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IBBPLC Fifth Mudaraba Redeemable Non-Convertible Subordinated
Bond of BDT 5,000 million

Issuer: Islami Bank Bangladesh PLC.

.@ Islami Bank

Bangiadesh PLC | Besed or Branas

Trustee: DBH Finance PLC.

Type of Security: Unsecured, Non-convertible, Redeemable, Floating Rate Subordinated Bond
Total Face Value: up to BDT 5,000,000,000
Face Value of Each Bond is: BDT 500,000 Per Bond
NMumber of Securities: 10,000
Total Issue Amount: up to BDT 5,000,000,000
Profit Rate and ¥TM: Floating

Credit Rating status of the Issue;

Long-Term Rating: A&+2 Dutlook: Stable
Validity: 30 May 2024 to 29 May 2025

Joint Mandated Lead Arrangers:

UCB Investment Limited, 1 4 GEP ik
Prime Bank Investment Limited tﬁﬁ‘%‘h\_};@
& Nasimul Baten
Islami Bank Capital Management Limited B il
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MNOTICE & DISCLAIMER

Draft information Memarandum

Islarmi Bank Bangladesh PLC. herainafeer referrad a5 'the "Bank” or the TIHEPLCT ar the “lssuee” ) [farmerdy known
a% Islami Rank Bangladesh Limited TBE4]] has autharized LICE Investment Limited, Prime Bank Investmant Limited
ant [slami Bank Capital Mansgemant Limited (herainafter referred as "LICAILT and “PRILT and “IBOVL® ar the
*loint Mandated Arrangers” to distribote this Information Memorandum (i) In connection with the proposed
transartion autlined in it {dhe “Trasgaction” | and the Bands proposed tobe issued inthe Transaction (the "Bonds™)

This irforrmatian Mormorandum is provided to prospective investors on a private and confidential basks for use
sodely in connection with the issue, offer, sale or invitation to subscribe or purchaze the Subordinaced Bond, This
Information Memorandurn shall not be, in whole or in part, reproduced or used for any other purposs withowt
prior written gonsent of the &rranger,

Thie [sauer has prepared this information mermoerandum and |3 solely responsible for its contents, The issuer will
comply with all reles, laws and regulstions end i rezponsible for obteming all regulatory, governmental, and
corporate approvals for the bsvance of the Bonds. The lssuer, having made all reasanable inguiries, confirms that
this Information Memoerandem coentaing all the nfermation with respect to ftsel armd the Bonds to be issued by it
which Is matesizl in the context of the Bonds; that the information contalned In this infermation Memoerandem =
trw= and accurate v a8 material resgects and Is not misleading; that the opinions and stentions expressed n this
information Memarandum are honesthy held and that there are no other f3cts the omisslon of which wosld make
anwy ol such infarmation or the eapression of a0y such opiniens of Intentiors misleading. The issuer accepts
resporsibility accordingty,

The Arrangers have relisd on the |nformetion provided by the lsswer and such information has not been
independently verified by the Arrangecs, Mo representation of warsanty, expressed or implied, is or will be made,
and no responsibility or Fability ks or will ba accepted, by the Arrngers or any afflliate of the Arrangers for the
accuracy, completeness; reliability, correctiess or fairmess of this Information Memeeandum of any of the
infarmation ar opinions contained therein; and the Arrangers hereby expressly disclaim, to the fulest extent
permitted by law, any responsibility for the contents of this Informatien Memorandum and any liabifity, wihether
arlsing In tort or contract or otherwise, relating to or resulting from thi Informaticn Memorandum or any
Information or errors contained therein or any omissians therefore, By accepting this Infarmation Memaorandum,
Imvestods agree that the Arrangers will not have any such liability,

Meither this Information Memarandum nor any other information supplied in connestion with the lssue s
intended to provide the complete basls of any credit or other eveluation, nor showld it be considered &5 &
recommendation by the Arrangers to the Issue that any recipient of this Infarmation Memorandum [or any gther
infarmation supplied in connection with the sswuel shoulkd purchase ar subscribe for any Bonds. Each investor
cortempleting purchasing or subscribing for a Bond should make their own independent nvestigation of the
financial condition and affaire, and their own appraisal of the creditworthiness of the ssuar,

investors are sdvised to consult with their own advisors as to all fegal, accounting, regulatory, tax, finarcial nd
relatad matters, concerning an inmmestment in the Bonds,

IMVESTINS SHOWLD RELY OM THEIR OWHN EVALLATICN TO ASSESS THE MERITS AMD RISKS OF THE INVESTMENT.
IT % RECOMMEMDED THAT PROSPECTIVE INVESTORS CONSLILT THEIR FINANCIAL, LEGAL AND OTHER ADWEERS
BEFORE PURCHASING OR ACOLIRING DR INVESTING IN THE SLUBORMMATED BOMND.
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ISSUER’S DISCLAIMER

ALL THE FEATURES OF IBEPLC FIFTH MUDARARSA REDEEMARLE NON-COMNVERTIBLE SUBDRDINATED BOND ARE
ORAFT ONLY AND THE FINALIZATION OF THESE FEATURES ARE SUBEECT TO THE APPROVALS OF COMPETENT
REGULATORS. THESE FEATURES MAY BE MODIFIED AS PER THE MAECTIONS OF BANGLADESH BAMK AMND
BANGLADESH SECURITIES AND EXCHANGE COMMISSION OR ANY OTHER DOMPETENT REGUILATORS,
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Issuer
Mohammad Jahangic Alam KAd. Farid Uddin, FCA, CIPA
SVP B Compeny Secretary (CC) SVP B Chief Financial Officer

Phone: (+88-02] 233382633
E-mail: bes@islamibznkbd. com

Phone: {+88.02] 2233859415
Email: fard 1300 7@ictamibankbd com

LCH lnvestment Limited

Registerad Offica

Izlami Bank Towesr

Head Office, 40 Dilkusha O
Dhaka-1000, Bangladesh

loint Mandated Lead Arranger

fir. Tandim Alamgir

hanaging irectar & CEQ

Contact: +88-02-55668070, Exf: E000E0
Email: tanzim.alampir@uchil.com.bd

Mir. Anisul Hague
Senior Managar, Corporate Advisory

Emazal: anizul.hegue Bracksil.com, bd

Prirme Bank Investment Limited

Contact; +38-02- 25668070, Ext: 800042

Registered Office:

Bulus Center (17" Floar)
Plot: CWS (A1, Road: 34,
Gulshan Avenue, Dhaka
1212

Ermail: infoE yehs, oo b

Joint Mandated Lead Arranger _

Syed M Dmar Tayub Khandoker Raihan All FCA
Managing Director and CEQ SEVP & Chief Operating Officer
Contact: (38) 02 48810315 Contach: |BB) D2 48810315

Email: info@phil.com.bd Emall: rafan@pbilom.id

Registered Office:
Tapwear Center (5th Floor)
House: 34, Road Ma: 194
Banani, Dhaka-1213

Iskami Bank Capital Management Limited

Joint Mandated Lead Arranger
Mohammad Abdur Rzhim, FCA, CIFA  Muhammad Oliullzh Siddigue
hanzging Director & CEOD Incharge- lssue Managerent
Contact: +E8 01313-084373 Contact: 88 01321-895602
Email: @ ibomisd com Email: [ssue@ibomiixd.com

GBH Finanee PLL,

Registered Office:

Migh Aman Uah Bhaban
{5 Floor],

63 Dilkusha Cf& Dhaka-
1000

Fashim Uddin, FCS

Company Secretary, Head of Corporate Affaire & Compliance Officer (Trustee)
Contact +8B0 (202 222282110

Email: jashim@dbhfinance com

Reglstorod OFfice:
Landrmark Bullding{9" Floor]
12-14 Gulshan werth OfA
Gukhan 2, Dhaka-1213
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SECTION 01: REPORT TO THE ELIGIBLE INVESTORS

By irvesting in the Bonds, vou are hereby deemed ta have scknowledged, represented and warranied o, and
agres (x4 the cate may be) for the banefit of the Arranger. as set out bielow:

High risk: You ae fully gware that imeestment In unsecured Bonds Invalves 3 high degres of risk.

Consultation with advisers: You have [i} consulted with wour own legal, regulatory, tax, business, immestmant,
financial and accounting advisers In connection herewith to the extent you have desmed necessary, (i) coflected
and reviewed all information that you oryour advisers belleve s necessary or approgeiate in connection with the
purchase of the Bonds, and (il made your awn investment decislons based upon your own fedprment, duee
diligence and advice from such advisers as you have deemed necessary and not upon any view expressed by ar on
behali of the Aranger.

No relance: You ackeowledge and agree that vou may not rely on any investigation that the Arranger or any of
its affliates or any person acting on their behalf may have conducted with respect to the kssuer or any of thaeir
affifiates, and neither the Arranger nor itc affiliates, employees, officers, directors, legal adwserss or
represantatives have made any representation to you, express or implied, with respect to your investment in the
Bonds.

imfarmed deciston: You are n possesston of all the information that you believe s necessary OF Agpropriste in
order to mzke an informed dedision regarding your purchase of the Bends, including without limization, adequate
infarrmation concerning the lsseer's business, financiel condition, resudts of oparations and proipeis

Knowledee and experlence: You hawe such knowledge and exparience in financial, business aad International
irvestrment matters that yau are capable of svaluating the meritsand risks of purchasing the Boads and are aware
that you may ba reguirad to bear, and arg able to bear, all rizks including econarmic risk of an Investment in the
Bonds

information of the Company: You acknowl=dge that the infarmation provided to you with regard o the lasuer
and the Bonds in this Information Memorandum has been supplied 10 you by the Arranger only on behalf of the
Bsuer and that neither the Arranger nor any of its affillates, emplovees, officers, directors, |egal adwvisers or
representatives has verified such information or makes any répresentation or wamanty as to fts accuraty of
cempleteness,

Review of iInformation Memorandum: You have reviewsd this Information Memorandum in its entirety, incleding
the risks ascosiated with invastrent in Boads, and you understand and acknowledga all of the risks described
herein, By inweskting In the Bonds, you have determined that:

EEF_ mﬁ k. thie Bonds ame @ sultable investment for wou a&nd vour investment in the Bonds dess nat and will nat,
11 when consummated, viokate any Investment or other guidefines, policies or restrictions {corporate or

M atherwise], or any law, rile, regulation or order apaiicatle 10 you; amd

Nasimu! Baen i you have obtained all approvals and consents (whether internal or exterrial) and have made all
:'f;_ iop Disector & CEO notifications necessary for you 1o invest in the Bonds as contemplated; and you can bear the economic
DBH Floagee Pl risk of the investment and are shleto sustain 8 complete loss in connection with your inwestment,

M .
y 1 SEP TIA s _ ,..;7”
Mohaffmed Monirul Mowla

Ilami Bank Anngladech FLC. Tslami Bank Baogiadesh FLC. jsinmi Bank Bangladesh PLC.

“AD. Head Office. Dhaka Hied OfFice, 40, Dillwrka £/, Dlaks. Head Office, Dhaka.
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Mo representation or warranty: The Arranger has net made, and you have not relied upon any reprasentation,
warranty or condition {express and/or impled), and the Arfanger shall not owe any duty whatsoever to you in
cannection with the Bands.

Diraft Information Memarandurm

Mo obligation to purchase: The Arrapger shall have no obligation to purchase or acguine zll or any part of the
Bonds purchased by you or to support losses, if any, directly or indirectly sustained or incurred by vou for any
reason whatsoeyver in connection with the Bosds, including the non-performance by the issuance, whether to you
or pthanwise

SECTION 02: RISK FACTORS AND MANAGEMENT’S PERCEPTION ABOUT THE
RISKS

The follawing rattess should be considered carefully bafore making any imeestment cecision with respect to the
tesuer or the bands, This Sectlon cantains 3 lst of risks usualhy associited with the lstuer and the bonds that it is
Fssuing. The sequence in which the risks talow are [I5ted is nat intended to be indicative of any order of priority or
af the extent of thalr consecuences. This list of risk factors is not meant to be 3 comprehenshne desoription of 2l
risks which may be refevant to-a decision to immest in the bonds, It does not teke Into consideration an imeestor's
specifie knowledge andfer understanding abaut the rlsks typlcally assodiated with the Issuer and the purchaie and
ownership of the bonds. You ere advised to review the risks below, if necessary, with the assistance of your own
professional advisors, prior to making any investment decsions. If any of the risks described materialize, they
could have & serious effect an the Bsuer's financial results, and the shility of the Issuer to fulfill its obigations
under the boends to be issued,

A. PROFT RATE HISKS

Prafit rate risk # e risk where changes in marker profit reces might adversely affect bank's financial condition.
Chariges In profit rates affect both the current earnings {earnings parspective) & well & the aet worth of the bank
(economic value perspective), Re-pricing risk is often the most apparent source of profit rate risk for a bank and s
often gauged by comprising the volume of & benk’s 2ssets thet mature or re-price within.a ghven time perlod with
the wodume of lizbillitles that do so.

The skort-term Impact of changes in profit rates Is on the bank's Net Profit (Inferest] ncome [MilL. In the longer
tarm, changes in profit rates impact the cash flows on the assets, liabilities and off-balance sheet tems, giving rise
to a risk to the ret warth of the bark arising out of all re-pricing mismatches and other profit rate sensitive pogitsn,

Management Perception

The Bank adopied traditional Gap analysis for assessing Impact on profit perspective [earnings perspectivel and
Duration Anatysis for essessing the impact on the Ecoporric Value of Equity (EconomicValue Perspective),
Gap Anabrsis:

Gap analysis is the cash fiow aralvsis of the gap between the interest income samed on 3 Bank's assels and the

profit {interest) paid on |is labiities over a particular period of time, Under this approach, Bank reports the gaps

bzbareen the Rate Sersitive Asssts (ASA) and Aete Sersitive Uabilities (RSL) In each maturity bucket o it Balance

Sheet. fste sensithdity means the assats and liabilities are re-priced at current market profit (interest) rate withina
artain maturity bucker

on Angbysis:

ation Is the time-walghted average matwrity of the present value of thess instruments to change profit rabes

indnee i l“"" d therefore reflects o the aconomic value e, the present value of sharehalders” squity of the Bank.

B. FOREIGN EXCHANGE RATE RISKS

Forelgn exchange risk i the risk that a hmlljé?l"mun:i
fluctuations in the exchange rates beh'f-a-a?"-:urrrru:l

11 SEP 202k
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assets lor lisbilities}) with net peyment streams denomineted in a foreign currency. Foreign exchange rate
fiuctuations: atter the doemestic currency valwas of such assets. Foreign exchange risk i not confined to
proprietary pesitions taken by a benkand cliens driven transactions but cen alio arige from known peofit flows
in forsign currency, end provisions fer bad debts denaminated in forefgn currancy, it is important that thesze
exposures are ldentifled ang, where necessary, hedged, on a simaly basis with the praper ritigants at place,

Menagement Percaption

IBBPLE has established Rick Tolkerance imits for foreign exchange exposure with the directives of Bangladess
Bank in order 3o ensure that any adverse exchange rate movements on the results of the Bank due to un-hedgad
foreign exchange positions are manaped within seceprable parameters,

€. NOMN-REPAYMENT RISKS (Investment Riska)

Mon-repayment risk is defined a5 the potential risk that & bank's bosrower of counterparty may fail o mest it
obigations in accordance with agreed terms, resulting into an adverse impact an the guality of bank's assets and
profitahility. Non-repay rmens risk also refers to the bank™s risk of hewving 1ts cash flows interrupted when & Borrower
falis to make thelr repayment. Such & scenario results Into having the loan classified in separate categosies, the
extreme one being Non-Performing Loans (NPL) which adwersely impacts the bank’'s profitability due to higher
required provisoning,

in the case of an unpald kpan, non-repayment risk can result in the loss of both interest on the debt and unpaid
principal, wheress in'the case of an urpeid sccount recaivable, these Bong loss of Inbanest. In both cases, tha party
granting tha credit may also Incur Incremental collaction costs.

Management Perception

IBEPLL baficwe: that 3 key component of a diseiplined [rvestment (credit) culture iz adherance to' internal
poiicies and procedures. Hence comprehensive Investment policies and guidelines have been established in
the hank to always ensure guality and transparancy of imestment decisians. The Board of Directors has
approved tha lavestmient Palicy for the Bank where major policy guidelines, growth strategy, exposure limits
[far particular sectar, product, individusl company, grous and area) and risk managament strategy have been
describedfstated m detzil. Investment policy is baing regularly updated to cope up with the changing ghobal
and damestic ecannmic Seenariag.

D. PREPAYMENT, CALL OR REFUNDING RISKS

Cal Figk ke the risk that the Bands sn Investor has invested in will ba redeomed by the issuer before it maturity
data, therehy raising the risk for the investor a8 they would Bave to reimaest the redeemed amount at = much
lower rate or B an unfavorable Investing market scenario. If the Bonds is callad 2t or close to par value, ac s
usually the case, invmstors who paid premium for their Bonds alse risk & logs of principal. In reality. prices of
callable Bonds sre unikehy to move rech shove the call price if lower interest retes make the Bonds Ikely to be
called.

PManagement Perception

since this {s the fifth-4ssue of Bonds of it nature (e, redeemable) by IBBPLC and this particuiar Bonds issus has
NG Erepay mant, call or refunding optiens thus, It does not Impaose risk w the [Sseer,

VISEP I - SOnnEe

The risk of ks arising trom errors In e nature, quantity, pricing, or characteristics of collatersd securing &
transaction with credit risk, Institutions that actively accept and deliver collateral @nd are unable 1o manage the
%\ g aCcurately are susceptible to foss,
I.‘_-_. fmul Bate: Managemant Perception

7 5 DTreriey o Since this is an ursecured Bends, this particular r
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F.  LIGUITNTY RISKS

iguidity is & bank's ability to meet its czsh and collateral obfigations without sustaining unacceptable losses.
Liguldity risk refess to how 2 bank’s Inebility to meet Its obligations (whether rezl or percaived) threatens it
financial position or axdstenca. Instituions menage their Gouidity risk throvgh affective asget Eabdity
management [ALM].

Management Perception

IBEPLE maintains 2 diversified and stable funding base comprising aof core retail, corparate and institutionad
deposits to rmanage lguidity sk, The prime responsibiity of maneging the lguidity risk of tha bank Ges with
Treasury Division. DiHferent bey ratios including LCR and MSFR are regularky discussed in monthly maeting of ALCD
of the Bank, The committee meats at least once in evary month to review LCR, NSFR report and oversl] [iguidity
position of the bank, Treasury Dhdsion rmalntains liguidity based en current fiquidity position anticpetéd future
Furding requirerment, seurces of fund, optlons for mducing fending needs, present and anticipated asset guality,
present and future eaming capacity, present and planned caplital positon, et

G. MANAGEMENT RISKS

The rick assoclsted with the management In charge of runring the compsny. Ineffactive, myapic, or Inadequate
strategios undertaken by the management hurt the sharehalders and in tuen, expose the company to management
risk. Lack of proper succession planning and experence of the managament are aleo some Key varighles in
considering the said risk,

Mianagement Ferception

IBBPLC s one of the leadng |stamic banking institutions in Banglsdesh with a track record of consistent
performance achleved through effective leadership and corporate governance. IBBPLE has 3 sound management
system that s not onky effident but also dynamic in taking appropriste decision to make the organization mare
effective, vibrant and result oriented, Therefore, with strong leadership and structured corporate set-up the
management risk s not 2 matter of concarn at all for the steady and sustainable growth of IBERLC.

H  OPERATIONAL RSN

Ciperational risk is therisk of loss due to failled internal processes or external events &t an orgenfmation. Dperationd
risk inwolves the lepal and compliamce risks In response to the disruption of day-to-day business operations. It also
irvalves risk of losses sutfered by the institutions stemening from the operational errors or mismatches in tha
pricess fows inherent n the lines of businesses.

Due 10 rising customer expectations, increasing regularory reguirements, prolifersting financial engineering,
wprising rechnologica inngwation, and mounting competition, banks and financlal Instiutions are undergoing
changes. This has increased the protability of failure or mistakes frorm the operational point of view that can
result In Ingreased focus on maneging operational risks.

Management Perception

The policy for operational risks including internal contrs! and eampliance risk ks approved by the Board taking

into account the relowant guidelines of Bangladesh Bank. In @sder to réview the aperation and compliance of

statutory requirements, Internal Contral & Compliance Dvision undertakes various measures Incinding

periadical and apecial audits on-the affsirs of the branches and departments at head office. Audit Committes

af the Board directly oversess the activities of Internal Cantrol and Compllante Dhvision of the bank to pratect
11 CEP m and safeguard the Interest of all stakehplders

| ﬁ“‘% BUISINESS RISKS

10d Ealen Busimess riskis the possibility that an organization's opesations or competitive environment will cause 1 1o generate

¢ i & Cfbancial results that are worse than expectegh An entity with high business risk should be operated in 3.2
abs rlnance FLO, congervative manner, keeping the debt level as
including revenue, costs, competition, and o

¢ 1 SEP 20k
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Management Parcaption
The Bank has & robust risk maragement syitem to counter any adverse business risk. Most bugiviesy risks have
begn covared in imnestment, Liquidity and prodit ate Risk. To counter and mitigate besness risk, the 'Fnl-lmving

mitigation measures are in place:

= fAegular review of impact of globel & domestic econornic changes meltdown and taking approprisie
TIEESUres,

= nnovative and corvenient financial prodwcts and services.

& Taking prompt action on customer complaints.

= Freguent assessment of client's satisfaction

*  Regular roview of performance agsinst budget and targets.

= Hediew and analysh of competitors’ perfermance.

= Regulsr review on different gouvernment regulations: B make promat acticn te cope up with those
regulations.

Preventhon of risk by forecasting future market conditons ghves IBEFLE competitive edge over oher COMISInors
in tha local markat. To mitigate prospective risks of the market, the ALCO team regularly assesses the markel
information. This assessment updetes the Management about the carrent market sivuation, growth of certain
indiusstries, current global phenomena, price incex of raw materials, refinance scheme taken by certeal Bank-and
regulatony steps taken by warlous regulatory bodies, This 2lso helps o make future predictions on any industny
and the markee

4. INDUSTRY RISKS

Ingustry risk is the systematc risk Inherent In a particular industry affecting all the entities. The risk can manilest
itself throwugh increased competition in the industry. threats of substitutes, bargaining power of supgly chain
entitles etc. Macro-econamic conditions alsa Impact the ecosystem of the industoy a partiowar company is 4 part
of. Specizily for the financlal sector, there can be certain economic events o anomalies that adversely affect the
industoy sending it on & gecling,

fManagement Perception

IBEPLC canstantly keeps watch on ever changing economic and business environment which sometimes leads
some industry risk as well a5 opportenity and banks has taken prempt & proactive actioon for a-m'rdlﬂg probabie
risk and grabbing the opportunity, IBEPLC has alweays been cereful in offering Innovathve, convenient and cost-
effective namcial preducts and senvices which flexibiilty In nature and by the wy minimizes ity industry risk
exposure. Since Its inceptlon the bank has contributed significantly in hamessing deposits by launching differant
attractive sehemes befitting the requirement of differant segment of custarmers, The bank actively encourages
facdback froem the customars and regard complaints == constructive comments that helpﬂ- to Bufld custaraer
relaticnships and improve busineds stuation. The Bank has slio succeeded in diversifylng its business portiolio
acrass tha thrust sectors of the economy and atways takes special care for utmoest value addition in dentele
SEryices.

K. DPAAREET RISHS

Market risk is defined a5 the potential impact of adverse price movements such a5 benchmark rates. foraign
exchanps rated, arad eguity peices on the econcmic value of an asset |a. the current or prospective threat to the
Bank’s sarnings dus to monvermsents in rearket prices, be. prives of securities, commadities, profit rates and foreign
eurhanges rates. The market risk exposure of IBBPRLE is explicit in partfolies of securites/equitles end Instruments
that are sctively traded.

11 SEP W0
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Management Perception

The Treasury Divisken manages markal risk covering liquidity, profit rate and forsign exchange with awersight from
Aszet Liabifity Maragemant Committes [ALCO} comprising Senior Executives of the Bank. ALCD Is headed by the
Managing Director.

L. TECHNOLOGY-RELATED RISKS

We are living im an era of irformation and communication technology and banks have become more technoiogy
driven these days. Use of cormputer, inbernet has Secome 3 common practice in the tanking Industry, There are
certain risksinvolved in the wse of rechnology. This risk may arize from malfunction of system, fBilure of netwark,
shortage of skilled ftralned manpower, lackof knowledge about the w=a of tachnology, vinks attack, hacking etc,

Managemont Perception

Ta manage IT related risk, 18BPLE has adopted Core Banking Saftware "electronie Integrated Banking System (a-
185}, s gwrt developed full-fledged centralized core banking systerns. IBBPLE has alresdy been menning a DEa
Center & the bank’s own premises af Dilkusha sinde 2005, The bank has a%o secured its data through Disaster
Recovery Site {0fRS) located at Savar since 200% to make sure that the bank will not lose any data In case of any
disster occurs. Maregwer, IBBPLE has established in 2013 a Hot Disaster Recovery (Hot DRS), a replica of data
center, at Kekrail for urinterupted real-time anling banking and modt secured data storage.

IBBPLL has an IT Audit and Security team formed =5 per thie Central Bank's Guidefine. It conducts IT Audit in aach
brench oa & peradie basis and provides suggestions to highar management. IT Division & also managing [T related
training programs to make sure that employess are awzre of T risk related issues. Besides. the bank has taken
initiathnes for ¢ apacity building of IT afficials of the bark through providing appropriate training. Last year the hank
arrangad more than fifty IT-relsted training and workshops for the empioyes of IBBRLC

M. RISK RELATED TO POTENTIAL DR EXISTING GOVERN REGL

Excassive growth of Risk Welphted Assets egainst the growth of aligible reguletory capital of klami Bank
Bangladesh Limited meght Breach the Bangladedh Bank's eriteria of minirmum cagital requiresment. Also, the Bank
might fail to comply with the laws, regulations or codes applicable to the financial services industry.

Management Perception

Internal Controf and Compliance of 1BRPLE works 1o achieve effectiveness and efficiency of cperations, refabie
financlal reporting and compllance with laws and regulationzs. Pilar 1 and Pillar 2 of Basel—ill Accord also focused
on operational risk and supervisory revlow respecthealy, attaching considerable Importance to nternal cortrad B
complianoe and on suparvision & monitoring. &s prescribed in the BEangladach Bank core risk guideline on [ntesnasl
Control & Campliance, Maragement Committes of [BAPLE reviews the overall effectivenss of intermzl control
Systern.

N. RISKRELATED TO POTENTIAL CHANGES IN GLOBAL OR NATHONAL POLICIES

Risk associated with any potential global issues (e a plobal financial crisis or a massive valatility In an
Internaticnal currency) or a natanal policy change (e, reguiatary changes made by the Bangladesh Bank or the
Banglatesh Securities and Exchange Commission),

Managament Perceplion

Sipce thisseourity would be sued in the oesl marked, potential plobal changes are unlilbely to have any impact on
the security Esued, Moreover, IBBPLE has a robust risk management feam and has the capability to adagt to any
localfplobal scenarko that mightaffect the local markat.

D - & .
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SECTION 03: DETAILED DESCRIPTION AND INFORMATION

Deraibed description and information a5 per Bangladesh Securities and Exchange Commission |Debt Securities)
Rules, 2021; Schedule- A [Part 1) is given below:

1. Particulars of the lzsuer:

al  Mame of the Issuer: lslami Bank Bangladash PLC.
bl Legad Status: Public limited company
£} Details ot Contact H_EEEEM
Informatian: Islami Bank Towar
Head Cffice, 40 Dilkusha CfA, Bhaka-1000, Bangladesh
Contact Person:
Moharmmad lahangie Alam

SvP end Company Secretany (]
Comtact: [+88-02} 223382634, Email: bez@islamibankbg-com

d) Date of Incorporation: | 13 March 1983
a) Date of Commancament of | 30 March 1983
Bizsbrvss: _
f1 Authorized Caplial; _ BOT 20,000 milllan 1m- r-'F 31 l}m:mb-:f .EI}._':?_]_[q;ETthatr:ﬁ
£} Paid up Capitad; | BOT 16,0959t rrillion 1as+:f 31 D-e:em:imf 2023) [EIHED"EIEIT.EEHI
Bl Total Equity: _ WT?E.EHD.EI rrﬂllnn las qf_!_l_ P_-ﬁ:nemher -2023) il:un'.iulldated:l
il T-l:ll.'il Lﬂhﬂitms BOT 1 ‘355 -15[3-1'-" r'|‘|-||||:|n 1!5 of 31 December 3023 {consalidated)
il Tats| Financial Obligatians: | N/A
kl Total Assets: | BOT 2,032,33L.10 rréllian {as of 31 Dacember Zbl]!!}-lmn:nll-d:hnd:l

11 Totsl Tengible Assets (Fleed | BT 15,320.0% milllon (a5 of 31 Decarmber 1923] Ifl:ﬂﬂﬁl:ﬂrdaLEdll
aseefs  Including land,
building,  furnture  and

egquiprment):
m)  Metworth: BOT 72.840.9 milllon (35 of 31 December 2023) (consolidated)
nl  Othars: MSA

2. Partlculars of bsue Manager:

a) Name of the lssue Manager: | /A

bB| Legal Status of the issus | NJA
Manages:

cl Detaits of contact | I'im
information:

d| Name of the kssie managed | h/A
by the Issug manages:

&) Others: | M
3 Pll'tll:llhﬁ-’ of the Issua:
a) MName of the lssue: [BRFLE Fifth Mudarsba Redeemszie Mon-Convertible Subardinated Sond

amaging Director
1slami Eank Bangladesh FLC.
Head Office, Dhala.,

V1 SEP 2L
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bl Type of nskruments o be
lstuad:

c]  Purpoge of the ke

d] Mumber of sacurities and

total sige of the issue to be

offiered:

&| Face Vzlue and lssus Price of
secuTities:

fi  Profit Rate

&l Bencherare Refereqce Rate

hl  Coupocn Margin

il Coupon Fayment:

1 Tenar

k] Detaile of comversian |

gxchangs optian fratunes:

TRk
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Unsecured, NonConvertitle, Redeemable BASEL 1 compliant Subordinated
debt instrument {i.e. bend) for inelusion in Tier 2 regulatony capital for capital

i aduquan' PUTPDIES.

Augmenting Tier I Capital (A% per the terms defined in Basel NI
Regulations/Guidelines/Bangladesh Bank RBCA Guidalmes-2014| and over all
capital of the Issuer [l.e, Bank) for strengthening its capital adegquacy and for
erhancing its long-term resources in aoordance with Bangladesh Bank
Guidelines

Ma. of Bonds to be Esued: 10,000 [ben Thaasand)

lssue Slzel up to BOT 5,0000000,000 {Taka five Thousand Million)

BOT 5,00,000,- [Taka five Fundred thousand) enly per band 2t par

: Benchmark/Reference Rate + Profit Margin
mwuqm&mttrm rranth's published hqhesi Mudarzha Term I}Eﬂusﬁ

profit- rates in & months tenor of Full-fledged 1slami Shariah based banks
(excluding foreign and “2° category banks) to be applled semi-annually. The
published profit rates of the banks 1o be collected from [atest available
Annpunced Interest Rate Chart of the Scheduled Banks (Deposit Rate|
(Percertage Par Anoum) publisked by Bangladesh Bank in it website, After
each financial vear end, issuer shall give adjustment 1o the bondhalders, If final
profit rates of banks against apglied all Mudaraba Term Deposit profit rates ere
reparted and published for & respecilve financial year.

The BenchmarkReference Rave including year-end adjustment, if any, shall be
calculated by the tristee and notified to the ixsuer a5 well a5 all bandholders
on every Profit Rate Determination Date.

{*subject to merket condition and reguiatory spprovals)
Bondholders will get an additional profit rate of 3.00% per anfum b b paid
sermi-annually along with the benchmark/reference rate.,

| {*sublect to market condition and reguistory spprovals;

Profit/coupon payment will be made sarmi-annwlly at the end of every line
and Desember of & year until final redemption (Le. seml-annually profit pericd
shall be from fanuany to June and July to Decernber),

However, first profit period for an imvestor shall be from the date of respective
proceeds receiving datefissue dare/deermed date of aliotment to the next 30
June or 31 December of the respective year whichever comes fisst but last

07  years 1|e 84 months from the |55I.!-E date/desmed date of
allotrnentfaroceeds recelving date].
This Bond Non-Corertible in natura

i Farid | Mo .l!'_ﬂ ) Ma M sula
=77 Hmad o1 PADR Cr mﬂnmr;ﬂ! iy JLC. Managing Dimﬂ::h
.::::.:l_ _I =g _-: '-.-l_:."' -:-l: E .. m ; Iﬁla_'n:u_ E I -B IE:] E d H E.
AL, Head Office, Dhaki Hiend Offie, 6, Dilknsba CIA, Dhake. Head Office, Dhaka.
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I} Eepaymant “S.r.hedulla;: To ba redeqm-qd at par |r15 qqu.a’l ;.n.nual Irrctalr.nn.n't.l.: starting 'I"rnn‘l-tﬁd af 3+
year from the issoe date/desmed date of sllotrment and each 12 months from
theraafrer a5 per following tahle;

Redemption/Repayment Schedule:
Mo, of | Instalmant dua (in | End  of
instakment | Months) the Year | | oPoyment
1 35 months 3 year 208 of Investmant
i 20 months A year 20% of Investment
3 60™ montls 5™ year Z20% of Investment
4 72™ months & year 20 of Investrment
5 847 manths T pear 2% of Invesument
Total 10{r% Frincipal at par
ml Mode of option {call or puth | The Sond & non-convertible and non-callable and his no Prepeyrent oplon
If amy: (Mo put) call options)

ni Rate of retum: | ProfitRete 0 :

ol Applicabla Tax Rate; Mecording to the laws of Bangladesh and |n accordance wdth BASEL M
guldalines of Bangladesh Bank 25000 1

pl Dafaault Protection ' Unsecurad withouwt any credit enhancement, The obligation is not a deposit and

Ktechanism (detalls of credit | is not insured by any deposit Insurance schemaa,
enkancement] fane

ql Type of collateral securities | Unsecured
h:ein_g l:_ll‘l’gred_. it any; _
rl Status of securities halders | The Claims of the Bandnolders shadl:

in case of priority of
payment: [i1  hesuperice to tha claims of irvestors in equity shares;
[iil besubordmated to the clems of deposiors and general cradiors of the
bank:
(i} be subordinzted to the cleims of Bank’s existing non-canvertible, lisied;
debt instrsment Mudaraba Perpetual Bond (MPE) of BDT 3,000 mitlion;
{iwh pari paisuwithout preference amongst themsalves and other unsecured
debi Instruments classifying as Additional Toes 1 [ATL} Capital and Tler 2
ity terms of Bael 1N Guateines whether currently outstanding orissued
gt any time in the Futwre:; and
fv] neither be secured nor covered by a guarantee of the Bsuer noe related
entity ar other arrangement that legally oF economically enhances the
senrity of the claim vi-2-vis bank creditors.

Tier 1 Capital and Tier 2 Capital shall hawve the meaning escribed to such Terms
| inthe Basel Wl Guidslings of Bangladesh Bank.
5] Perind  within  which | Subject to the reguiatory approvals
sacurities to be ssued:
| Mature of tradsnility or As per the Consent Letter fram BSEC
Ila_tlrlg_lrl stp_l:k ﬂthll_'lﬁ'llfﬁl':

IJI ﬂm: - - _—
i. Modeof Plxemwm Placement on a best effort basis
Nasimul Bagen 1 SEP ALY/
M n.]g.-ug Direcyor & CEO

DBH Fl Odtrcg FLC,

Mo
Compsny $gereiary (C.C.)
- - Tslami angladesh FLL.
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i !":‘-ﬂ"rr.."t-n-up:m Rate First Profivfooupon rabte shell be determined on Deermed date of
determination dates allotment/lssiee date/proceeds receiving date. From thereon, the rate will be

re-flved serml-annweally on 05)five) business days before the first cay of any
sermi-annual profit period (Jasuary 1o June or July 1o December) for which
coupon/profit ls to be determined. i the proceeds receiving date/subscription
date/bsue dake fails on thee date within the 05(fve] business days before the
next January to June or luly to December sami-annual profie period, then the
first Prafit/coupan rateshall be considerad as a profit/coupon rate for the nas
January to June or July o December profit na:‘l-:rd whichgver Tomes first

i, Transferabiliby: Freely transferable i accordance with the provigiond of the Toust Deed

w. Penalty rate on delay 2.00% a3t per provisions of Rule No. 14(1-h) of Bangladesh Securites and
rEpay rrent | Exchange (Debt Securities| Rules, 2021

W, Goverding Law: The Bonds are governed by and shall be construed by the existing laws of

Bangladesh. Any dispute arising thereof shall be subject to the jurisdiction of
thecourts of Bangladesh.
8,  Particulars of Trustes:
@ Marme of trustes: | DBH Fingnca PLE
b) Pald Up Capital of trusstes: | BOT 1 /489 million {as of 31 December 2023)
c] MetWorth of the Trustee: ' BOT & ﬁ'ﬂa millien 132 ol 31 un-:errmer'iﬁ'ﬁi
ﬂ] Mame of the Isguu where | LICBL 5™ Subordingted Band
performing as Trustes 5* Premier Bank Ltd, Subsrdinated Bond
IBEL 4™ pudaraba Subardinated Bond
CIEL 4® Mucaraba Subordinated Band
PBL 3™ Non-Corvertible Subordinated Bond
Trust Bank Led, Wi Mon-Canvertible Subordinated Bond
SIBL 37 Mudaraba Subordinated Bond
Dhaka Bank 4% Subardinated Bond
Jamuna Bank Subordinated Bond
. Runner Auto Sustalinabllity Bond
. Sajida 2™ Zero Coupan Bond
. LOIP 1% 2ere Coupon Bond
13, PBL 2™ Mon-Corvertible Sub Bond
al Others | N/A
5. Particulars of Credit Rating Company:
a) Mame of the Credit Rating En:ierglng Cred|t Rating Limlted

[ =] o L b b P o
e i sl B L

bj Credit rating status of the | Long Terms AdS
msuEr: Shart Term: ST-1

Durtlook: Stakle
allding: 06 July 2024 ta 05 July 2025
5 |

|:J' Credit rating status of the  Long Terny AA«E
wsue; Qutlook: Stable _ M
Masimel Baten

g r . L 1 ".l'-l"ﬂll'l' 30 szﬂlﬂ- ha-2d MEIFID:E Pt :nngi:ng Thrector & EE‘D
dl Latest defaclt rate of the  0.00% for AA grade DBH Finance PLC,
Credit Rating Company:
a) ﬁmu-age time to default of | 0.00%
the rated Category:

A4 Fari il WMo i' (€. Cl'::ﬂ Mo gd Moula
c e - tw h? H r

.tlnf ﬂ""—bh mlami acg Dilkusha CIA, Dhaks- PLL-
FAD. Hesd O fslami Bank Bangladesh
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f}  Rating Trigger In case @ downgrade of credit rating of the Bond below the rating trigger (i-e.
‘BAB or equivalent rating in the long term and “5T-37 or aguivalent rating in
the shart beren ) ender survelilance rating, Risk Premiem (additional rate) should
be added with the reference coupon/profit rate as per follpwing tabla:

Issua Rating Risk Premium to be Added
BE 0.25%
. B 500
! = 0.75%
i 7 1.00%

gl Date of audited accounts, | 31 December 2003
which |s inciuged Inthe ik
6. Particulars of Orlginaters Not Applicable
(if Any): .
7. Particulars: of  other  Joint Mandated Lead Arrangers: LICBE Inwestment Limdited, Prime Bank
contractual parties: investment Limited and Island Bank Capitad Management Limited
Legal Counsel: Lex Juris - Md. Mydul H. Ehan, Barrister-at- Law

SECTION 04: USE OF PROCEEDS
Purpose of Esuance of the Bond

islami Bank Bangladesh PLC. [JBBPLC) has decided to reise Tler-2 Capital through issmance of Unsecured, Non-
Convertible, Redeemable, Floating Rate Subordinated Bond in onder fior sugmenting Tier 2 Capital [As per the
terms defined in Basel 11l Regulations/Guidelines/Bangladesh Bank RECA Guidelines-2014) and over all capital of
the lsuer for strengthening its capital adequacy and for enhancing its long-term resources in acocordance with
Bangladesh Bank Guldelnes.

Plan Regarding Use of Proceads of the Bond

The funds bring 1o be raised by the lsseer (e Bank) threough the bond are not meant for financing any particular
project. The lasver shall utilize the proceeds of the Issus for its regular business activities, The lssuer shall not
utlize procecds of the Issue for any purpase which may ke in cantravention of the regulations/ guidelines) norms
issued by the Bangladesh Bank and Bangladesh Sacurities and Exchange Commissien [BSEC).

SECTION 05: FEATURES OF THE DEBT SECURITY TO BE ISSUED

5.1: Basic Features of the % x_}ﬁ?ﬁ
Nasimul Balen

=
Tahie 1: Features of the Instrumeant Managing Director & CEQ 1135er L
DBH Finance PLC
Resiey isharmi Bank Bangladesh PLC {"IBBPLCYY the "Bank” the “Issues® L
2 Name of the | IBBPLL Fifth #Mudaraba Redeemable Non-Convartibla Subordinated Bond
tesuefSecuriny nstrument
3 | issue Type Unsecured, Non-Convertible. Redsemable, Floating Rate BASEL Il compliant

subordinaced dest instrument {i.e, Bond) tor inclusion |n Ter 2 reguistary capital for
capital adeguacy purposed

A | IssusSize Aggregate total ksue size up to BOT 500 crove (Taka five hundred crore or five billion
of eguivalents to BOT 5,000,000,000/- anly).

E | Face Value/ Issue Price | BOT 5,00, 000/ (Taka five hundred thousand or five lakh) anly per hand 8t par.
| 6| Number of lssuing Unit 10,000 gnityfbonds. .~ i SR
7| Made of lssue Privatq offer/placgeert basis y]e‘ A
ahangir Alam Moha
oo _ - i M::mnpinr L S Vanaging Diector Bip
D Bank: el PR fadanl ladesh PLC. 55‘.5miEa.‘ulLEﬂﬂ$iﬂﬂﬂhaka_ -
P, Eewd CMTRO (1 m In il],ﬁ'lll’ﬂ“tu'rm :‘.E:'-l-i-ﬂ'ml:elﬂh
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& | Market Lot Oifane) urit/bond which fotaling of BOT 500,000/ (Taka five hundred thousand)
and in muttiples of 01 wnit/bond thereaftes.

% | Tenor 07 years (La. 84 months from the Issue date/deermsd date of dlotment/proceeds
receiving datel.

10 | Furposesand Objectives Augmenting Ther 2 Capitsl {As per the terms defieed In Bea=l A0
Regulations/ Guldelines/Bangladesh Bank RBCA Guidelines-2014] and over all capital
| of the 1sswer [l.a. Bank) for strengthening i cepital sdeguacy and for enhancing its
long-term resources in sccordance with Bangladesh Bank Guidelines.

11 | Kedemption date Redesrmabie after 03 years (36 month) from the desmed dete of allotment) I3sue

Cate/ proceeds receving date.

12 | Details of the urilization of | The funds o be raised by the ksuer through the present ssue are not meant for
the proceeds financing any particular project. The bsuer shall utilize the procesds of the issue for
15 regler business activities, The Issuer shall not utilize preceeds of the Issue for any
purpose which may be in contraventon of the reguletions)’ guidelines norma isswed
by the Bangladesh Bank and Bangladesh Securitied and Exchange Commizsion
{BSEC].

13 | Securky Unzecured without eny credit enhancement. The ebligation i not a deposit amd s
ot insured by any deposit insurance scheme.

11 | Deermed Drats of | Upon realitation of proceeds of subscription money in the designated bank

_ Allotreent/lssue Date accountis).
15 | Transferability Freely transferable In ecoordance with the provigons of the Trust Deed
| 16 | Listing g approved by the BSEC
17 | Sanicity of Clairns) | The Claims of the Bondholders shall:
Fe iy = "8 | [l be superier to the claims of investors in equity shares;
Instrument/ Clalm | i} e subordnated to the claims of depositors and general creditors of the bank;
Sewiernent in the event of | [jii}) be subordinated to the cl@ms of Bank's existing non-convertbile, listed, debt
Liguigatipn ar  Wind- imstrurrens Mudargba Perpetual Bond (MPB] of BOT 3,000 rillson;
up/Ranking =mang the {i¥} parl passuwithout preference amongst themsehes and other unsecurad debt
clairmants mstrurrents cassifying as Additional Teer L (ATL) Capltal ard Tler 2 in tevmma of
Easel 1l Guigelines whether currently outstanding of ssssd at any time in the
future.; ard

(v} neither be secured nor covered by 8 guarantee of the issuer nor refated entity
or other acrangernent that legally or economicaly enhances the seniority of
the clalm vis-d-¥i15 bank greditors

Tier 1 Capital and Tier Z Capital shall have the meaning ascribed to such terms in the

18 | Redemption To be redeemied at par in 5 egual annuaf instalments sterting from end of 3% year
Principal Repayrnent from the issue date/desmed date of allotment and each 12 manths from therzafter
&5 per foilowing tabsa:
Redemption/Repayment Scheduls:
Mo, af | Instatment dus {in | End of the ]
| Instaiment | Months) t Year i |
1|1 53P [ 36th manths 3rd year 20% of Investment
I s 4f8th months ath year 0% of Investrment
.,h,if;’::ijf:::r“& <o 8 60th menths Sthyear | 20% of Investment
DBH Finance B 4 72l months Gth year 0% of Imeesfrnent
A 5 Bdth months Tth year 0% of Investrment
100 Principal at par

Tiatal
13 | Redempiion Fremium, | Not Applicehle ;
Discount ﬂ o /ff_) |
20 | Put Option Not Agplicatle /~ == Y
__,:-'.i . .
Mohanfied Monirul Mota
Managing Directof

e Bangladesh PLC.
IR ot Office, Dnaka.
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(21 | Re-capitalization

Mothing cortained in this term-shest or in any trantactbon documents [ie
documants to be executed by the lzuer in connection with the lssue including but
rpt limited to brust déed, offer letter and Subscription sgreament, etc_) shall hindar

S | re-capitalization by the lssuar
| 22 | Mandated l-u}lnt Aprangers IV LIEB Investmant Limited
iy Prime Bank imestmant Limited; and
| | i) Belarni Bank Capltal Management Limited
13| Tristes DR Fisrance PLC

24 | Credit Reting Company

| Emerging Credi Aating Limited

L5 | Credit Rating of the Ssue

Long Term: Ab+B
Outlook: Stable
Validity: 30 May 2024 w 29 May 20E5

25 | Legak Advisor

Barrister hd. Mydul H, Khan of Lex kerls

| 27 | Depository

Central Depository Bangladesh Limited (COBL).

28 | Prohibition on  Purchase)
| Fundiag in Bond

Neither the Bank tu e I-a.auurj ner @ related party over which the Bank exercizes
control or significant Influence [2s defined under relevant Accounting Standards) will
purchase the instrument, nor can the Bank directly o indirectly will fend the
purchase of the Wnstrument. The same restriction will slso apply to the employpess’
retirerrent benefit funds of the Issuer [ie, IBBPLC) will alse not grant advances
against the security of the instrement issusd by them.

23 | Profit/Coupan
| | Fraquency

Payment

Semi-annually

| a0 | Profit/Coupan Type

Floating Rate and total profit on the Bond will be calculated by Benchmark/Teference
rate plus a predetarmined margin/ additional rate.

| 11 | Benchmark  (Reference)

Coupon/Profit Rate

The average of most mecent manth’s suwblished highest Mudaraba Term Depasit
peafit rates in 6 months tenor of Full-fedged Islami Shariah based banks (excluding
forefgn-and "2" category banks) to be applied semannuadly. The published profit
rates of the banks to be collected from latest available Announced Interest Rate
Chart of the Scheduled Banks [Deposlt Rate) (Percentage Per Annum) published by
Bangladesh Bank in |5 website After each financial wear end, isswer shall glee
adjustment ta the bondholders, if final profit rates of banks against appllied all
Mudaraba Term Degosit profit rates ane reported and published for 3 respachive
financial year.

the Benchmark/Reference Rate including year-end adjustrment, i any, shall be
caleatated by the trustee and notified to the issuer as wedl as all bandhelders on
every Frofit Rate Determination Date,

32 | Coupon Margind Additional
Rate

Bondholders will get an additional profit rate of 3.00% par annum 1o be pald semi-
annually along with the benchrmark/reference rate.

#1 | Coupan Payment Dates

Prafitfooupon payment will be made semd-annally on the end of every June and
Decembar of a yasr until Fral redemption (e semi-armuathy profis period shall ba
fram January to June and Juty to December]. Howewer, first profit peried for an
imastar shall be from the date of respective procesds receiving datefissue
date/deemed date of allotment to the next 30 June or 31 December of the respectve

yvear whichever comes first but last profit payment date shall be en the Maturity
e, B
14 SEP 212k [ 32 | Profit/Coupen Rate | Flrst Profit/coupon rate shall be determined on Deemed date of allotment/tssue
determination dates date/proceeds recalving date. From thereon, the rate will be re-fixed sami-annually
]h on O5(five} business davs before the first day of any semi-annual profit period
?‘ET“ ?t:l Uanuany to June or July to December) for which coupon)/profit s to be datermined,
Nazimy] Bareh Irthz g fecel'.llng date/subscription date/lssue date falls on the date within
'”":l".linr.n n”l_{mr& [ﬁ-.]n_:-] busi :d.w:.h:fﬁre the next lanuany toJune or July Lemi-
DBEH Flﬂa.ncg. C?G an u.al :i, then the first Prolitfeoupon rate shall LOTHS a g
G B Mo Alam Moh ed oula
'.'.'\.I. o F.m {c"c'} &mwg [}EEJI:'III!' Pm
Iainm danpideil B [zlami Bangladesh PLLC. 15_;_1:5_1_ Bank Bﬂﬂlﬁgﬂ‘m
FALY, H [H:. c. Ak Ebﬂﬂmmﬁ” ; E.'A..Dlm .Dﬁm
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| profityooupon rate for the next lanuary o June or July to December profit perod

whithewer comes first.

| 35 | Risk Premivm | In case a downgrade of credit rating of the Band below the rating trigger {ie. ‘BEB’
of equivaient rating in the long term and “5T-3" o equivalent rating I the short

| term| under survellance rating; Risk Premium {additional rate] should be added with

[ the reference coupon/profic rate as per following tabla:

I issuc Rating Riisk Promium

B2 0.25H
B 0.50H
C 0.T5%
O 1.00%
36 | Computation of Profid | Theootal Profi’'Coupon for each of the Profit/Corpon periods shall be compuied as |
Coupony/Day count Basis per actisal day count365 days irresgective of leap year on the face value of principal
outstarding at the coupon’prafit-rate il fingd redemption,

[ 37 | Settlmment Paymant of CouponyFrofit and repayment/redemption of principal shall be made by
the wey of chegeels)f Bank Peyment Order|s)/Demand Drafi(slf credit through
direct oredit/BACPSS BD-RTGS/BEFTN mechaniam or any other permitted method at
thie discretionof the IssuerIBBPLC/Bank. l

33 | Recocd Date 15 (Fifteen) days prior to the redemation dete or =ach coupon/profit payment date
fas the case may bel on which principal redemption coupan amount is doee and
payaile. in the event the Recard Date falls ona day which fs not 2 Busines Day, the
immediately succseding Businesa Day shall be considerad ac the Record Date. All
bandholders wha are registerad at Central Depository Bangladesh Umited, or if tha |
bond are not deposted in the deposttory, the persons whose name i réecorded in
the registers of the lssuer/Trustes as on the relevant recoed date are eliglble wo
recahes coupon/profit for that refevant perled and principal redamption.

[ 39 | Business Day Business Doy shall be all days {excludirg Frideye, Public Holldeys and Saturdays on
which tha Bark Is not open} an which commercial banks are open for business in tha

| Dhiaka.

4 | Penalty rate on  delay | 2.00% as per provisions of Bule No. 14(1-h} of Bangladesh Securities and Exchargs

FEpIyment tDEH SEcuritieg) n.I.JI-E'E»,. 2021,
| 41 | Prepaymant, Call, | Mot applicable.

Refunding, CONWErsion

features

42 | Regulatary Appravals Upon receiving No-Dbjection Certificate fram Bangladesh Bank and Consent from
Bangladesh Securitles and Exchange Commission, the IBBPLC Bank/issuer will isue

| the bornd. i

43 | Shari'ah Approval Views and opinion from “Sharah Supervisory Committeg” of the Bank to be |
obtalned,

44 | Gowerning  Lew  and | The Bond k governed by and shall be construed in accordance with the Bangledesh |

Jumisdictian Securities and Exchange Commission (Debt Securities| Rules, 2021, Any dispute |

[ arlsing theraof shall be subject to the jurisdiction of the compebent courts of !

| Bargladesh.

| 45 | Applicable Bangladesh | The Bond |5 being made in pyrsuance of " Guidelines on Kisk Bied Capital Adequacy

Banlk's Guldalines (Revized Regulatory Capital Framewsrl for banks in line with Basel I0)" on Basal 1)
1 4 SEP 13 capital regulations issued by Bangladesh Bank vide BRFD Circular Mo- 1B dated |
LR December 21, 2014 { herein after  Basel |l Regulations/Basel Nl

GuidelinesfBangladesh Bank RBCA Guidelines-2014) covering criteria for indusion of
Y instrument (e bond] in Regulatosy Capltal (Speclfic Eligibily Crteria far
Mazimul Baten Subsrdipated Debt to Cuaiity as Tier 2 Capital stated in ANMEX-3 of Bangladesh Bank
Managiag Director & CEQ 4). The issue of Bond and terms and conditions of the Baad
DBHY Finance PLC, appliceble gukdelines forders/rulesdcircwars ks
desh Securities and Exchange Commission fpd

oAl

hiohase -
Hﬂcmg Managing Director
tzlami Bank Bangladesh PLC.
mna; Head Office, Dhaka.
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46 | BOT All references o "BOT" or “Th” are 1o the Bangladeshi Taka, the official currency of
Bangladash whare 1 crore agual to ten milion and Tk. 1 lakh aqual o one hundred
thousand.
A7 | Bazal Accords Glokal minimum standards for the prodential regulation of banks set by the Basal

Committes on fank Superdigion, howed with the Bank for International
Settiernents. The Batel Sceards do not have begal force. The standards need to be
Incorporated Into loca! begal frameworks through sach jurisdiction’s rule-making
| process within the predefined time frame established by the Basel Committes on
Bank Superdision There sfe three main sets of these agreements. which are
| cormenonly known sz Bzsal L i, and 1l
[ &8 | Bazelm Mezns the Rasel |l International regulatory framewark for banks. Basel [
framewark was drafted by the Basel Cammittee on Banking Supervision, which 5.3
cormméttes of Bank of Internathonal Settlements. It is the risk-based capdal
framawork to e followed by banks adiods countrles and |t has been designed to be |
risk sensitive =tross wariows types of banking assets, Inchuding securitization
axpasure, Basel Il is based on the following threse mutualy reinfordng piliars that
allow banks and swpsrvisors to evaluate properly the various risks that banks face;
| i} minimury capital requirements, which seek to refing the present
measurament framewark;
il supervisory review of an Institution's capital adequacy and Internal
assessment process; and
{Fii] market disdipling through effective disclosure to encourage sate and sound
— banking practices.
| 23 | masel M Regulations/ Basel | BRPD Gircular Mo.-18 dated Decernber 21, 2014 issued by the Bangladesh Bank [the
Il Guidelines) Bangladesh | central Bank of Banglzdesh) on Basel Ill Capital Regutations [Guidelines on Risk Based
Bank RBCA  GCuldelines- | Capital Adeguacy, Revised Regulatory Capital Framvework for banks in line with Basel
2014 1], arstd clarifications/amendments / medifications thereto issued from time to tlime
far inclusion of Irstrument (i.e. bond) in regulstory capital [Snoex 4 of the Guldelines
on Risk Based Capital Adeguacy, Fevised Regulatory Capltal Framework for banks in
line with Base 11, In the case of any discrepancy or incensistency between the terms
of the Band o any other Transaction Document and the Basel I Guidelines, the
provisions of the Basel il Guidelines a5 per Bangladesh Bank shall prevall. The issue
of Bond and the terms and conditions of the Bond will prmarily be suject toand
govern by the applicable guidelines ssued by the Bangladesh Bank from time to timre
gnd the Rules and Regulations of Bangladesh Securities and Exchange Commission
as amended from time to fime,
50 | Additional Tier 1 (AT1] | Capitalinstrumentsthat meet the criteria for inclusion i the sdditional Ther 1 capital

capital as defined by the Bangladesh Bank, the Central Bank of Bangladesh, 1
Tier 2 capital Surm of Capital instruments that meet the criteria for inclusion in the Tier 2 capial
51 [gone-oncern cagital) as defined by the Bangladesh Bank, the Central Bank of
Banglzdesh.

52 Rote of Return, Yield to Maturity, Profit/Discount fale

Yield to Maturity: Benchmark/Reference Bate + Coupan Margin (3.00% p.a.) w 5

5.3 Transferability/Liguicity Nasimul Baten

Fraaly Transiersnie in acoordance with the proviskons of the Bond Docurments. Managing Directsr & CED

inance PLC,
54 Prepayment, Call, Refunding, Conversion Feoture DEBH Finance PL

The Bond 4 nor-comeertible snd non-callable in nature and the bond has no prepayment oplhon.

5.5 Tax Features
The Company and any Income from the B

n PLE. Islami Bank Bangladesh PLC,
11'5F‘f’-: 11 SEP ik
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548 Lote Redemption:
The Issuer shall pay a late pagment penaliy of 2% (two per cent) poa. Bigher than the Coupon Rate and be payabie
on the amount not pald on the due date wp I the date of actusl paymant.

57 Credit Enbhancement:
1T 15 riok applicable for the Subordinated Bond of 1siami Bank Bangladesh PLC

5.8 Enforce ment of Charges over securiiies

The Trustee chall enforce all payment obligetions under the Bonds only by way of petitigning for the winding up
ot dissolutian of the Issuer andjor by proving for the amount due and payabile eader the Bonds in the ligulkdation
of adminstraton of the 1ssuer. In the event of default by the Isseer In the performance of observance of By
covenant, condition or provision corained in the Boand or the Trust Deed o any of the 1ssue Doowments (sEve for
fadlure to pay any amount of principal, coupon or expenses or In respect of any other paymest obligetion), (i} the
Trimies or gny Bonchalder shall not be entitied te any remedy availeble 1o the Trustee or any Bondholder which
In substance amownts to & remedy to recover any amounts under any payment oblgation of the Issuer under the
Bonds and (E] any other remedy avallable,

55 Repoyment Schedufe:

To be redeemed 81 par In 5 equal annual instaéments staring from end of 3°° year from the issue date/deemed
date of sbotment and each 12 months from thereafter as per following table;

R tian d
Mo, of InstalmeEnt dus End of
Instalment {in Months) | the Year Aegamen
1 36" months 3™ year 0% of Investment
z 48~ months 4 wear 20% of Investment
3 607 manths 5" year 20% of Investment
4 T months 6™ year 20% of Investment
L 24 months T year 20% of Investment
Total 100% Principal at pas
5.10 Cost Reloted to the l5supe
| Fews, commissions B other expenses: l

management fee at actual (BSEC application fee Tk 50,000/, registration |

| Trustes Fes inustee fee Taka &,00,000/- only (excluding VAT) per ymar with trust |
| fe Tk, 1.00,000/-and annual fes Tk 50,000/- anly}

| bosnt Mangdated Lead Arrangers | @0.35% (excluding WAT) on subscription amount o be cnllecte-d,."ram:d
fems from [nwestors.
i Credit Rating Comgpany fes Taka L0, 0004 - only (axcluding WAT) per year.
v 9 SEP 2124
1 SE 3 Legal Consultant fee Taka 150,000/~ only but all ancilary cost (Le. filing, registration, ron-
%—,‘ judicial stamp, cartridge pager, printng, =tc ) to be borme by the Bank at
actued (exdluding VAT
MNasimul Baten| cobl fees with refundable | Fresh issue/Distribution Fee T 15,00,000/-, Documentation Fee Tk
Mannging Director & E8kRlrity deposit 2,500/~ Depositary Connection Fae Tk 6000/, Annual Fee Tk, 20,000/-
DBH Finance Pli,::. enby {aachuding VAT] and Security Deposit |Refundable sfter maturity) Th.
5 - @by,
| ATH Liating fass :gélll:atﬂ:m fag T 10,0004, fniflal Listing Fee Tk 2.00.000/- &nd 8 |
| Eing Fee Th 00, 000y~ enfy [excluding WAT].

11 SEP 1024
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Expenses related to Registration, printing and Misceltaneous:
Trust Desd Registration fee and miscellanecus | Approgimate Tk 15.00 lakh but at actual with-applicable
office expenses a1 SRO Stamp Duty of Tk, 10.00 lekh, Gewt, Fae, VAT B Tan.
Printing prosgectus and arranging Road Show and | At actual with applicable Gout. fee, VAT & Tax.
other Expenses etc. (if requised)

Thie lesue (s ynsacures subardinated Bonds heace na chargs on dctets oo e created,

The Claims of the Bondholders chall;

i} basuparior to the daims of ineestoes n egulty sharas;

(i} be subsrdinated tothe clsims of depositors and peneral creditors of the bank;

[} be subordinated to the claims of Bank's existing non-convertible, listed, debt instrument Mudaraba
Perpetual Bond [RPE) of 80T 3,000 millken;

{iv) pari passu without preference amongst thesmsehves and other unsecured dabt instrurments classifiing =
Additional Tier T (AT1) Capital and Tier 2 in terms of Basel Nl Guidelines whesgher currently outstanding
or lsswed at any time inthe fubure.; and

[wh neither be secured nor covered by 2 guarentee of the isswer nor refated entity or other arrangament that
legally or economically enbiances the seniority of the claim vis-#vis bank creditors.

Tier 1 Capital and Tier 2 Capital shall have the meaning ascribed to such terms in the Basel Il Guidelines of
Bangledesh Bark.

Rights and Obhgations of the Issuer have been Incorporated from the Trust Deed executed between the lssuer
[Istami Bank Bangladesh PLC.) and the Trustes (DBH Finance PLC.}

Covenant 1o Repay

The 15suer covenants with the Trustee that it will, a5 and when the Bonds or any of them become due to ba
redeemed or any pringipal on the Bonds or any of them becomes due to be repaid in sccordance with the
Conditions, unconditionally pay or procure to be pald to or to the order of the Trustes in Bangladesh Taka & Dhaks
in Immediately available fresly transferable funds the principa! amoent of the Bends or ary of them becoming
due for redemption of repayment on thet dete and shall {subjact 1o the provisions of the Conditons) wntil all such
payments (both before end after judgment or other order) are duly made unconditionally pay or procure to be
paid toor to the arder of the Trustee a5 aforesaid on the dates provided for in the Canditions profit on the principal
amount of the Bonds or any of them outstanding from time to time & sar out in the Conditions provided that:
every payment of principal or profit in respect of the Bonds ar any of them made ta or to the account of the
Bordholdars aball sataly, te the astent of swech paymaent

if any payment of principal or profit in respect of the Bonds or any of them is made after the due date, payment
army BNl B8 dw@med not to have been made until either the full amount is paid to the Bondhalders or, iFearfier, the
CERL l-[uventh day] after notice has been given te the Bondholders kn accordance with the Conditlons that the full
punt has besn recelved by the Trustee to the extent that there & failure in the subsequent payment to the
Masimul Batep Bondholders under the Conditions; and
Mﬁﬂigiﬂg Dirgi_-ml. & CED Py )
DBH Finance PLJ_?FIE"“' case where payment of the whele.ar any part of the principal amgunt due In respect of any Bond &
iripregedy withheld or refused panalty shal icable rate of 2% pa. for the Bond on the whole

il naging Director
Jslami Bank Bangladesh PLC.
Head Office, Dhaks.
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the Bendholders In accordance with the Sonditiens that the full amount payable in respect of the said principal
armount is available for collection by the Bondholder: provided that on fusther due presentation thereof such
paryrsent i in fact made,

The Trustes will hold the benafit of this covenant and the sovenants in Clause 11,3 [Covenont te comply with Trst
Desd, Conditlons, Schedules ond spplicable fow) and fause 114 (Cowenonts by the Lzuer] an trust foc the
Bondholders.

Following an Evant of Default
Ar any tiene afeer gy Event of Defaulr shall have occurred, tha Trustes may:

by notice in writing o the lsseer, require it to make all subseguent payments In respect of Bonds to or to the order
of tha Trustee =nd with effect from the Esue of any such notice urtil such notice is withdrawn, sub-claess 11,11
of Clause 11.1 [Covenant o fepmy) and (so far as it concerns payments. by the Bsuer) Clause (Fowment ho
Bopdbolders] chall cease to have efect.

Cavenant to comply with Trust Deed, Conditions, Schedules and applicable law

Tha Issuer hereby covenants with the Trustee to comply with, perform and observe afl those provisions of this
Trisst Deed, the Conditsans [including, withaut limitation, Condition 5 (Covenants)) and the other Schadules which
are expressed to be binding on it and to perform and observe the same. The Bands are subject to the provisions
contained in this Trust Deed, all of which shall be binding wpon the ksuer and the Bondholders and all persons
claiming throwgh or under them respectively. The Bondhodders and 2l persons claiméng under or throwugh them
respectivaly will eiso be entitled to the benefit of, end will be bound by, this Trust Deed and the other Bord
Documents and witl be deemad to have notice of all of the provisions of the Bond Documents applicable to them.
The lsgeer harey covenants with the Troastes to comply with, perform and aobserve all these provisons of tha
epplicable law incleding But ks not limited to Bangladesh Securities and Exchange Commission (Debt Securitses)
Rudes 2021, The Issuer agrees that Bondholders and 2!l persons claiming ender or through them respectively will
alsz be entitled to the bensfit of, and will be bound by, the applicable law and wil be deemed to have notice of
all of the provisions of the applicable law applicabls ta them.

The Trustee shatl tsalf be entitiad to enforce the obligations of the |ssuer snder the Bonds and the Conditions and
the applicable law as i the same were set out and cortained in this Trust Desd which shall be read and constrsad
s ane document with the Bonds.

Covenants by the lssuer
The Issuer hereby covenants with the Trustee that, 5o fong & aay of the Bonds remain cutstanding, it will:

Books of acoount

At all tmes keep anvd proowre that alk its Subsidharies keep such books of account as miay be NECESSENY 10 Comphy
with all applicable lanws ard so a8 1o ansbie the financial stacements of the ssuer (o be prepared and aliow, subject
to confidentiallty obigations under applicable law, the Trustee and any persan appointed by i Tfree sccess o the
same at. 2l reasonable dmes and to discuss the @ame with responside oficers of the lsswer;

Event of Defaul
G notice nowriting o0 the Trustes ferthwith vpon becoming aware of anvy Event of Default and witheul waiting
far the Trustee to take any further action;
13 SEP I i Eiar i
ply (and shall ensuse that each member of the Group will] in all materisl respacts with the corporate
= pvernance guidelines set out by the Bangladesh Bank and the Baraladesh Securities and Exchange Commission,
MNasimul Baten
Managing Director Wimmption
DBH Finance pafer as permitted by applicable law, M:;‘Q give to the Trustee such information, opirépns, cartificates and

other evidence 35 it shall require and in farm as
Its obligations under the Bond Bocuments;

/

anﬂgjng_ Director
PLC 1slami Bank Bangladesh FLC.
Bangladesh 5 tfad Office, Dhaka.
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Exocution of furthar Documants

Zofar 2= permitted by applicable law, at all fimes exacute all such further dacuments and de all such further acts
and things as may be necessary gl any time o imes in the opinion of the Trustee to give effect to the providons
af this Trust Deed,

Matices ta Bondhelders

Zend or procure tobe sent to the Trustes not less than 5 (flva) business days prior to the date of publication | ane
capy af each notice Lo be ghven ta the Bondhalders in accardance with the Cenditions and, upon publication, send
tn the Trustee two coples of such notlce;

Notification of non-peyment

Matify the Trustees forthwith in the gvent that it does not, on or before the due date for payment inrespect of the
Bonds ar gy of them, pay uncondithanally the full amaunt inthe relevant currency af the moneys pavable ansuch
due date on 8l such Bonds:

Netification of [ate payment

In the event of the unconditional payiment 1o the Trustee of any sum due in respect of the Bonds or eny of them
Deing rmade after the due date for payment thereof, forthwith give notice to the Bondholders that such payment
i been rmaghe;

Naotification of redemption or repayment

14 [Fourteen| days prior to the Redernption Dates or purchase in respect of any Bond, give 1o the Trustee notice
in writing of the amouwnt of such redemption or purchase pursuant to the Conditions and duly proceed to redesm
ar purchase such Bonds accerdinghy;

Authorisad Signatories
Ugaon the execution hereof and thereafter farthwith upon any dhange of the same, defhver to the Trustee a Fst of
the Awthorised Signataries of the tssuer, togathar with certified specimen signatures of the sama; and

Payrrents

Pay moneys payable by'itto the Trustee hareunder without set off, counterclaim, deduction or withhalding, wnless
otheraiss compelled by law and in the event of any deducion or withholding cormpelled by law will pay such
additional amoent as will result in the peyrnent to the Trustee of the amount which woudd otherwise have baen
pavable by it to the Trustee heraunder,

Risk Premium!

In case where the credit rating of the ksue falls besaw the minimum imeestrment grade e "BBE" inthe lGng term
or “51-3" in the short term, then the Isswer shall pay an additeonal fee on top of the stipulated profis Rate as a2 Risk
Premium as mentioned in the below table:

14520 2 171 3 Essie Rating Risk Premium to e Added
"’ 2] .25%
B {.50%
Nasimul Batan £ 0. 3%
Munnging Director & CEO o 1L.00%
DBRH Firapoe PEC,
ESCrow Account:

5o lorg &= any of the Bonds remain oustanding, malntain an Escrow Account for the purpose of receiving the
proceeds raised through the Bssance af the Bonds and wtilization thereof,

Maoh fula
3 Managing Director
fslami Bank Bapgladesh PLC.
- [hisaliis Head Office, Dhaka.
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Rights and Obligations of the Trustee have been incorporated from the Trust Deed executed between the lssuer
{islami Bank Bangladesh PLC,) and the Trustee [DBH Finance PLC.)

Trustee’s Rights

Appliicable Low: Motwithstanding snything contained in this Trust Deed the Trustes shall hase all such rights and
powers granted to it under the appficable law Including but @5 not Smited to Bangladesh Securities &nd Exchange
Commisskon (Debt Securities) Rubes 2021,

Advice: The Trustee may in refation to this Trust Deed act on the opinion or advice of or a certificate or any
information obtained from any lawyer, banker, valuer, surveyor, broker, auctioneer, sccoantant or other espert
(whether oblained by the Trustee, the Issuer, or any Subsidiary) and which advice or opinion may be provided on
such terms (fncluding a5 to limitations on Eabity) as the Trestes may censider in its sole discretion to be consistent
with pravailing market practice with regard to advice or opinfons of that nature and shald not be respansible far
envy Leabikty accasioned by so acting:-any such-opinian, advice, certficate or information may be sent or obtzined
by fetter, telegram, telex, cablegraen ar facsirnile transmisston:

ResgdlEion or direction of Bondhowders: the Trustes shall mot be responsiblie for acting upan any resolution
purperting T2 be @ Written Resolution or to have been passed at any mesting of the Bondholdars in respect
wheseal minutes have bean made and signed or & directionof a specified percentage of Bondholders, even though
IE may sulsequently be feund that there was some defect in the constitution of The meeating or The passing of tha
resolution or the making of the directicns or that for any reason the resolution purporting to be & Written
Resalution or to have been passed at any Meetng or the making of the directions was not valid or binding upon
the Bondholders;

Trustee not respomsinie far investipations: save as otherwise provided by applicabibe law, the Trizstes shall not be
resgonsible for, or for investigating any matter which & the subject of, any recitad, statement, representation,
warranty or covenant of eny person contained in this Trust Deed, the Bonds, or any other agresment or document
redating to the transactions bereln or therain contemplated or for the execution, legaliny, efféctiveness, adeguacy,
genulneness, valldity, enforceabilivy or admissibility in evidence thereof;

Events of Defauwll: save 85 otherwise provided by applicable law, wntll It shall have actuwal knowledge or express
notice to tha contrary, the Trustee shall be éntitled to aswme that no such Event of Default hes hapoened and
that the |=uér & abserving and performing all the obligations on its part contained in the Bonds and under this
Trust Daad and no event has happened s a conseqeence of which any of the Bonds may become repayable; and

Right to Deduct or Withhald: notwithstanding anything contained inthis Trust Desd, ko the sxtent requiced by any
applicable law, # the Trustee is or will be required to make any deduction or withhoelding from any distributlon or
payment made by It hevewnder or if the Trastes is or will be otherwise charged to, or & or may become liable to,
ta as-a consaquanca of performing [ts duties kareundar whather as principal, agent ar atherwise, and whether
by reagon of ani assessment, prospective assessrment or other imposition of lisbility to taxation of whatsoear
mature and whenewsr made upon the Trustes, and whathar in connection with or arising from amy sume receivad
or-gistributed by it or to which it may be entitled undsr this Trust Deed {oiher than In connection with (15
remuneration as provided for herein] or any investments or depodits from tims to time representing the same,
Including any income or gains arising there from or any action of the Trustee In connection with the trusts of this
14 5Ep 0L Teost Deed [other than the rermuneration herein specified) or otherwise, then the Trustee shall be entitled to maka
Mdmuﬁm o withhobding of, 85 the cise rhay be, to fetain out af wms recsved by it an armaunt sufficient tm
cﬁ"\t arge any fiability to tax which relates to sums so received or distributed or to discharge any such other lizbility
Ea_qim | Bamﬂﬂfﬁﬁe Trustee to tax fram the funds held by the Trustee upon the trusts of this Trust Ceed.
Manapi :
DE'I;EF; u'm”"f.l?aﬂﬁl: The Trustee shall not be liable o asyperson for
fance Bfgfhection with o in relstion to this Trust [eed jor the
dafault or fraud, This sub-clause 6.1.7 (Liagility) shall

Mn . ¥
5 - A O Comp jelami Banlk B.anglﬁ.dﬂﬁl‘l PLC.
S i v Tslami Bapk Bangladesh PLC. “fead Office, Dhaks.
SL ---..I ﬁ'."-‘.i!h" Hﬁlﬁhﬂmﬂﬁrm
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resnowal of arminsation of the Thistee,

Farce Mojfeure; The Trestes shall nat be liable for any faiure or delay in the perfformance of its obligations under
this Trust Deeed or &y other Bond Document because of Ciroemstances beyond smch Trustes's control, including,
without limitation, acts of God, Aood, war (whether deciered or undeclared), tercarism, five, riot, embargo, labpur
disputes, sny laws, ordinances, regulations or the lke which restrict or prahliit the perfarmance of the obligations
contamplated by this Trust Deed or any ather Bond Document, inability to abtain or the fallure of equipment, or
interruption of communications or camputer facifies, and Sther causes beyond such Trustae's cantrol whether
or ngt of the same class or kind as specifically named abowe.

immunities: The Trustee's immunities and protections frorn labidlity @nd its right to indemnification in cannection
with the performance of it duties under this Trust Deed shall extend to the Trustee's officers, directors and
employecs. Such immunities and protections and right te indemnification, together with the Trustee's right to
cormpensation, shall sundve the Trustee's resignation or removal, the defessance or dichasge of this Truct Deed
and final payment of the Bonds, Tha [ssuer acknowtedges that in any procesdings tacen Ir relation to this Trust
Dead, it will not be entitled to clairm for feelf or sy of it 2ecets immunlty from suit, execution, attachment ar
othar legal process.

Profassional cherpes: any trustee being 3 banker, lawyer, broker or othar persan ergaged in vy profession o
bustiness shall be entitied to charge and be paid all uical prafessional and other charges for business transacted
and acts done by Fem of his pertner o firm on matters arising In conmection with the trusts of this Trust Desd and
also tes properky Incurred charges in addition to disbursements for 31l other wark and buginess done and all time
spant by hirn oF his partner or firm on matters arising in connection with this Trust Deed, in each case a5 sgreed
pursuant to the Fes Letter lincluding matters which might or should have besn attended to in person by 3 trustes
ot being & barker, Izayer, broker or other professiona| person);

Expenditure by the Trustee: nothing contained in this Trust Deed shall require the Trustee to expend or risk s own
fuinds or otherwise incur any firancial Rabdlity in the performances of its duties or the exercise of any ight, power,
authority or discretion hereunder if it has grounds for believing the repayment of such funds or adequate
indemnity against, or security for, such risk or lisbility is not reasorably assured toit; and

Trustee Lipbility: The Trustea shall not be liable to any persan for any matter or thing done or omitted in any way
in ponnection with or in retation to this Trust Deed or the Bonds save In relation to &s own gross negligence, wilful
default or fraud.

Righe to Sue; The Trustes muny sue and rmay be swed on behalf of the Bondhalders.
Trustee's powers and duties

Applicable Law:

Notwithstanding anything contained n this Trust Deed the Trustee shall have all swuch responsibility a5 set out in
theapplicable law including but is notfimited to Bangladesh Securities and Exchange Commission {Debt Securities)
Riles 3031,

Act for Bondholders:
Subject to applicabie law and terms and conditions of this Trust Deed, the Trustee shall act on behaif and for the
extlusive interest of the Bondholders;

s Spp R e 3 : _ :
Trustee sha¥l ensure that lssuer ks observing the opplicoble lrw for the Bonds and the terms and conditions of the
\m:l Documents. As soon ss the Trustee & Bware of any breach by the ssuer it shall immediately inform the
5 gl thiz | r ] thi;
NHEJFL[I Eate:mﬂnlﬂrrs and the Issuar of sach breac
I.Hﬂrﬂ-lh'l]: Lirecior Bnpgrh to BSEC:
H Fiﬂilnn.: PRgrstes shall submit an annual compliance report C on the activities of the lssues including

71 Hﬂ J;hangi: M“ i]:l agiag Director
: m Eﬁm:h}' (H;JI';'-I?E Jslarmi Bank Hang];d::sh PLC.
Al .II-. I I"-E‘ " E.d El
Hat O%ee, b0, Difkuska C/A, Dhaka. < : Tﬂ;ﬂE“F E-‘.-Ekhm
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of dues to the Bondhobders. $When Trustes shall submit such repoct [o the BSEC it shall provide copy 9 the lsswer
and the Bondholders;

Griewonces of the Sondhofders;

Upan receipt of & cormgdaint from the Sondholders Trustee shall take necessary steps for redress of grievances of
the Bondbolders within one manth of the date of receipt of the complaints ard ha shall keop the BSEC and the
laswer informed about the pumber, nature and other partiulars of the complaints received and the manner n
which such compkalnt: have bean redrassed:

Trustes s determination

The Trustee may determine whether or not & default In the performance or observance by the lsiuer of sy
ﬂbligatlun under the prosdsions of this Trust Oeed or contzined in the Bonds i -tipil‘.ﬂl al rernedy and ifthe Trustes
chall earsify that any such default s, in it opinisn, not capable of remeady, cich certificate shall be conclusive and
birdirg upen the leuer and the Bendholders;

Determingtion of questions:

the Trustes as betwesn itself and the Bondhoiders shall have full power te determine all questions and doubts
arising b relation o ey of the pravisions of this Trust Deed and every such determination, whether made upan
a guestion actuglly ralsed or implied in the scts or proceedings of the Trustes, shall be conclushee and shall bind
the Trustes and the Bondholdars;

Trustee s discretion:

the Trustae shall [save a5 expressly otherwsie provided hesein] as regards &l the tnasts, powers, authorties and
discretions wested In It by this Trust Deed or by cgeration of law, on reasonsbéie ground have absofute and
uncontrofled discration as to the exercise or non-exercise thareof and the Trustee shall not be responsible for any
Lighilizy that may result from the exerckse or non-exercise thereof {save a5 otherwise provided by appiicebile law)
but whenever the Trustee is under the provisions of this Trust Deed bound to act at the request or direction of
the Bondholders, the Trustee shall neverthaless not be so bound unless first dempified and/or pravided with
security to s satisfaction agalnst 2ll actions, proceedngs, chimes and demands to which £ may render itself Gable
and al costs, charges, damages, expenses and ligkilities which i may Incur by s0 daing;

Application of proceeds:
the Trustee shall not be responsible for the receipt or applicatian by the Issuer of the proceeds of the sue of the
Bonds,

Rating Trigger:
in case a downgrade of credit rating (1.2, beiow the rating trigger] of the Issue under surveilance rating, the Trustee

thall ensura the callection of Risk Premium from the issuer or ariginator for the Bondkalders 2s per declaration in
this Trust deed or M, aimed at sexuring the Bondhalder claims from the lsseer's highar risk lews;

Trustew s office:
The Trusiee shall cease to exist as trustee of an isswe upon full and final sertfement of the Bonas/1ssue or 3t the
end of the Final Settlement Date;

Ervor af judgmen:

the Trustee shall not be lfable for any error of judgment made in goed faith applving due diligence and without
negligence by any officer or employee of the Trustes essigned by the Trustee o administer its corposate trust
matters, save In relation to ks own gross negligence, willful default or fraud;

=0 7L Agents:
S”'\lﬁ:&t’;:jm to fhe provisions of the Trusk Act 1882 and Bangladesh Socurities and Exchange Commibston {Dabt
o i writies) Aules 2031, the Trustea may, inthe conduct of the trusts of this Trust Deed instead of acting personaty,
."'-.-:J_slmlrl Eam,r_m-plm.r and pay an agent on any terms, whether or not @ laeer of other professconal person, to bransact or
ataging Dirpctar ﬂ"\”.'ﬁ‘rg‘ or concur in transacting or condugting, lany busingat and to do or concurin doing 2l acts regedred th be
DEH Fingncs PEE;:E y the Trustea (Including the receipt 5 e
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Aot be responsible for any loas, liability, espenss, demand, cost, daim or procesdings incurred by resasn of the
missonduct, profsshen or default on the part of ey person agpeinted by It hereunder or be bownd to suparvisa
the proceedings or acts of any such person growided thot the Truestee had exercised reasonable care in the
sppointment of such person;

Confidential information:

the Trustea shall not |unless required by law or ordered s to do by 3 court of competent jurisdiction] be required
to fiscloge to any Bandholder confidential information or other information made available to the Trustee by the
issuar in connaction with thiz Trust Dead and Ao Bondholder shall ba entitled to take any acthan to abtain from
the Trustee any soech information.

Ewercise of Discretian

Notwithstanding anything i this Trust Deed 1o the contrary, the Trustes shall not be obliged to exerclss or
consider exencising any discretion or consider making or make any determination (induding, without limitation,
any determingtion a% to whether any fact o droumstanee or ctivity o thing is material or substantial or comalies
with some such similar guantitative standard} or to consider taking or take any actlon whatsoever in connection
with of under or piersuant to the Bonds wnless directed to do sp by the bolders of not less than 867 aeercent in
principal amount of the Bonds then outstanding or if o directed by an Extraordinary Resslution of Bandholders
|zubject inall cases to the Trustee having been ndemnified or provided with secuwrlty to lts satisfaction and
ptherwise being satisfied that it is lawiul for it to so exercse discretion, make & determination or otherwise ke
any actlon).- Such direction shall specify the way in which the Trustes shall exercise such discretion or, as the cass
may be, maka the determinztion or take the action to be taken by the Trustes.

The Trustee will e responsible for any boss, expense, damage, clalm, cost, charge or liability which may be suffered
835 & result of any exércise or non-exercise of a discretion or the making or failure to make anvy detarmination o
thie taking or fallure totake any actian by the Trustee, acting on the directions of the Bondholders 2 aforecaid or
pending the provision of such a direction.

Representation and Warranties of the Trustes
The Trustee hershy represents and warrants 1o the Issuer that:

Corporate Status:
The Trustes i a duly registered and validly axisting company incorporated in Bangladesh wnger the Companies
Act 1994 and has the power and authority to fransact the business In which i is engaged In and to do all such

things necessary or aporopriate to consummate the transactions contemplated under and by vetue of this Trust
Dheed,

Corporate Power and Authority

The Trustee hasthe corporate power o execute, delfiver and comply with the provisions of this Trust Deed and &
has taken all such necessary corporate and other actions to authorize the execution, delivery and performance by
ft under the orovisions of this Trest Deed and such other documents & have been andfor to be axecuted and
dedivared by it in connection with the lssie,

No Victation

Heither the execution nor delivery by the Trustes of this Trust Deed or the other Documents, 35 have been andfoe
to e executed snd defivered in conmection with the Isiue by the Trustes or performance by the Trustee of its
duties under this Trust Deed and/or the Bond Documents, a3 Have been andfor to be executed by the Trusbee In
cornection with the lsiue, will confrevens, inany meterial resgect, any provision of the Bangladesh Securities and

Exchange Commission {Debt Secanties] Rutes 2021,
TN 4y 520 20

| Masimul Baten
| ’ TII:IEE:'IE D;I'EI'_'IA.'IF & E.EG
DEH Finance PLC.

Maoh
. o T Alam Mangsging Director
reel o BT & CFO Compasy Becretary (C.C.) Jslami Bank Bangladesh PLC.
:': 1 PLA 'I'ElmiE E“mm FL'E'! 1;_Eﬂd Gfﬁ'l:-ﬁ| Dﬂiﬂkﬂ--
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Diraft Infarmation Memorandurm

Rights and Obligations of the Eligible Investors have been Incorporated from the Trust Deed execrted between
the lsswer (lslami Bank Bangladesh PLL.) and the Trustee {DBH Finance PLC.)

Each Bardholder has the right to demand information from the Issuer as set out in this Trust Deed and the
Conditien attached In Schedule 1 [Terms and Condinians of the Bonas).

Each Bondhaolder has the right to receive payrrent of principal amount of the Bond on the Redemption Date as
set out inthe Condition gttached In Schedule 1 | Terms ond Conditions of the Sonds).

Each Bondhalder has the right to recee profitan the Band an the Profit Payment Date a5 set out in the Condition
attached in Schadule 1 {Terms end Conditions of the Bonadls),

Each Bondhelder has the right to attend mesting of the Bondholders snd vote there in acoordance with Condition
12 [Mestings of Bondholders, Modiffcotion, Wolhver ond Substitution).

Rights and Obligations af the Other Contractual Parties have been incorporated frosm the Trust Deed executed
between the Issuer (Islami Bank Bangladesh PLE.) and the Trustes {DBH Finance PLL.)

Joint Mandated Lead Arrangers:

Pursuant to the Mandate Letters dated . Islami Bank Capital Manapement Limited, Prime Bank
Irvestment Limited & UCB hvestrments Limited have been appointed as the Joint Mandated Lead Arrangers for
the izsuance of IBEALE Fifth#udaraba Redeemable Non-Convertble Subordinated Bond having an sggregate isswe
size of BOT 5000000000 (30T Feee Billion], setting out the terms and conditions of the appofntrment == siated
therain for the purpose of the private issuance of the Boads the terms of which is detasiled under the Infermation
Memerandum [as defined balow] and subjected to the approval of BSEC

Credit Rating Agency, Company:

For the purpose of conducting the Bond Rating Service for the IBBPLC Fith Mudaraba Redeernable Non-
Convertible Subordinsted Bond having issue size of BOT 5,000,000,000 (BDT Fve Billion) (which shall be referred
b At "Rated Subject”) the Hsuer ket sppointed Ermvesging Credit Rating Limited the ("Credit Rating Agency” or
"CRA" or "Credit Bating Company” or “CRC™) under the terms and covenants  as detafied urder Credit Rating
Agency Agreement dated executed thy and betwesn the lsswer and the CRAJCRL o be
conducted = per the Bangladesh Securities and Exchange Commisson [Credit Rating Companies) Rules, 2027
isaued by the BSEC and the Standard Methodology and Ethical Code of the CRAJCRE et

maremver, for providing the reguested rating services fior the Rated Subject. the [ssuer agrees 90 make payment

to the CRASCRC &= per the payment schedule mertionad wnder Credit Rating Agency Agreement
dated , Up 1o end of bond maturity for any debt instrurment by per requirements of the

Bangladesh Securltles and Exchange Commission (Credit Rating Companies) Rules, 2022,

Legal Counsel:

Pursuant o the Lefter issued under Ref dated the lssuer
11 EFP I[7f  aprees to appoint Lex Juris as the Legal Counsel of the IDBPLC Fifth Mudarsba Redeemabie Non-Convertible
-;:r-% pordinated Bond in order to provide fegad advice and fegal assistance or amy othor legal services delhrerables to

B b

Nasimul Bareq
Managing Birector £ CEN
DEH Finnpee PLL:

tssuar in relation to the Bs=mnce = por t%ﬂluwing 2] H

Mohammed

Managing DLJTL‘:::“
E!ﬂﬂ'l-l Bank Ban

. Head Office, Dhalka.
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= DOraft, negotiate and finalize Trust Deed, Subscription Agreements and other ancillary doowments in
refation ta the Bond bswance;
Review of spplications 1o be made by 1he issuer to relenant Regulsiors;
Provics necessary legal opinion on various Issues as requined vpon execution of the Band Dotwments;
Asgist with regisbering the required agreements, documents and related forms with the respective
authorities and entities and

= Amend meelings, telephone calls, discossions, comespondences, perusas and any other senices
incidental vo the completion of the transection n various stages for The isswance of Bond,

Any Other Contractual Party:
The rights and obligations of any other contractual perty should be governed by the respective contrect or
agreement entered into by the parties therein.

i=lam| Bank Bangtadesh PLE (IBEPLC) Is the largest cornmercial bank of 8angledesh, It is the first Shari’ah-based
slamic bank in the South-East Asia estabishad in March 1983, The Bank s a joint venture Public Limited Company
wizh malority shareholding by foreign irstitutions and enlisted with Dhaka & Chittagong stock exchanges. \With
394 branch, 24% sub-branch & 2, 771 Agent Banking Outlets, the Bank possesses the largest branch natwork amang
the private sector banks in BEangladesh. It renders general banking, commercial investment and forsign exchange
sand|ces with substantial CSH activities. Basides, the Bank is a global ploneer in and largest operator of Islamic
microfinanca.

The capital position of the Bank is detailed below:

Authorized capital 1 BODT 20,000 refllion {as of 31 Decernber 2023)
Paid-up capitzl {BDT 16.09%.91 millian {as of 31 Dacember 20023]

l. CAPITALSTRUCTURE

Taole 1; Sources of sswer's Capltal Structure (consolidated)

31.12.2023 I i
Farticulars Taka % of Total |
{amaount in BEOT millian) Asset
Liabilitias and Capital |
Liahilities
Placamant frem banks & other inancial institutiona 21137282 10,40 |
Deposits & other accounts 1,533.353.00 75.45 -'
Mudaraba savings deposits 480,045.28 23.62 |
Mudaraba berm deposits 556,859.80 3740
Cther mudaraba deposts | ZB6.150.97 14.08
i Al wadaash current and other deposit accounts 137,638 71 9.71
TR ooy 1 S [ — 12 £58.27 062
‘:I'E\"w Mudaraba bond 31,200.00 1.54
. Perpeival bond 11,000.00 .54
Nosimul Bcn | gt nimorsaino —T
el FLF??&TE 1:“ ::hmun Lm:;r =

E,IE-D[] l.:: v D_
Managmg Director
I N al Y rg1ami Eaﬂk Hﬂrtgl&liﬂﬁh FLEI
Nt Baak Borutkay B Head Office, Dhaka.
FATT | j11-::-.:_ '_.-
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Total liabilities 1,959.480.17 2642
Capital/shareholders’ equity 73, 840.07 3.58
Paid - up capital 16,059 91 .79
Statutory reserve 1273547 1.12
Cither reserves 30,B26.54 152
Retained earmings 3,178.70 [£81:]
Mpn-tontroding interest 0.31 .
Total abilities & shareholders’ equity 2,032,331.10 100.00

Minimum Capital Requirement & Capital adequacy Ratio:

Tabla 1: Description of leswer's Total Capital (consolidated)
Capital adequacy as per Basel - 11 3% on 31 December 2023

The Calcolation of Capital 1o Rlsk-weighted Assets Ratio (CRAR) of the Bamk has been done as per the resised guidefines an
Gulehines of Risk based Capital Adecuaty [Revised Hegutatory Cacital Prarmewark for Banks In line with Sasel-ll) issued Dy
Sangladesh BEankwich BRFD Ciroudar Mo, 18 dated 21,12 7014, Detall caloubstion of Caphial Adeguaty a5 far Basel-il as on December
31, 2033, Ii&htn e b

| {Amaunt in million Taka)
31.92.2073 | 311322003 34133073
- R iary Saitel [Consolidated) (Salc) | (Conscadated)
| Thar-1 |Gaing Coscern Caphal) 61507 4,957 25 71,140.82
| Tier-2 |Gomva Concorm: Capltat) | A3400.43 33,406 43 33,006 58
| Total regulatory cagital 14002450 | 10837671 104, 147,40
Tier-1 [Going Cossom Capiial) |
| Common Eguity Ther. 1 [CET-1) | ESE15.07 | B356TI G0, 140,87
| Agditional Tier (AT-1) | 11.000,00 11000000 17,000.00
| Total Tier-1 [Going Concern Capital) i TEE1E.07 74,9572 7134082
Canrmoen Equity Tiee-1 (OET-1)
Fully palc-up capital/capital deposiied with GO 16,0599.91 1605001 16, D 91
' Statutoey reserve 22.735.47 | 2370547 2173547
| Mom-sipapabile shind preeiium s 1.09 1499 144
Ganainl resoov: zaGRads | 13ES 19,484 57
Rietaingd sarnings 3,173.70 1,609.94 1,061 .A3
Mon-condredling Intenest in subsidiares .31 a.an
P - o v b e md::;;ﬂ: prefererces shares . & =
Dhadend egunlization accaunt 3100 72.00 32.00
i, Suk tatsl 6573000 | Ed0ER.ED &0,317.07
Buductians fraen Tier-1 {Gaing Cantem Capital]
Bouk sl of godd wilfinasgihie acoaks 13076 13140 17635
Shortfall In prosdsions required lplnnlf_d_auﬁad aLgEny " =
Shorifad in proveizicnms raquised  Agamce invetimant in shanos
i Riernai g defic om account of rewnluation ef imestment in secoritie
11 cEp i after netting off from ary cthes suiphus on the securities.
Racipracal crosshokdings of bank capital fsubordineted debt
%‘_‘;ﬁm Ay nigstrent soceeding Ehe approved Rmi
) i Sub total =
Nasimul Baten [ Tomlelighie crra i £ i
Managing Direcror & {Additional Tiar-1 Capital (AT-1) ri i
DBH Finanee prgh Mudaraba Perperust and Perpetual Contingent (onve

Alam
:I i .'*-
--... Cihals Wm mﬂﬁlm

11 5P Tt 11 520 7024 1155p 12



@ Islami Bank
o Bargieresn AL R o 4 Draft Information Memarandum

Total AT-1 11.000.00 E1,000, 00 11,000.00
Tier-2 (Gone Concern Capital)
i:ﬂ;rl:;mdnm fumicass e d invastmant and of thnﬂ shiat 16005 41 18,008.43 17 406 54
Mudaraha Aedesmabie suboranated bong 15,400.00 | 35.400.00 15,200.00
Arzeis revaluation resenses i . :
Bevmiation reveres af smourities C - -
Fevaaytion meterved for eguity insdruoments . . -
&l ather preferenie shiees - - -
Crthars [if 3w Item appeoved by Bangladesh Rank) - - -
L Suh tosal 340043 | 3340843 33.006.58
E Deductions, If anmy - = =
EXCASS AMAUNE guer Maximm fenit of Tier-il Capital Fas been dedicted E =
Tatal Eligitla Tier-2 Cagital {1-5) 3540043 | 33,409.43 33,006.58
 Risk Weighted Assats (RWA) for
| 1. Irwestrromnt (Credit) risk i+ TIEII6ES | TITATEIL | 73545554
{1} O-balancs shest TSTEITEY | 7589115 | 718322
{1} O-biafance shiet 16.488.98 | 16 49835 N1B 7
| 3. MarkstRst__ 10733.13 | M,733.15 13,733.34
| 3. Oporationat risk 7750 | W0.38103 £6,950.24
|_Total Risk Walghtes Asseis {14243} BSE.ZM4.59 | B5R.436.38 R149,684.51
|
B. Total Risk Wieighted fmsets [RWWA) S56,294.99 | B50,436.39 |  B19,684.5)
Eémmmﬂ Wielghted Asset Ratlo [CRAR| {as against regulired abows S 12.82% 12T1%
[ Guing Concem Capitel to RWaA jas agaimst required minimum &.00%] T B.73% BEE% |
£ Giome Concern Cagital cagital 1o AW 3590 3.85% 403% |
F_ hinirmumn Cafital Secusrsment [WCR) B350 | D5 84364 21,568 45 |
G. Surples capitsl (A-F) 2418608 | 22,533.08 22,178.06 |
K. Minimum eagital reguirement including capital corserration buffer 107,286.87 | 10730455 | 10046055
|. Suseplus capital comsidering conservatios Buffer (A-H) 3y57E3 | 101217 1,686.54 |
Mostes;
1. Mugaaba Perpeiual and Perpetual Contimgent Comeertible Bond of Tk 11,088 million-has been cuabfied for Additienal Tier-|
| capisal,
| 2 Musiaaba Redesmabie Subordmated Bond of Tk, 15,400 million cut of Tk 20 200 milion hias been ouaified for Tier-Il Capital

Shareholding Structure:
Table 3; Shareholding Structure of the Issuer
) Mo, of Shares &5 3L1Z.2023 31122022
i an 31 Diec, H0X3 TRt Torsl Amourit i Take Asmoiant bn Taka
i} Sporsors pramoters™ ET7 I ETT 358907 5 ITRA7ETI0 B.BE4.E16 11D
[ii} Ganeral public LR 1A, G LA A0 321 327,740 7,334 EET, 400
[iii) Governmert of the Peppla's
Republic of Ba retideshe 20,517 0. 00L35% 303,170 203,110
Total 109,550, LR 10000 | L6050, 006 650 16,089, 506,680
1 1 SEP 02k
Nasimul Baten
Managing Director & CEO
DBH Finance pp o
ot ahangir Alam MohammedAiafuml Moula
o Secretary (C.C.) Mangging Directar
ity el PL % W FLC. Is]ami Bank _E_!iaﬂghdﬁﬂh PLE.
i eud Office, 40, Dilkwsbs /0, Dbak, tiet DR, Bl

D
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. Business of the Issuer
Company Background

"Islamt Bank Bangladech PLC. |IBBPLC] (hereinalfter raferred to o2 ""the Bank™") was established 85 a public [knited
banking company in Bangladesh in 1983 as the first Shard'ah based scheduled commercial Bank in the South Ezst
Asia, Maturally, its modus operandi is substantially different from those of other conventionad cormmercial Banks.
The Bank conducts its business on the Shad'ah principles of Mudaraba, Musharaka, Bai-hMurabaha, Bai-Muajizl,
Hire Purchase under Shirkatul Meifk, Bal-Salam, Bal-gs-5arf and Ujarash etc. There ls & Sharf'ah Supervisory
Committee In the Bank wihich ensures that the activities of the Bank are being conducted on the precepts of Slam

Thi shases of the Bank are fisted with both Dhaka Stock Exchanga (DSE) PLE. and Chittagong Stock Exchanga {C5E)
PLL. The Bank carties out its business activities through fts Head Office in Dhala, 16 Zonal Offices, 392 Branches
including 76 #duthorised Dealer (AD) Branches, 237 Subbranches, 2771 Agent Banking Outlets and 3 Off-shore
Banking Unks (O8Us] in Bangladesh. The principal place of business & the Registessd Office of the Bank sftuated
at lslami Bank Tower, 40, Dilkesha Commarcial Area Dhaka- 1000, Bangladesh,

Nature of business/ Principal activities of tha Bank
Commercial banking services

Al kinds of cammercial banking services are provided by the 8ank o the customers following the principies. of
ksdarnic Sharf'ah, the provisions of the Bank Company Act, 1991 2z amended, Bangladesh Bank's directives and
directives of other ragulatory authoritlies

Izlamic micro-finance

fzlarnic micro-finance represents micro-finance of the slamic finance industry. Under Islamic micre-finance, major
foous is given on improvement of liwing standard of poor people. The projects are chosely maritored =5 that the
memhars arg really benefited. The Bank provides this services under the umbrella of Rural Development Scheme
(ADS) and Urban Foor Developrnent Scheme {UPDS),

Mob#e financial service: -"mCash™

The bank has launched mobile financial services on 27 December 2052 under the name “[slemi Bank mCash” as
per Bangladesh Bank approval {refergnce noo DEMPS/RSO/ATIW2012-221 dated 14 june 2012). klami Bank
rrCach offers different services through Mebile phane that include depasit and withdrawal of cagh morey, fund
trandfer from one account to angther, receiving remittance from shroad, knowing scoount balance and mini-
statement, giving #nd receiving salary, mobile recharge 2nd payment of utility bill, merekhant bill pagment sic.

Off-share Banking untt {0BU}

Banpgladech Bank has ppproved the operation of O -Shore Banking Unit {OBU} of Islami Bank Bangladedh PLC.

located at Head Office Comples Branch- Dhaka, Urtaca Branch- Dhaka and Agrabad Branch- Chittagong through

latter no. BAPD (P-3)744{111)/2010-1032 dated 28 March, 2010. The Bank commanced the operation of its O -

P shore Bamking Unit from OB Febwuary 2011 ot Head Office Complex Branch, Dhaka, from 27 September 2011 at

11 GEP L% aprabad Branch, Chittagong and from 01 June 2015 at Uttara Branch, Dhaka, Due to having different functional

currency, the operation of OBU has been tonsidered as "forelgn operation™ and accordinsly relevant Enancial
Mnﬂlng standards hawve been applied consistertly. The financial staterments of the 08U are Included In the

Nasi :

rl-{.-:-r ‘”IT'UE lEd-I'-?ﬂ financial statements of OBU are shown unctiocnal currency {i.e. U5D0] as well a5 the presentalj
.|r“|.l1,e Hrector & GE@DT of the Bank (i.e. BOT) |

DBH Finapeg FLE,

separate finandial statements of the H-anhi}m eventually in the consalidated financial statements. The separate
the
/

ries of the Bank
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Islami Bank Securities Limited (IB5L)

#As per Bangiadesh Securities and Exchange Commission's [BSEC) Letier No. SEC/Reg/CSE/ MBS 2009 444 dated 20
December 2009 and approval of Bangladesh Bank through Letter Mo, BRPD [R-1]717/2000-47 dated OF February
2010 the Bank estabished a subsidiary Company named "Isfamd Bank Securities Umnited" to operate stock broker
and stock dealer activities.

The share capital of IBSL = Tk, E,TI'EH:I.EH.‘.II:I,I:IDDIF- divided Intg 2, 700,000 shares of TH.1,000/ each out of which share
capitalof the bankis Tk 2,695, 846,000/ divided inte 2,699,846 shares of Tk 1,000/ each which regressnt 59, 905%
of tatal share of the subsidiany company,

IBSL was inconporated on 22.03.2010 and date of commencement of business was 33 May 3010, Reguired capltal
was transferred to 1BEL an 28 May 2010 which is operating basiness under the licenga issuwed by the Bangladesh
Securities & Exchange Commizsion (BSEC). A & stack broker, IBEL acts as an agent in the purchade snd sale of
Shari'zh approved bisted secirities snd realkzes commission on transactions = accordance with approved
coeniriesnn seheduls.

lelami Bank Capital Management Limited (IBCML]

As per Bangladesh Bank BRPD Ciroular Mo, 12 dated 14 October 20089 and approval of Bangladech Bank through
Letter Mo. BRPD (R-1}717/32010-47 dated 07 February 2010, the Bank established another subsidiany Cormpany
named "lslaml Bank Capltal Managersent Limited® 1o cperate portfelio management, underwriting, issue
rmanagement ste.

The share capital of Iskami Bank Capital Management Ltd. s T 300,000,000/~ divided into 300,000 shares of
Th1.000/- each, out of which share copital of the bank is Tk.299.993,000/- divided into 299953 shares of
Tk 1,000/~ each which represent 99.993% of total share of the subsidisry Company. The company has obtained
Merchant Banker Registration Certificate on 31 March 2019 from Bangladesh Securities & Exchange Commissian
(B3EC] to operate the activities of ssuee Management, Underwriting, Portfolio Management and Corporate
Advizory Services.

IBEL Exchange Singapore Pte, Lid.

"IBBL Exchange Singapore Pte. Ltd." has been incorporated in Singapone, as a subsidiary of 1slami Bank Bangladesh
PLC. for remittance senvices and things incidental thereto under the Companies Act, CAP. 30 of the Republic of
Singapore. The campany 5 new heing desed under the concern jurisdiction maintaining all regulatary fofmalities
duly. Therefore, the financial statements of IBEL Exchangs Singapore Pre. Ltd has fot been prepared and
accordingly not consolidated with that of the parent ie. the bank.

IV.BOARD OF DIRECTORS AND MANAGEMENT
Previousiy the membars of the Board of Diractors of the Bank wera Sharebolder Directors and Indepandent
Directors bast as per section 45, section 471 and section 48(1) of Bank Company Sct, 1991, Bangladesh Bank has
dissedved the previous baard of directors of the bank vids letoer ralerencs: BRPDIEM MAES 1/ DA 202 4-TA3S5;
dated: 21 August 2024 and a new Board of Directors with 0%{five) independent directors has been constituted, &t

present, the member of the Board of Directors are as unden m ' erp T?.L
] Baten
Board of Directors T-':ﬁg;:gm pirector & CEQ
|_ﬂ, Ne. Mame of the Directors Statul IEHH the
fir. Md. Coayad Wilah Al Masuds® |
. 1 Ex-Managing Director, Rugall %; *‘L'-'- "“,.- Cheirman & ndependent Diractar
| @ Mr. Mohammad Khurshid Wahat | independent Director =~ )

... atem ; el ula
afasi Bunk Samgladesh PLC. T h PLC. isiami Bank Bangladesh PLC.
FAD, bhend Orffics, Dhaka Tslasmi Baak Beaglacty Diaka. " Head Office, Dhaka.
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| Ex-Ewecutive Director, Bangladesh Bank

fir. el Aodud Jalit
3 EI"DEFULT Mlnlﬁll'ts___ﬂirﬁiﬂr,_.ﬁ-l-ﬁmﬁh islaamil Bank PLC, |ﬂp‘!ﬁdent ml'ﬂ:“:'f

Ov. M. Basud Rahman .
4
Ex-Professor, Department of Finanes, University of Dhaka independent Director

e Wd, Abdus Selem FOA FOS

5 R Independent Director
Senior Management:

SN Name i Designation
01 Mohammed Maoniral Maula | Managing Director

2 Md. Altat Hossam Additional Managing Director
03 Abul Faiz Muhammad Ramaluddin Deputy Managing Director
04 Ih-"ll:t. Maksudur Babman Senlor Executive Vice President
05 G.M. Mohd, Gias Uddin Quader Senior Executive Vice President

| 06 ASM Rezaul Karim Senior Executive Vice President
07 Dr. M. Xamal Uddin jasim I Senior Executivis Yice President

| D8 by Sayad Md. idris Sanior Exgcutive Yica Prsident
] d. Rafiqul isizm Senior Fxecutivie Vice President
10 ﬁuharmmd Sayaed Ukan | Seniar Executive Vice Prasident
11 . d. Shamsud Doha | Sanior Brecutive Vice President
|12 |Md Farid Uddin I Exerutive Vice President
| 13  (Mokharmmad J:h:n-gir Alam | SenkorVice Precdent
14 |I'|l|:|. Farid Liddin FC&, CIFA | sanjor Vice President & CFO
Shari'ah Supervisory Committes;
i.No. | Name Designation
01  |Mawlana Dbaid Ulah Harmaah | Chairman
02 [Mufti Sayeed Ahmad Vice Chairman
03 |Prof. Dr. Mohammad Abdus Samad Member Secretary
04 |Prof. Or. Mobarmmad Gias Uddin Talukdar Marmbar
5 i0r. Md. Ruhul Amin Rebbani Member
D5 Abdur Aaquilb Member
07 Dr. Hasan Mahammad Mainuddin Member
8 Dr. Mohammad Monzur-E-Elahi Member
08 Mawlana Mohiuddin Rabbani Membar
10 iProf. Md. Mozahidul Islam Member
i | L. Muhammad Saifullah Member
12 Mufti Mohammad Muhibbullah? Bages Membar
13 |Mohammad Harunar Rashid Member
Executive Committee;

Sl Mo, Name Designation
ol Mir. Md. Aodul Jaiil Chairman
a2 hr. Mohammad Khurshid Wahah Member
03 | Mr. Mohammed Manirul Moula, Managing Director %_\1 i Ex-Oficio Director

. : 11 SEP LA
Audit Committes: e Nasimul Baten

S No. N T

_m Mr. Md. Abdus Salam FCA, FC5/ |/ L~ ryakl Finanes FL4. alrman }
02 Dr. M. Masud Rahrman R ;

"3'_21111. EBILE Emﬁlﬂﬂﬁﬂh F.El'ch

4

Head Office, Dhaka.

]
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03 | 8. Mohammed Manirul Maula, Managing Cirectar

Ex-Officin Director

Risk Management Committes:
5l o, Name Designation
o Dr. M. Masud Rahman Chairman
a2 Mr, Moharmrmad Khurshid Wahab Member

03 [ Mr. Mohammed Monirul Moula, Managing Director

Ex-Officin Director

V. Description af ancumbered and unencumbered assets with value thereot

Encumbered Assars:

As of 31 December 2023, total encumbered assets of iskami Bank Bangladesh PLE. are BOT 5,175.22 millian,

{BOT 5,175,21%,045],

Unencumberad Assats:

&4 0f 31 December 2023, total unencumbered assets of klaml Bark Bangladesh PLC. are of BDT 2,027,155.88

Million (BOT 2,027,155,879,472.37)

vi. Description of Assets and Liabilities

Description of Assets and Liabifities as of 31 December 2023} - Consolidated

Description of Assats;

{amountin BOT millign]

31L.12.2023
Particwlars
Taka
Property and Asscts

| Cash in hand 117,904,77
Cazh inhand (fncluding fosastgn currency) 3534117 |
Ezlence with Bangladesh Bank & its agent bank(s] {incleding foreign currency) 8266360 |
Balance with other banks & financial insthutions 106 288,37 |

In Bangladesh B5.236.27

Dutside Banglagesh 17.052.11

Placemant with banks & other financial Institutiong 0.00
: Rt b e Hﬁ.ﬁﬂ
GEvEr AT &9,158.57 |
| Gthers 19,724,86 |

Immsimants 1,595 265,66

GanerEl invesimenty et 1,410,352 16

Bills purchased & discounted 184 51350

Fiwed assets including promises 15.450.498
Other assets 108,537.99 |

N - banking assets —_ 0.04

Total property and assets rp 7oL 2,092.331.10

1 S2P 104

e

Managing Director
- Islami Bank Bangladesh FLC.
Islami | Head Office, Daaka,
Shad O, 1, Dillal O, t1 SEP 2024
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{arsient in BT milllicn}
' 31.12.2023
I Particulars e
| Liabifities and Capital
| Liabilities
Flacament from banks & other financial institutions 211,37R.592
Deposits & other accounts 1,533.353.00
l'-'Iud-araba Savings deposits 48004528
Mudaraba Term deposits 55685980
Orther mudareha deaoits 186 15097
Al- wageesh current and other deposit acoounts 197 F38.71
Bills payahle 12 658.23
Mudaraba Bond 3120000
Perpetual bond 11,000.00 |
Redeamable subordinated bond 200000
Orther kabilkties 182,3545.79
Deferred tax llabiitles 1201446
Total labilities 1,559,490.17
Capital/shareholders' aquity 7284052
Paid - up capital 16,099.91
Statulory reserve i 22,735.47
Crther feserves | 30,826.54
Retsined earmings 317870
Non-contradling interast 0.31
Total Rabilities & sharcholders” aguity 103233110
VII. Description of Previously Issued Debt or Securitias
Detai’s of previowly issued debt or securities ace as below: 11 SEP i
1. Parpetual Bonds: R e
islami 8ank Bangladash PLE. has lssued fallewing 02 ftwel Perpetusl Bonds: Masimul Baien
Mannging Direstes & CED
(¢} Mudsrabs Perpetual Bonds (MPB] DBH Finance PLC.

Mudarabo Perpetual Bonds [MPB) was issued by the Bark under the medaraba principies of Biomic Sharitah sa
per paproval of Bangladedh Bank Letter Mo BRPD [P-1)661/140a)/2006-1437 dated 07.05.2006 and Bengladesh
Securities and Exchange Commission Letter Mo. SEC/O/CPLC-118/2006/385 & SEC/CI/RFO-01/2007/3846 both
deted 10062007, The Investment Corporation of Bangladesh {ICB) is the Trustee of the MPEB. The MPE |5 listed
with Dhaka Stock Exchange PLC. & Chittagong Stock Exchange PLC and trading of the same started froem 25
Meovemnber 2007, k& treated as a component of Additional Trer-1 Capital {AT-1). The Instrument suboardinated to
the claime of ather cred®ors and depoditors. n the case of Bguidation, the subordinated Bondholders would be
paid ket before paying to the sharebalders aas there are ssers o distribute after &l other liakilities and

debrs have been paid. The Mudaraba Perpet B?nds {BAPE) -Perpetual in nature e, InFln
{
| = ‘ﬁi.

Mohb

Mohamm :'-,.Laﬂggqg ?.Iul:ub:rr
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paid azainst Mudarabs Perpetusl Bonds i3 the final profit rate of 8 (eight) years Mudaraba Savings Bonds and an
aciditional armaunt equivalent to 10.00% of the rate of dividend declared for the respective year,

affient Features of Mudarab

1] 1T s il redemnpdion Facility & pre-determines interest rates,
(i}  Term:!®erpetual [no maturity period).
[} MPE s secured Bands and Ested with both Bourses of the courtry and will remain fresty
traniferable depending on the market demand.
(wp  WPB s being treated as a Ther< Caphtal.
iwi  Profit Distribution
= [PE will earry 1.25 weightage for distribution of profit.
= ot bess than 65% of the income generated by deployment of MPB fund and
= An additlonal rame of profit equivalent wo 20% of the rate of dwidenc declared by the islami
Bank Banghadesh Limited every yaar, Mo portion of dividend will be distributed to the MPE
bolders,
iwly  MIPBEwes reted 23 A+ by Credit Rating Information and Sarvices Limited (CRISLL
Wi} Trustes & imvestment Corporation of Bangtadesh [ICA),
{wiii] Manages tothe Issus was; ICB Capital Managemant Limitad (A subsidizry comparny of ICE]
(i} The outstanding balence as of 31 Decembar 2023 = BOT 3,000 mmillken.
(%} Coupon/Profit Rate for the yesr 2023 is 5.40%

() |BEL 2™ Perpotual Mudaraba Bonds

1BBL 3™ Parpetual Mudaraba Bond of Tk, 800 crore, BASEL Il compliant Perpetual Debt Instrumeant, was issusd as
per zoproval of Bangladesh Bank letter no. BRPD (BFIS) 651/146 (P)/2021/7134 dated 22 August, 2021 and as per
consent of Bangladesh Securities and Exchange Comsmission letter no. BSEC/OVDS-153/202 1508 dated
Septembar 05, 2021, Total issus size Tk 800 crore, out of which Th, 717 584 crore vwaas subseribed by the Investors
{i.e. Bondholders] and recelved as subscription [Th 80 crore through Public Offerflssue and Tk, £37.584 crars
through Privace OfferFlacement) by 317 Decembear 2021, BDT B00 crore were fully subscribed by the investors
(e Bondholders) and has been received [fully paid-un] &5 subscription by 28 Mardch, 2022,

The public offerfissue portion of Tk, BO crove is listed with Dhaka Stock Exchange Lid. end Chittagong Stock
Exchange Ltd, This Mudaraba Bonds is Perpetus!, Flosting rate; Unsecured, Contingent Conwertible on pra-
specified trigger point, Coupon/Profit Déscretion, Subordineted, Non-Cumulative and the claims of the
Bondholders are to be suboardinated to the claims of depesitars and gereral ereditoss of the Bank and the Bank
has full discretion at all times to cancel distributions fpayments to the Bondholdes/ investors subject ta tammon
eguity hobders’ dividend stopper clause.

iBBL 2™ Perpetual Mudaraba Bond was izsued for the purpose of smpmenting Additional Tiar 1 (AT-1) Capdtal,
strengthening Bank's capltal adequacy and for enhancing its long-term resources in accordence with Bangladesh

Bank Guidelnes, . 1 EEF m"‘m

Masimul B aten

M CED
1 | Issue skze £0T B00,00,00,000 snby. DBH Finance PLIC.
£ | Face Valug/ Bsue Price 80T 5,000 only per Bonds.
3 | Modeof ksue BDT T 00,000 only (90% of fotal lsue size] for nrlua'r.e
placemgnt/cffer and B0OT 80,00,00,000 onky (10% of to
public :u-&."
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4 | Maturs of Instrument and | Unsecured debt instrument. The Bands are nelther seoured nor covered by |
ntabies o e Bereichy a guarantee of the ksuer [io. tha Bank) nor related entity or other
grramperrent that legally or econermically enbances the senlority of the
claim of the holders of the Bondholdors vis-3wis other creditors of the
lsguer (e the Bank). Bondholders will not be entlted to recefve notice of
or #tend or vate at any mesting of shareholders of tha Isseer ar participate
in the management of the lsswer.

5 | lzuvance Mode Dematerizlized form.
Comvertilslity Contingent Comvertible an pre-spedfied trigger point |as flaed/ to be fined
by the Bangladesh Bank/regulataris] from time 1o time),
T | Trustee SBL Capital Manmagarment Limited,
& | Benchmark Frofit Rabe/ The Rate of return/profit (coupon rate} of this Bonds i caltutated based on
Coupon Rate/ the |atest available published deposit rate in Bangiadesh Bank wehsite. The

average of yearly deposit rate (1 year but < 2 year) of scheduled Islamic
banks {15t Generation, 2nd Generationand 3nd Genaration banks only) will
be considered, exduding foredgn Islamic banks and any Z-category Islamic
Banks enlisted in capiral market, for Bapchmask Profic Rete flxation plus
additional 2508 par annum. Furthermaore, if any klamic kank goes into
OTC Market) delisted, that will be exciegded from rate of return calculation
=5 wel.

9 | Addidonal profit retef
margin with Benchmark 2.50% p.a.

Rate
10 | Coupan Range (Le fioor | Retuen Ceiling: 10%

rate and celling rate) Raturn Floer 8% (subject to having avallable distributable profit)
11 | Coupony/Profit Rate for

tie wear 2023 L

12 | Coupan/Profit Rate

determined fortheyear | 5.28%
2024

13 | Credit rating at the time
of Esua

14 | Cuistanding as on
310127023

Ahs by Alpha Credit Rating Limited

BOT 8 000.00 million

islami Bank Bangladesh PLC. has issued 0% (five] BASEL Il compliant Tier 2 Debt instruments (i.e. Bonds) for
inchsion in Tier 2 Capital for capital adequacy purposes In the year 2017, 2018, 20158, 2020 and 2022-2023
for BOT 5,000 millign, BOT 7,000 millien, BOT 6,000 milkgn, BDT 6,000 millicn and BOT B,000 milkion
respectively through private placement under Mudarsba principles of Islamic Shari'ah after obtaining
approvals fram Bangladesh Bank a3 well a5 Bargladesh Securitles and Exchange Commission, Those Bonds
are fully paid up with fixed maturity perlod which is qualified as Tier * Regulatory Capital of the Bank as per
Qualifying criteria stated in Annex 4 of Gustelings on Risk Based Capital Adequacy (Revised Regulatory Capital
Framework for banks in line with Besel (i} issued by Bangladesh Bank. The obligations of those Biued Bonds
are not insured by any deposit insurance sch

e, The mm%wm Tier 2 subordinated
i -u:; q 1
.

Nasimul Bau:n

it Ii"lgI Drireciil
. m Finance FEE : L~
Mohamigdad Jahangir Alam Maﬂaﬂmg Director
. Tk " oI r._-{l Sw {E'E']' ]5\.3:1-1- Emﬂ{ Enﬂgl-ﬂdﬂﬂ-h FI"G
Fank famglifes AL Lslami kamllﬂﬂhm ead Office, Dhaka,
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(i

|1 Mame of the Issue IBBL Mudarata Redesemable Moan-Canvertible Suboardinated Bord
[2 |55 e Sira BOT 5,000 miklion
|3 | lssue date 26 Septarmber, 2017
4 Final Redempiion Date 25 Septamber, 2034
5 Mature of the Instrument Lnsecured, Subordinated, Fioating Rate, 07 (aeven) years, non-listed,
Mon-Convertible, Fully paid vp Taxable, Redesmable Tier 2 Bonds
[ undar Mudaraba Principle of Islzmi Shari'ah
|-B CiouporyProflt rate | The total proft on the Bonds will be calculated by Benchmark

mechanksm Midaraba Terrm Deposic profiv rate of the lssuer ples an additional
profit rate as described in befow mechanlEm:-

Benchmark Mudaraba Term Deposit nngﬁh

| The Bauer's prevailing Mudarabs Term Deposit profit rate
(Provisional] In & menths tanor; to be applied semi annuathe. The prafit
| amount shall be adjusted on campletion of each accounting year aiter
declaration of final rate of profit. i the actus! profit i higher than the
provisional profit, bank will credit the sxcess amaunt 16 the
Bondholders and if it is lower than the pravacional rate, bank will readize
the same from the Bondholders.

Additiomal profit Rate:
Invastars will get an indicative/pravisionzl additiona profit @nount

squiveiert to 2.00 per cent par annwm on the cutstanding balance of
the Bonds to be paid seml annually from pre-tas profitfop=rating
incorme of the 1ssuer (Le. from Bank's porion of profit),

7 Coupon fate fer 2% profit | 5.80%+2 00%=T.80%

period
2 Current pericd coupon rata 8.0+ 2 00%=10.20%
8 | Trustee Green Deita insurance Company Limited,
10 | Credit ratimg at the time ol | A8 by Ermerging Credit Rating Limited.
| Isue
11 | Dutstanding 2 on | BDT 1,000 million.
| 311272023
(1% 2* Mudaraba Redesmable Subordinated Tiar2 Bond (2018):
)3 Mame of the lssue IBEL 2™ Mudarsba Receemable Non-Convertibie Subordinated Bond
2 lEsue She BOT X200 million
3 | bsuedate 24 Decernber, 2018
4 Final Reclemption Date 23 Descerniber, 2025
5 Mature of the Instrument Unsecured, Subardinated, Floating Rate, 07 (seven] years, non-listed,
Maon-Conwertibla, Fully paid up, Tawable, Redesrmable Tier 2 Bonds
windar Mudaraba Principle of islami Shari'ah,
& Coupaon fProfit rate | The total profe on the Bonds will be caloulated by Benchmeck
mEChanism pudaraba Term Deposit profit rabe of the ssuer (e 1BEL plus an
I additional profil rate & described in below machanism:-
§ 4 SFP L4s
Nasimul Baten
aping Diracior
%ﬂé Finance PLC.

Y1800t

Mangging Director
lsiami Bank Bangiadesh FLL.
Head Office, Dhaka.
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year after doclaration of final rate of profit. if the actual profit Is higher
than the proviional profit, IBBL (ie. lssper) will cradit the escess
amount to the Bondhalders and if it is lower than the provisional rate,
IBBL [i.e lsswer] will realize the same from the Rondholders,
Additional profit Eate:

Inwepstowrs will get an indicztive/provisional additional profit amount
epuivalent o 2,00 per cent pers annum on the outstanding balance of
the Bonds to be paid semi annually from pre-tax profit/operating

incoime of the Issuer (e, from Bank’s portion of profil, |
T Coupon rate for 1% profit | 6.50%42.00%=8.50%
_p-er'n:ld
E Current period coupon rate .84+ 2.00%=0.E0% |
2 Trustes Green Delta Insurancs Compary Lmited &
| I | Credit rating a3t the time of | A&+ by Emerging Credit Rating Limited
x5
11 Dutstanding as on | 'BOT 2,800 mllliga.
| 3172003
fiii]
1 Mame of the Issue 1¥ Tranche sue of 1BBL 3° Mudaraba Redeemable Non-Convertible |
Subordinated Bond ' :
1 | tsueSize BOT 6000 millian I
3 Esye dats 10 December, 1015
4 final Redemption Date 09 December, 2026 |
- | Hature of the Instrument Unsecured, Subordinated, Floating Kate, 07 (seven) years, non-listed, |
Non-Corvartible, Fully paid up, Tawable, Redeemable Tier 2 Bonds |
under Mudaraba Frincipbe of klami Shari'ah,
6 | Coupon/Profe rate | The total profit on the Bonds will be calculared by Benchmark
meachanism Mudaraba Term Deposit profit rate plus a predetermined additional
profit rate as described In below mechanisn: -
Benchmark Mudaraba Term Deposit profit:
The sverage of immediate past month highest profit rates of Mudaraba
Term Deposit Account in & months tenor of all Elami Banks in
Bangladesh to be applied semi-annuzlly for Banchmark Profic Rate
fivation, The profit rates of Banks to be ooflected from Ansounced
Imterest/Profit Aate Chart of the Scheduled Banks [Deposit Rare)”
pubiished by Bangladesh Bank in its website.
The prawisional prafit amount shall be adjusted on completion of sach
accounting year efter declaration of &l Islami Bank's final profit rate of
& marnths term denosit account. i the actual profit [i.e. the average of
approved/declered final rate of & months term depoasit account of all
91 9EP Ew sedarni Banks) is highes than the agplied provisional profit rate in the
; | Baten _ respective vear, the bssuer will credit the excess amownt to the
‘[~I:l$1m|l i CEN Bondholders and ¥ it s lowes than the applied provisionzl rate, the
M}.ME‘::F{E;];L:G pLC. | Bsuer wiFPyalize the same from the Bondholders.
DEH The chpnark rat | e notified [ calculated by the Tros I-
annifelhy on e Rate Detarmination Date thro ‘.:im
sqsep s () 1
Mohammad Ei{f:‘?‘ch}m " Managing Directer
N 4h PLC. tslari Bank Bengladesh FLC.

Telami Bank
Hiad Office, 40, Diliuska ClA, Dhuks.
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the Bonds snd notifled to the Issuer and all nvestors on every Profit
Rate Determinaticon Datsa.

itional profit R

Investors will get an indicative/provisional additionsl profit smount
equlvalent to L.75 percent per araum an the outstanding balance of
the Bonds fo be pald semi-annually from pre-tac profit/opersting
ingaemie of the ssuer fi.e from Bank's partion of prafit).

I Cowpon rate for 1% proft | 7.91%+1 75%=59.66%
period
| Current period coupo fabe B.GA%H1 TS N=8.39%
| Trustee —a Grean Delta Insurgnce Company Limited
10 | Credit rating at the time of | Ad+ by Alpha Credit Rating Limited
gEue
11 | CQusstending as on | BOT 3,600 millian
31172023
(v 27 Tranche Issue of 3™ Mudaraba Redeemable Subordinated Tier 2 Bond (2020)
1 Marme of the [S5ue ™ Tranche Isseeof IBBL 3% Mudaraba Redacmahls Non-Convertibla
subordineted Bond
d BE5uUe Sire BOT 5,000 million
3 lssue date 15 December, 2020
4 Final Redemption Date 14 Decamber, 2027
- Mature of the Instrument Unsecured, Subordinated, Floating Rate, 07 (seven) years, non-listed,
Man-Canvertible, Fully paid up, Taxable, Redeemable Tier 2 Bonds
under Mudaraba Frinclpla of Elami Shar'ah,
L Coupon/Profit rate | The total proflt on the Bonds will be cadoulased by Benchmark
mechanism Mudarabs Term Deposit profit rate plus a predetermined additianal
proflt rate as described in below rmechanism:
Tha average of most recent month’s published highest profit rates of
Mudaraba Term Deposit Acogunt i & months tenor of all Islami Banks
in Bangiadesh to be spplied semi-anaually for Bepchmark Profit Rate
fivation. The profit rates of |slami Banks to be collacted from
Announcad Interast [Profit] Rate Chart of the Schecusled Banks (Deposic
Eztel published by Bangladesh 8ank in its webhsite.
Tha provisional peofit amount shall be adjusted on complerion of each
secounLing year after declaration of all klars Benk's Ningl profis rate of
& manths term depesit aooount, IF the actual profit (Le. the average of
aporoved/declared fined rate of & months term deposit accourt of al
Islami Benks) i higher than the applied provisonal profit rate in the
resgective yeal, the lsswer will credit the excess amount o the
Bondholdars and # it is lower than the applied provisiona rate, the
crp 004 w issuar will realize the same from the Bondhaldars.
wl Haﬁimm EMEB The Benchmark rage will be naotified/calculated by the Trustes semi-
T e o o et o
e Bbnds an 0 F all by 5
]:JEI-H Finunce F"LC 0 r#“ “ bty g

t 1 ..,.[_P Fae

Monsmmed

(C.C) Managing Director
angladesh PLC. jslemi Bank Bangladesh PLC.
Howd 0ffice, 40, Dilipeshe CUA, Dhake, Head Office, Dhaka.
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Rate:

Irvestors will get an Indlcative/prosesional additonsd profit amaunt
equivalent to 2.00% percent per annum on the cutstanding balance of
tha Bonds 2o be pefd semi-ennually from pre-tax profitfoperating
Imzoene of the Ksuer {i.e. from Bank's portion of profic].

7 Coupon rate for 17 profit | 5.53%-+2.00%=7.53%

period
] Currert period coupon rate BG4 %+ 2 000=8 64%
9 | Trustes Green Delte Insurence Comparny Limited
10 | Credit rating at the time of | AA+ by Emerging Credit Rating Limited
| lssue !
11 | Dutstanding as on | BOT 4,800 milion
I1,12/3033
() 4" Mudaraba Reeemable Subordinated Tier 2 Bond (2022-2023);
1 | Mame of ihe lssie IBBL 4% Mudaraha Redeemable Non-Convertible Subordinated Bond
1 | Imzue Size BOT 8,000 il Fiory
3 Issue date 29 December, 3022
4 Final Redempticn Dace 2HS1E20TS 10 201272030
| 5 Mature ofthe Instrument Unsecured, Subordinated, Foating Rate, 07 {sawen) years, mon-fisted,
Npn-Cormvertible, Fully paid up, Taxable, Redeemable Tier 2 Bonds
under Mudarata Principle of [5lami Shari'ah,
L Coupony Frafit rate | The total profit on the Bonds will be caleulated by Benchmark
mechanksm Mudaraba Term Depositt profit rate of the Bsuer (Le. IBBL) plus an
additinal pmlﬁt rate = describad i bedows mn:h;msm-
TI'erma -:rfmnst rev:enl.' rm:lnth 5 published highest M udarabe Term

Deposit profit l‘ltﬂ in & months tilrl-ﬂr of Full-ﬂel:lgel:l Shil‘hh based

_rmﬂv_rr.h_szgaj_eumt t::- I:IE a-uplled EEI'HI-HI'IHLIE||'|I' The profit- |
rates of all Full-fedged Shariah based banks to be coflected from latest
availadle Announced Interast Rate Chart of the Scheduled Benks
(Degcsit Rate] published by Bangladesh Bank in its website. After each
financial year end, the ssuer will give adjustment to the Mudarabz
Subordinated Bondholders, if there is any additional profit reported in
the respective financlal year for applied Mudaraba Term Deposit profit,

Tha Banchmark rate will be calculated by the Trustee and notfed to
the gsuer and all Imvestors on every Profit Reset Date,

Additional profit Rate:

Irveestors will get an adidtional profit rate of 2.00% per anaum o be
paid semi-aanually along with the benchmark profit by the issweer for |
the respective investmenss in the Mudaraba Subordirated Bonds, |

7 | First Coupon rats B.20%+2.00%=E.20% }E
B Current period cowpon rate 9.273%-10.47% ] 4 9 CC ;_L-lp I"""T"‘I- |
|2 DEH Finante PLL. I cEq e )

e T_:IE]:i- Fmﬂﬂli.e PL‘:;
11 SEP 2228

ke

1 1 SEP Lk

" Managing Director
' scretary (C.C.) Mana
EAD, Hisd (38 mﬁﬂmmihrm jsiemi Bank Bangladesh PLC,

sl OfFies, 40, Dilkuata C/A, Dhaka Head Office, Dhaka.
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10 | Credit rating at the time of | Ad= by Credit Rating information and Services Lmitad
55 1LE
11 Dutstanding as ey | BDT 8000 million.
| 31/12/2023

Compliance Status of Previously issued debt securities:

: =
Rt o (THE 1
Mame of Matu | Date af | Outstanding | Defau
S| ot | Mame ot the tsse nn:y IMbsue Dute | Complation of m ‘mﬂ (3603000 | sl | Remarks
Ladverripian las asea} —
Muteabe 1IH Sephermbes
i Pornetuml Bang | PEPetual | 10july 3007 i 20T 300 Cr. MR, BT 300 Cr.
ML Modamba
WL . 26 e e
z orvertibie Tvears | 30 Asguil 017 Pre " | soTSoOCr | BOTa00 G BET 100 .
Subordinmed
Roa s
2rsf Mudaraba
Redeemnable 27 Sapiemiber 24 Cecaivdar
3 Subcrdingted Tige | 7 TEAT 208 2018 BOT?0OCr. | BOT4MCr. BT =0 Cr.
L 2 Bond
o Lst Trarche
Issue of 3o
Igbieri Rk .
Mgt Eckeaidintin BT BRI, M KA
FLL fier 3 IT Mowernher 10 December et BOT 245 Cr, BOT 360 Cr,
" P e 015 and M2 2018 and 15 a;l;l:n:r and s
5 SRt Decamber 2020 | Decernier 2520 ) | EOTI2OCK BT 480 Cr.
oo 156 At i sty PR g g Lot Ta i 8 . PR Y e
fludaraba
[ [
Subordinated
Tarl
|EBL 2nd PErpatusd S Seplamiber
5 Mhscdarnba Boncs | FEPELIE! i 3 parch 2022 | BOTROOCr, WA BOT &0Gr,
1RHL 4% Riydarahy
fedeemable 39 Dpcamber i1 Decemibar
G Sbcrdirated Taer- | T 03 g EOT EOOCr, Wik HUT B0 Cr, |
i

. = %m
Description of Paid-Up capital: 1 e Th et Hen
Managing Director & CEQ

Ko, of Total atictted DEH Finasce FLC.
Ot ol Face Shares Tﬂﬂ?‘ﬂd—m'l:l‘plﬁ]
hares
- s | Valse | (Cumulstive (Cumsiatho P | T Rumares
= Figure}
500 13001041 | 1000 300 00,000 1983 initial Cagital
8,00 23.02.1983 | 1000 9,500 O S0, DO 1083 Cporisars rghscTiption
L
2,500 23001843 | 1000 12,00 12,000,000 1983 ST
56,000 23031983 | 1000 1983 Fonegn "““‘I'“'.’" Holdars
subscripgion
Sishiciibed Bangladish B
4,000 10.04.1934 | 1000 15884 W
iy .H#halrulmmrn o T,
Tl s -

Mot e
Mamgtﬂ_g Eector

lstami Bank Bangladesh PLC.
Head Office, Dhaka,
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Peapley Republic of Bangadesh
1004, 15904 24 per aparoval of
Lhe Contraler of Capital lssues

dated 14,03, 1953

2,000 2d0k1zas | 1000 20,000 E0,000,000 14983 IPQ subscription on 32.06.1385

H0,000 12.03.19%0 | 1000 BE0.000 150,000,000 La5 1® Rights -1549 [18-1]
LEQO00 01066 | 1000 320,004 20,000,000 1996 = Maght= - 1996 [10:1)
33000 01,03.2000 | 1000 E40,000 80,000, 000 2008 37 Rights 2000 {1R-1)
1280000 | 8112003 | 1000 1,530,000 1,920,000,000 2009 49 Rights 2003 (ZR=1)
Eainags - MA- (18:5) = Stock
k1.0 27. 102004 1
Ju ] 00 1,304,000 1, %08, 000,000 1003 Divickend @ 20%
Banus - 2004 [18:5] —Stock
46080 17312005 | 1 2,764 ROD 1,764 i
O A00, 000 004 Dividdersd @209,
Banus 2005 [18:4] - Stock
; 7. i &
551,200 I 102006 | 1000 3,456,000 3,455,000,000 2005 Cifsihersd] @ 39%
345 500 Borius 2006 {15100 - Stank
002007, | LoD 3, B0 00 3,501,608, (60 frinal ik "
Beaug - JO07 [18:4) = Siock
000 30,0 2000 47
1,000 SZ000 4, TR 000,000 Hoar Dividend ©25%
EREPLE Shares haws bean
chargec fram Ti.1,000/- to
anaLzpos 50 A7.520 000 a5 O, e rannl.] T 100 with a market kg of 10
shares with efect from
30.11.2008
s ; Borus - J00E (38210} - Sock
14,255 150592009 o 1.7
OO0 1,776 000 B2 77,600,000 200K Diidend ©30%
Bonaus 2009 (16:5) —S1eck
13,355, J : I
55,300 L o ) 108 T 131300 74133 1230,008 N0 and 0%
= Boous 2000 (25E:100| —S1ock
25945, 05,

S45.930 | 25.05.2011 100 10,877,120 10,007 712 000 o Dividend @35%
|BBFLE Shares haes besn
changed fram Tk 1K ta

04123011 bin] 10M, 77150 10,007, 712000 Th.10V- wath a markat |62 af 100
shaires with effec frem
04, 122011
Fanes - 2001 (1B:4] - 50k
251,150,800 | 27060012 e, ;
&, in 1350964000 12,508 540,000 211 Divigand @ 25%
Banus - 2012 j17BE00) — Shock
112, B63. 880 | 300053013 in 1463 627 BED 14,636, 178 mna 2113 Ol 19
4 Boaus - 313|108 1000 - Skock
laf, 382 TEH 05.06.2008 1D g 3
&L, 1 E03 950,668 15,098, 506, 650 2113 Diviend @10%
Tatal 1,B0%, 990,668 15,099, 506,680

11 5EP 12k
e N o
Masimul Balen

Mapaging Directar & CED
DBH Finance FL.C.

Mokiammed Mon

rﬂl_-h'"_” g Didector

slami Bank Bzngladesh PLC.

Head Office, Dhaka.
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Auditor’s Report along with audived Bnancial statements of IBEPLC is also annexed with this Information
rtemorandum. Kindly check Anmexune — 1

ﬁ T I B e
b_E_li;gr_i_:E_lly Mg worldwide
ACMNABIN Khan Wahah Shafique Rabhman & Co,
Chartered Accountants Chisrtered ACoountams
BOBL Bhibun (Level<13 & 15) ”“Frl':'l “ﬁlm Bhaban (Beh & 6t Ploer)
: 7. Rafuls dvosee Matiihees
12; Huwran Hosar Cienmerdinl Avon £
Dhaka-1215, Bangladusk ihaka-1000, Bangladesh
Tal: + BOO 2 41 BED (3035 Tell: + BH0 2 22 238 5136
Independent Auditors’ Rapart

To the thoreboldors of talami Bank Rangladosh PLC.
Eepoert on the Avd bt of the Concolkdoted and Ssparate Finaacial SEstemenis

tpinion

e haveamdined the consolldoned Mnancial sorenena-of Bilam) Dasic Bangladeslt PEC. s 3 b s io
{ihes “Uroie ™) s el s He separate finsncal soements of Kland Bunic Bassladesy FLL (the *Bank™),
whith omprise the corsolideed and separae balance shests ag ot 37 Decemiber 2023, dnd
consnlidaced st arparate profiy and liss occounts. consoldaged aisl Separar gatement of chanpes 3
equin and consclidated dnd wspmerste cagh flow statemants for Elis grue hion cmded, amd notes 2
coalslated asd separate flan ol smrments, indiding s summary of signifecant acoouming policies.

1| cur opd e, the aocam g vling citesicldates] lamncial stsiempnex of the Growp and sepanite dinascial
staveenents of The Bank zive 2 true amd G view of the consalivirted firsncisl padtion of the Growep and
the separate Anandial position of the Bank a=a 31 Decembar J123, aed oF 8 cormotdated ani s=parats
Ihzanial perormance, andits coasoldated wnd separite cash fows for the year then snded inacmnkance
veith Intermational Fimamclal Meporting Standacds [IFRS) ag explaiesd in pote 8 2

- Rasiz for Opinian

We condisdaed dmre mdit in seenmbancs owith ntermations] Sendesds oo Audiing (985 Dr
respansibiliesunder those standards ave e disotibed in the Aadibors” Responsibilities fior cho Ausdi
af the Consoiedate] and Sepacate Fimancisl Siatements sectiom of dur porT. 'Wie are inilepeadest of the
Cravp and the [knk naccordancs with e ntermasenad Ethics Ssandards Bosrd for Accomntants’ Ceds
af Eifvics far Brafeesanad Acmontamee (IESBA Code), guidilines of Anmglsdess Bank and Hangiadeah
Spcuribes and Exchange Commission {BSEC), anl we have fulfilled our sther ethicel responsibaities in
arcondaece with The 1ESIRA Code and the Institute of Crartered Aconisstests of Rangladesh [TCAR] G-
Tawa W helllgve char tie udlf wvdsencs wae Rova nbiained iseuf# cienr and AT I Do giee e lde = hisis
fir o o ke,

Hey Audil Maktors

Ry audit mistiney are thoss matiers thay, in oo professenal sedgrent were of the mes: sigrifioines in oor

audit of the consnlcdated anid sejrm fasnsal aterents of the curment pericd. Thege mathsrs wers

addreiims in the montest of puz sadin of the consobdatod and sojwmiv nancial senenis 25 o whaks, and

Infnroilng our spimise therean, el we do pot provide 3 separate opiniom o Mese Mtk 1 .I 5.:1-\_. Iﬂ-_'_ll‘
=

e

it of provision for investments —
The proceas for estinnating the provision for | We teared che design nnd operating, e Mictireses of
nnvestnenl gt (oS Sssoctated wath coedit | key controls focusing on the following: Mazi \B
tiah iZaignificend, pofgrmenisl sl craples.. » Orxdin appraisal  invesmenr | dsbhursement | As1mu aten

privcaduree | mnnataning  aiel  provissaning | Managing Dicectar & C1
— - Praoss - DBH Finance PLC.

Mohamine -
Ylanaging Director

A PLL,
slami Bank Bangladesh
Viend Office, Dhake.
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ACNARIN Khan Watab Shafiqoe Rabman & Co
{hartered Accountants Chartered Accountants
M:ﬂ_’lﬂ'iiﬂtﬂm | Owr Fesponse and rosult tn hiy sedit matters

Meavsrement of provision for Invesiments

Thin process o eslinsliag the provision for
imesrent pertinlio sescared with credil
riak i8 signiGizant Ao compes.

Far the ndiddual amalysls for tlrp
sposire. provision  caiculatios cémsidecs

b emilmaces  of  fuure bemibisss
performnacss and e market vahes of the
willaterul previdead for oed it transctioes.

For the-ceflecioe nenlyds of expossre ana |

partfalin hapis: provicies miodanon and
refroting ArY o susty provessed that deal
with wodaminous dalabases. aduiigillong
and =EEmaLes

Bue io the high (evid of fedgment ot
antl uzing Hhe moamial fEdcess |6 astimating
the prosvisdan Eor inveEsEmanL we coasklersd
Eady 1n e a ey mudSl A0,

A wear emd the Grosy and the  Baxh
reonrted ol het Ivesmepo of BOT

1595265 milllen (2025 BOT [AGEIEE |

millien) and EOT 1,600,265 millicn [0
EOT  1AELAAS millon) respectvely acsd
prosskban fns iveaments nf BOT Sa6?d
millSes F.EII:WI'H,EII milliam} and ROT

t6,672 sillion (2027 BIT 53881 millien), |

Wi e focased o the foldowing sgnaficant
juitpminents wwd estimates which could give
rife B fiaferlal  mBmElEmeat  ar

ifanades el an

s Complesesras-and Bmisy ol recogetios
il [eex mrmnbedn arered@acs wich criter
[ et oot in BRPD droolar oo 14 daeed 23
September 2012 and BRPD ciroslar o
0% idabed 21 April 2815 =od BRPD
cireular na, 11 dated 200 fone I073; aeal

#  For imtividually ssessed poovisions, 182 |

meaturerent of the proviscn may be
deperden] o Lhe vakation of cpflaneral,
wnimanes of exit vahurs and the rimisg ol
cash flaws;

Frovision  sogsurement 13 primandg
dapepie wn hey apsamplions reisting
| fo probubilisy of defmult ability b répessen
rdlau-n'llm. FedonTy FEIES,

" {umm ul' “prq-p.rlnln dnn.rrn.lrhr.r-ﬂl-l-
heliiry disnurseman of ipvermerls 44 well as
rocoillng of isessmens balancw

« Altemabe precedures apiiic e manzgersenl
i Asess new imeesnient ) ramewal of exiging
invermemts whire lwiest amdited Enancia
statements of the birneeer & not avadishde

» |dervifcsion ol low events, Indulisyg iy
wearning arad cefanh warnisg Indicaines:

s Bevigw ofquarterly Classification af Loans [TLL

Qug pabstamtire procedunes (o relatdon o ke
provision for imvestments portiolio comprised the
folowing

s Rewewod the adequacy of the gereal and
speciflc mrovizions [ e wih  releted
Eangdesh Famk pu'elmaes,

o Assessed e methodologies on which the

provision amonunts are hased, receiculaced the

provsions and Eesked the rompleteness and
| secumacy of the mdedying informabon;

« Buplusted  the appeopriatcesss  amd
prusenation of disclospres apeimst selevast
aernenrieg satdards and Basglalesh Hank
guidalines.

v Finally, compared the amourt of provicion
requirisen; @8 determined by Dasgladesh
Band imepeesan taas tx the amml smmeet of
prowEdan msitaised

fiie bo lang-mem impec af COVID-19, i6e mars
cconomic gloliel erdl coused oo the Rogsiss
Lleraine wer anid msny bormowers wene adversly
impacted cdurirsg the year. Accordingly,

i Bedcs giver corrain Bexibiligy fram clissifecnion
requiirament far igvesmants vile imnsg varioos
girfars mach as BAPD 14 dated 22 |ane 3I0EL
BRPD 51 dared 1B Decembef 2002 and BRPT 11
dated 20 jone 2023 wherely Banks are allowed 1o
| =ep Bp investment fcusiomer - 2% unelissifies
subject 1o the pavment of cerimin peroesi of
quariyrly instadment d e by 31 December 2021

Fowr the year ended 31 Beormber 2023, the Eank
hiz  eeinbained  Tegoied San . 3% el
Bangladesh Bank letner Nec DBI-S 111/ 2024308
dated 24 Aprll 202+ and alsp agrecd [0 #oaure

recarery/ regllgtesthon of corblin EnAnEeE EnTE m

avnid hemreslasificuen.

.

14 SEP zmm

Nazimul Baten
Managging Direcior & CEQ
DBEH Finance FLC,

11 5EP

ahangir Alam Mohammed M Moula
(c.c Managing Director
Baagladesh PLC. Islermi Bank Bangladesh PLC.

Hesd Office, Dhaka,
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ACHABRIN Khan 'H':ih'bﬂ.n‘lq'll Rahman & Cir
Chartered Arcoantants Chartered Accountants
Deseripaton of key asdit maers | Dur response and resalt to oy audit matters

| Mleasuramint of proviclon for imvesme

Our results: Based an our proceduze, we b
eoncluded that the provision for isvesmERs
diggipged in the Ananciil smieaents badequale. |

| See potes pp 11 aaul 17,9 o the fnancial statements 3
___;m, I'.'I::_r___._'_ e T —.—I
e of invesiment income

[ecomnition o Ipvedmenst Hoome bns 3| We terted the degigs snd operning effectivene: of
sighiicant and wids infsncs on financhl | bey  eonmals ower  the  recogniticn A
| satements: Recngnidon and midsareman | memEmroment of isvestment incose
| of Imvestmest idcome bad igselvement of |
| wirmuples [T enwinammnomes. We pedinrmed ceste of oprrating pifpctiviedss ob |
potemated control im ophee 1S measure . and
W Klentify recognition of Investmen | recognize imeestmeal ncame
Inre &S B ey andic matter becavss thiv Qs |
cee ol e key performance indiormrs of tha | We havi alio perinemed pubsmantive procsdums tn
\ Bankand tharafars there i an inherem risk | chick wiether invesissal Income is recogeised
{oF frauc and ermc i the recagnltion of | complecey s acouracely.
| Imvesimesnt income by memagemens 1o mes |

| mpecific targers ur especiations.
W desnssod the apprpriasrmess ond pressntation
{ At year end the Gowop ant the Bank | of il sgaing: relevant accoumbing standards
| reported 1ol grods resimest (Rcome of | and Bangladesk Benk guidetine,
| BT 104305 malion (2083 BDT 87873
| miilion} and BOT 105027 milliee (2072 | Jur resalte Based oo oo proceiom pestaemed
{ BOT B7 984 madSan): wir Fave roncluded that the recognition investisen
| irzome disziosed in the financial flakemems o Tha
Baik [y b8 Wie iwith Bangladesh flak Coéulars
= [ Sce gote oo 24 to the fimanctal efstamenis -

Description al key sudit matters | Oar respomse nd result (o key audit matiers |
Measurement of deferned tix lishibities [DTL)
[ Ay yeor ged the Growp and the Bank Wy cblinel e wnderstnlieg, evalored the
| pepornnd mral deford mx labiide of BOT | design and fegted the opemtional effectvensss of
1,361 eniflioe {2032; BOT T4S6million]and | the Rank's ke contenls guer the recognition dnd
CHDT 1204 milion (3002 BOT 1459 | messuresestol DTLS and che assumastioes wied
milliun)  respecively and defermed tas |
imcome of BOT 188 milion (2022 RDT 99 | Wa alen iscessed e mmpleteness #nid deruracy of
miflinn) and BOT 184 milion [2022 ROTHY | the dota used We imealved tay specialists I amess

milliom] respectively. ey amsompbions, cpafrols eecogeitos and
mveadyremeat of FThe

Sianilicast pedpment iz requirs] m relatee ;
te dolerred Gxasses. astheirrecovernbility | Fimally, ssecrsed: che  appropriatessss and
s dependent on  foeeegests ol future presantivion of Sedoseres againer IS 12 Inmme

profinbilisy svir & ot of pecods: Taz:

Sorordingly, tiis acen hag boen considersd | Qur Fosulis: Based on our - procediucd, W8

26 bey aaadit matter ol il el 1hat Thie desferred tax Tinbiliies disclised
|l thve Miarcial matsmeses are is bine with 4513

_Ere note no, 18 10 the financlal statements
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ACHAHIN Ehan Wahab Shafigee Rahman & Co.
Charteresd Accountanis Chartered Accountants

[ En the 2hsence of a qootod price i& an active | We v 5o Dhe processes 3k contross pot is
rmarkst, the [air valoe ul ungemed skarey | pleee by the Bask te wnsure wll mejor Ayvestment
|;|r||:| hamde especially any kmpslemest & | decisions are yndemahes chroaph o proses due
| calculaied usisg valumtion ischmgues wiied | diligenee process.
| may taks inta consideratian divect or
indiren  anchspreabde macker dimy and | We tested @ samphe of invesEnenis valssio 25 ot
Bty ranjuire an ebevaned linoed of fudgment | 31 Decercher J02R and ensred our recils 1o the
recorled vike.

| Finaby, ne sassad the approprsencs ase |
| presentatinn of  Sechaures sl relesant
axounglag smndends sl Bsegladesh  Hamk

gashlims

fur resubis: Based on ocor o procedure. v
concudel thar he ImpaSsment aesessssenn of
wnuiles investinents dischased m the financinl
stplevers is b lne with Bangledesk Boini
.| Desulars
Ses note po. 10 bo the financkd skalements

T respnRse and Tesul i ey seddl masers

Duscriprivn of ey audic Ty
IT syntoram angd comirods = .
Our medl precudures have 3 donms on 1T | We tested the desipn and operating effectivancss nf
wysbems and costrols due 9 the perwesive | the Tenk's IT Sroess (oArol giver Lhe informazion
ngtere  ond  eomplexdny  of  the T | Spsbemethak orgeritical o fmandial repurting.
coilronpent e lage  wilume  of
irstcadiond  pecmisad  |s mimenans | We sested 1T general coabrods [losgiesl acoesi
ecaniops dgily and  the  rellance oo | :hngﬂnm,gﬂnm:rﬂzpmufﬂmﬂﬂmﬂ
automated amd T dopendent maoual | sonkbrois) This (ndheded bsing that nequests for
Combrods, arome b sl waers apprspriately covieseed and
| authorized

Dur ansasof qucil fooes iecluded arer acoess | .

We icsted Ebe Bank’s dis reviale al adesss
management, develaper pcoes W tho Eﬂhﬂiﬂmwﬁﬂmmﬂ'w

productinn ervironmenl-and cieiges oo thi
IV pidroanisnt: “Thiesw' i by 1o Snsectg fce appropriste aparmeal atd suthosigation

IT dependent - and  spplicidendbesed | g pansidesad the conmod environmens relaking 1o

conirils gre sperating sfecivily, vistons  intefaces, cofigurations snd  othes
| application layer coatrols identified &5 Gey 1o oour
i

I
| We performed the Tesis of IT Comaral Contrals fo

| ealiate ihe  Apglicstion  Development and
| Datphzzr, Hostieg Thtfrms anl sagregation of |
| Incoexpatible disles rébevasr m applcetiso amd
database clviags managomes

Our resulis: laged on the procedane perbrmel,
| we bave conzidered the chamge monaplimes],
| gepregasion of dUCics. omrols Al eutpels iS
| relation 1o finsacisd scooenting end reporting

| sgsrame op b acceniabie
4
7% i‘w O
Masimul Baten
rigiog Darectos & CED
LBH Finance PLC.
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Chartered Accountants Chartered Accoupiants
Description of ey suditmatters | Our respaese and result to key anditmaters

Legal and regulatury matiers = === =
We Encuses om Iegal ant reglatory saitis | We obhmned on wnderstsnding of the Group and
becauge the Graup and the Bank sperane in The Bank's ki controls over the legal pravigina
o [agal and regastnry ervicoassss that i | and oolingSAcHS profose

papiised B sgmiicass Irigaton and similar

rrcics- arising from dspotes and Tepaimory | Wi enguined wo chese charges) with guverance
procoadimie. Such sumers are subjes !:ilnltﬂ shisir weswr o the stamps ol ol significant
P RGNS and the cotceme may be | Gitigaion and reguilatory mangrs.

itifficult tn predice.
We enguired of G Faisk's invernal legal cosnse o

These uecernirties inbersnely afect the | all signiflcnt litigetion and pagulatery matterdand
amoust and tieming of potentisl ouflows | irspectsd internal notes ond reports. We alsa
with respert in the previgoss ard ccher | roeived  formal  confiemations free - skbeT
cemirgent lakilivies diunivl

W assesed e methodologhes os which the
provision amoents dre hased, recaloulated the
pravsion, and bemed tee completesess - and
arcarscy of the imderlying inFarmatan.

We alss gesesced the Bank's provisions and
coftapess Habilites dsclosure,

1

|

| | Our results: Based an e proadun: performied,
wo Fave oonsidered fhe bank's lepal affaiee and
commibsmicatad with the el advisars anl pans
lawpprs toosmamis the haek's legal & regulatory
CoEitann

irther Malters

Thafisrereinl erstsmsaiealthe Groug and the Bank for e peor anded 31 December 2022 wesw auilined
by ACMARTN, Chorbersd Accovntnts asd Bowlader Yonus & Co, Charterad Aroountasts who
engirsred e memodified opinkn sa shisssmEements on 1¥ Aprd 2003

Other Information

Mempement s responsibls for e ather mivrmatiss. The ther information cewspriag all al the
informarian tn e Annusl Repart oher thaa the consofidated o separan: ficancial satemers and our
daditors” report therens. The Anmieal Report s sxpectsd 16 be dade svailable oo us after the date of this
Anditnrs” report

Burenininnam tee monslided #nd searate imancal staessnts does nos cever the other informatian
et v i ek s @y e of ssmuramee conhissen thiean.

i conmethn wiid our ot of the copmadilabal and s=parste financie] statemenn, cor responsibilisg o
i1+ read this pthier infarmstion identdied shovs whim & becomes avallabde and, b dalng so. mnsider
whatier the nther iefopmation & smbesall i Estent with the lnancal stasments or our knawisdje
i Laimied iny tht sxalic or ncherwis= aprimrs (o be Edienally missmoed.

When wi resd thie snnual report. 7 we conciuse that there 154 eacecial misstremest therdn, we are
redjidsed fis cnmmunicate the e to the Hoard of dinsctorsof the Bask -

S—r
ddt

1l of FRLY & TTRD

Idnmi Bank Soug deal FLG, Managing Director
FAD Hewt Officn, Bhaka fslammi Bank Bangladesh PLC.

Head Office, Dhaksa.
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ST Draft Information Memorandum
ACNARIN Khan Wahah Shafque Rabman & Co.
Chartered Acconntants Chartered Acoounianis

Respnnsibiligios of Maitapemeanl and Those Charged with Gevernance for the Cossolidated and
Sgpurale Tinahrial Stitements and inbernal Controls

Hanagemers |i respomsitie for e proprtnn amd fair peeanssion of the oorsolidated financial
ptatements of e Grogp aed ol sepoase finandsl strements o the Rank 8 scessdance with FRS: e
exptained in ook # 2 and farsuch irceral controd o5 manmpement dsterreings is secessany moesablethe
praparatioy of congplidated acd ==parste Anacial @atimint thas are res from macerial misstaze mank
witdlher dee tolrzud or errur. The Bank Coenpaay Act 193] (ar smended op o dete}and regulsion of
Mangladesk Bank require the managemsnt by ensure oifoctiv imornsl sodit, intermal cantred sad ak
rmammpemes] functions of thi Bisk The Memgement s also required to maie o sellasessment o the
wifprzivepsds of anti-faud inkernal contmols anid repees b0 Banghdesh-Bank on lnsmnoes of frowd aod

Frguriag

in preparing che consoldated and separote finaneil stk nes, menspement 5 responsible for asesdng
e Gromp sand the Backs ability i comise i & going concern, disclosing, as applicable. sath s relatad
(6 POEAE COBCRED AR EEing (B 0ing concern basis of aomounting anless manegersead pither lseeds o
lipuad it T Converp sned Ui Biske o 1 oears ipeTabions. or harnoreaistc shemative bur o doso

Iose charped with gevisrnance sre responsible for aviesaeing tie rowsp's ard the Bank's Fnanokl
reporting process,

Auditney’ Responsihdlighes for the Audilof e Consalldated and Separate Flrandal Satements

Uur objecives are jo obiain ressceable dsuranos sboet waotker me masolidabed and separate Gauniial
sizezrmnasas o whule are free Som msherial mivststemeet whethe: due £0 frend ar error, and o Exuean
Autitorss’ Peguaet that includes sur apininn. Resscrabie assaresce isa high bevel of assarasoe batds ot a
guimartgy thist an audk cocductsd in accordance with 1545 will ghisys detes o macerisl missiahemen
wiise el Hissaremans cn zrise from fraud or eero e and ase eonvidered material i iodrodusliy o
it dpsregaty, doey coulkd reasonahly be sxpecind to infemer the eooncesic decisions of usens takan an
rint =t of thisss coaccidmeil ard weparate Firareia siabertissn

" Aspart of =n audit (o scordanoe with 1545 wie e professiosil fudgme asd mainiaen professiins]
skephlcym thruughout the auds We alss:

®  Identify and amess the Fisks of maferial mésstotement of the consplidated sad separate Fancal
statements, whisther dee to Feaid or eeror, design end perfarm aadit provad umes Pespansive 1 thase
risks, and chtain sudit evidence thet 3 seMcent and appropriate oo provide s hask for car epiakon
Thi riskef pat dotocting i mos prial sisbasessnt resulsing from fraud i bighes than for ore resalting
Froim esrror. as framd moy fnva e Sedlusos, Birgery, Intenzional cemissions, miseprescnaions, or the
ouerride ofinfermal canlral

= Ofssis an undecsseding ol internal costred relewant b the Sudie B8 order 10 design sk F"U'ﬂ'-""ﬂ
st are appeaneistd in o oinmmsanes.

i Bvaloate the sppropristesass of scrounting polices e el e relsrabieness of scroualiing
ettty anid relstnd disglosns made by managemen:

s Coecod o Bhe appropriatenes of mansgemen:'s use of the gring concern basis of accoonting and,
nEsed oo the audt enidesce ohtained, whether 3 materal uncerainty -ty e 10 events ar
eondiTions Tt may cas dgni o dousl on the Doap'saod the Bank's shility b coctiice 250 going
eoiearm, [ we comcuhe thor = msierind Ehiorainty Exss, we are redainal W deaw sieaton fnous
Ao’ repart o B pelisd disclasires In the cossmbidadd snd separete financal sisuments or, iF
suck dlselusuces are inadequice, 5 modify cor upiviss. Our coacintions are based on the audit

ercp e evhilenoe uhinired =p s the dace of our Maditers” repart. Bowsyer, Fuhire sventd ar coldiTions may
1 1 .._P faus zamin tha Grenipoacd thie Aank m osase i crmikeee 35 @ gring onocerm.

? b’&j &
Masimul Baten ; '

Wanaging Director & CEQ
[JBH Finance PLC.

i i1 5EP 2024

-0 g £ 1

h-._- .--'- [ FAD & CF Secretary (C.C) Managing Directar
Sl fiaci | i sl Bangladesh PLC. fel=mi Bank Bangladesh FLC.
FALY. Bedd Oiflen, Dhaks Head Office Dhaka.

Fae 0REN, 40, DLlwnba /A, Dk, L 2,



Islam: Bank

Eurgletizn ALC - fewri v ben Draft Information Memorandum
ACHAEIN Kian Wahab Shofigue Rahman & Ui
Charterod Accoentants Charteresd Acomamants

s Evatate the overali presedtwbon, sisusture and content af the tomelidatsd aud separate financsd
statemenss, inchading e dischosures, aud whether the copsolideted and ceparate Fasnd] STIRHNS
rurfireeat 1 underly Ry tansectioas amd preita i o menocy that ackieves fotr prose nisfian.

&  Cbeaim malficeeat sporupriots audi erdence reganding (ks Frspcial informetica of the emites or
beasimmes petivities withon the Graup to expresd 35 opleion an e coneolidabed FsioEil suemants
Wit are Teoashle o the sdinestion, sapereiaon and performarnce of the groep sudit We remaia
sedaly respossiblo Ior dar audlt epmion,

W commaakonte with thoss changed with premance regardia g, smong other maters e plamned stope
sndl thming of the sodit and significan: sdis Nedegs nduding any sefleng deficisecks in ternnl
srnin it s identily darin g owr aadit.

W also prowide Chose chamesd with goverrance with a statsment the s have complied with relevin
hical mqsdrenests Frgarling indepesdesce. and W cummaniale with them all relacianships and ather
mallers thal wnay tessonably be 1]1|:|n|,']1|; ta haar ng nur.'m.dq:r:dnmq.-l.rd -.-nhmupph:nih relatid
safpguandy

From the matrs commn nimbed with fhede charged with gvernance, we determne s sallers (s
wiern of mios sigeificanes in the mulit of the financiad saxtemoes of the carpest period and s tharaforn
the key andit maiers. ¥e deicribe these mares i oo Aedliors” report unifgs law ar reguiaton
proec hides. putilic disclosure @hout the maner ar when, in coinemely S0 ErusRaRcE, we demrming
thal & matter shoukl Hef e communicIne n oar repert becaiss the mverse comaequences of dalng so
worthi remsunnhly bo expoced i cutweigh the gablic interest benefits afouch mmmuisnitacion.

Repurt nn Other Legs and Regulatory Requirements

incostsce with e Compinies At 1994 [14 amesded up ro dase) the Socurtiosasd Exchango Rules
020, Hhe tank Comparniy dct (900 (s smended up oo dme), the Fizancil Repocting A 2815, and the
rules and repulaGons isued by Buagladesh Hank, we alsoreport that

[ e have obgaised all the udormotes snd ssplanstices which o the best of pur knmiledyga anil
heliel wore necessary for the perpose nfour audin and made doe venfication therenl:

fid) o the escrens noged during the caurss af aur aodls work perfarmid oo the basi Ratad mder the
fisdines’ Responsbiny section b ferming the abeve opicion oo the consakdated Gnascial
i tartsenis nil corsidering the reparts of The Markgeweat m Bangadess Bark on ami-iraud
wrarnal comtrels and Enstances of Eawd sad forgeries = stated usder the Manngement's
Respossihiliny for the fnancis! satemants and intermalcantmol

] Intevensl sadit, intornal comtrol and risk smas s gesees arangoman of G Group as distlosed
thee financial sramments appenrsd t be pot materaty sdecwate as mentioned in Qther Maiters
af this mipor

[l] arking has come o our atténsion regandes material nsances of forgery of snégulariny or
sdminisrative error aod exceptiun or amything detrimenal committed by emplopbes af the
fremag amil iis relabed ertikies | riher han masiers disclosed in these Noancal st temeats);

(ill] S frsical statsmesis for the ywr efided 21 Decomber 1023 of 07 {rwe)) subsidiaries namely
talwes| Hank Securttics Limited aexd Gelami Bank Capltal Mansgemaonr Limited have beeo asadited Ty
T W, Maman & Ca, Charteed Acoisrants opd Asi Halim Choedhurny, Cheriored ActooisEins
rerpecivielyand hase boen propersy refiscisd in the conedieted Eramcisl stabimants,

1S IR SR S
ezl Baten

tanazing Direcio & CEO
H Finunce PLC,
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ACNAEIN Khan Wahab Shafique Rahman & Co
Chartered Acconntants Chartered Accountants
(i) i our opinion, peessss Booles of acrouat g negaired by L bae Bean kept hy the Group ani the

v

fvil

Bama g far as I appeared fom our ekansbresion of thise boods;

e rerordy oml satemers submired by tie bramches Bave boon properht mngatned and
rrensahilated inthe Guancil aatemens;

i pomselidarod haarce sreet ane comsalidetad profitand koo acoatint bogethes with the annexed
n|m¢|p||.u'1ﬂ_h}'ﬂ:"mmmmﬁﬁmmn{m.ﬂﬁlﬂum

Wil rhie espendimemes incurred wers for the purpese ol e Sank's basiness for the pear:
{vill] e coramlkisted iencinl satimems of U Groupand the vepanee financis statements ofthe Bank
have been drawn e in eonForm iy with grevaling roki: rems aviors s sccounting stamdands 2=
vl a5 retmed muidnnce ek iy Aanglacesh Bani
(%1  aduguan provisions bave been made for sdvanoe and ether st ai per Rasgladesh Bank's Dl
Lo B DREESS[T 3008308 dnied 34 Aprfl 2024 swhich are it oar opdnan. doahtfal of
FECOVEIT,
(] o mSarmaticn and exphanaiios vey el by s bees beez receiveil nad foumd stisfcteny
el wen ave revdewed over B0% of the d<k weigned assen of the Bank and spemt aver 15840 poerson
fezrs: anl
il Capital in Risk-nmighbed ot fars (TRAR] 25 required by Banglatech Rank b been maintined
sdequaiely doring B g
Signed For & ne bahall of Sl for & o behall of
ks ACNABRY Khan Wahab Shafiqus Rabiman & Co.
. 2Aprl 2024 Charfered Accountamis Chartered ACCOGNtIRTE
h‘{-\ 1:' Llpa.
=]
Md. Motiruzzaman. PCA ad Shahwed, FUA. FOMA
Fartner Senlor Partner
ICAE Enrvlment Moo Q78T AR Enretment Moo 1014
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SECTION 13: COMPARATIVE FINANCIAL STATEMENTS

Consolidated Balance Sheet:

Draft Information Memorandum

klami Bank Bangladesh PLC. and s Subsidiarias
Conspdidated Balance Sheet
From 31 December 3023 1031 December 2001

{ammant in BOT midllion)

#1.12.2023 F1.12.3032 31313 32
Partaculars
Taka Taka Taka
Frq!llu‘l.‘]rlud.ﬂ.-u';-
Cash in hand 117,304, 77 173.504.82 295 163,45
Cash in hand [including foreign currency] 15,241.17 30545 EL 32,101.08
:f:::u';mh Bangladesh Bank & its agent bankis) [nchedmg foreign —_ 928588 124,062 39
Balance with other banks & finandial institutions 166, 25837 11824879 B0 96845
| InBangladesh g 236,27 9130404 B5,384.00
" Dutsie Bangladesh 17.052.11 2338476 14 58445
Placemant with banks & other finandial Institutions .00 .00 000
Imsesoments in shanes & securities BE,BE3.E3 91,390.36 95 65180
| Gorvarmment B3,158.97 TI1TI RS 7535265
= 13,724.86 19,214.49 20,298,111
Ifeastments 1,585,265.65 1A56,365.50 1.1B6,173.00
| General ivestments et ol 143035216 | L32064361 | 1132 67086
Bils purchased & discounted 154,913.50 134,721.89 53.509.15
| Fload sssats inclutiy pramises 15,450.48 18.455.37 18,397.10
| b assens 108,537,598 33,740.28 9.315.77
| heon - banking assets 0.00 0.00 0.00
Total property and assets 2032,331.10 1E38705.12 | 1636 669.57
Liabilities and Caplizai
| Liabalities
! Placemenl Iromm banks & other fisancial insriluaios 211,378.592 187 A38.37 36, 765.30
Daposits & other accounts 1,533,353.00 | 140931455 | 1 38084922
Mudaraba Savings cepasit ABD D45 28 lr'l-5_.551.ﬂll_ 475 486.44
| Mudaraba Term deposits 556 B5F 80 512.205.79 428 317.83 |
_H—mmr;:udmm depasts 2B6, 15097 188.,047.70 2\2 105,51
Al wadegah current and ocher denosit accounts 107 BIETL 153,251.63 135521 85
Bdls payable 1265825 Lk 280,42 B117.45 |
Mudzraba Bond | 3120000 31,000.00 30,775.84
repeniabond _ 14 29 00 S TRy upreo | sipoooo|  aparsss
Riecmermpble subordinated bond R 030000 20, 00000 20,600.00
| Dther Rabilities "”‘E“'”_“mm“” ol 123s673 | 13982470 |  iz0s71ss
| Deferred tax liabilities = e 1,200.45 | 1,456.38 158065 |
| Totalliabilities i L:ﬁ;}" | 195049047 | 176833401 | 157084291 |
Capital/shareholdors’ sauity AT
[raiet - up capital

Mansging
lalami Bank Bangledesh PLC.
Head Office; Dhaka.
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HMEtutory ressmne 22,735.47 2173547 20073547 |
Oithesr reserees 311%5! .EE .'|"|".2 E:L Iﬁ,_g_.qg_.u;_:_

Retained earnings 3,178.70 1.‘352 B‘El 2,748.58 |
Mar-controlling interest 031 0.30 628 |
Total liabifities & sharchaldar:' aguity 2032,331.10 183870512 1,636,669.57 |

Consoelidated Profit and Loss Accounts:

Bslami Bank Bangladesh PLL and its Subsidiaries
Consolidated Profit & Loss Account
For the vear ended 31 December 2023 to 31 Depember 2021

[amsamnt in BOT milion]

P23 I 0¥
Parteolars
Taks Taks Taka
Oparsting income H
Investrmang mgome 106,904.52 | BYA7TESS | 7326856 |
Frofit padd on mudaraba de posits -B5,614.80 | -S4.00B.48 | 8438573
Met imestment incoma 39,290.02 | 33.859.86 | 2838277
Interne from nvestments in shares & securities 472104 L588.74 274065
Cecnmission, exchangs & brokerage income TEAL50 | RAE07 [ TIARTS
Oher Euﬂrﬁ incoms §.277.84 &,831.43 557432
2159139 | 1925624 | 1565362 |
Totad operating income GOEA1.41 | 5X116.11 | 4403538
Oparating expancas
Salary & allowarces 22,083.09 | ‘2030334 [ 1734365
Rent, tases, rsurances, alsctricity atc L.140.47 2,142 55 1466555
Legal exp=naes 883 11,53 E11
Postage, stamps and telecormmunication gic. 138,36 130,87 10257
Saationery, printingand adwertisement gic. 350,70 29941 20435
Chief sxscutive's salary & fees 18.42 1807 1738
Directors fesd & expensses 8,35 537 75 |
Sharf ih:-unemmn eonrrities's fees & expensey 1.55 171 L31 |
fuditors faes 324 360 4.17
_Depreciation and repair 1o bank's a5sets 175155 | 158845 | 154044
Takat expanses 106201 97100 E94.91
Dithes sxpansesy 10,242 73 STREAE | aErEO7
Total operating expencac ITHAXLEE | ILIGEIT | 26ACT.ER
Profit/ (bosz] before provision 23,055,084 | 2174973 | ATATTB0
Praivisian for invistssits & off- balaice shust sxponioe 5 TiS.68 5364.53 S O7La2
Provision Fer diminulion invalee af invesirnents in shapss 213,53 453,15 31598
Criber provisions 281.50 -36.70 A5.20
Teaal provishan 521717 | G81L3T | 543190
Total profit/loss] before taes ' | ~=7 Soc¥praed ] mapen | 1684268 | 1493036 | 1174590
Provision for tazation far the year Masnging Direcior 10,489.35 BITL3IE | ES3838
DB ELILMA?E%EE
Current tax b 10.67.2.99 BATLET 693516
Deferred tax T
(Pest profitf [lossh aftertan o WL 1}""!.1" Ji ok

:.,-'_'g D.m:tnr
lslami Bank Bangladesh PLC.
Head Office, Dhaka.
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Not profit after tax attribitabis to: 535333 | 616700 | 480757
Eguity haldars of Bank £,353.32 | 616698 | 480744
Nan-contraling inferas] 001 Dude | 002
_ Ketained earnings from previous year 785283 | 274558 | 2E0ETR
| Rewaluation reserva of assets,fecurities wansferred to retained aarmings 1,530.65 344 0.00
Add: Net profit after tax (attributabla to equity balders of Bank] £,353.32 | GIG6.9R | 480755
Add: Extets depreciation on revalued amourt of bulding transfered from
aniets revaluation reserve 1o fetained samings 2157 g5.10 E7.38
Ad: Start-up Fund transfarred for ad]ustment | 1.0 0 10237
| Less: Adjustrment for changng in shares position of IBSL .00 0,60 105
! Profit avsilable for sppropriation 16,097.31 | 903238 | Fe0dL4l
Appropeistion: 1092751 | 803225 | 760442 |
Statutory resarve 1,000.00 | 100000 | 100000
Geneal reserye 4 20385 1.593.01 1,574.43
Dividend |presious vear) 160009 | 10000 | 180009
Start-ap Furd BL14 59.23 4E.39
| Coupce/dividend on panpetual bond 27360 1717 234.03
Hetained sarnings 3170 206083 | 2M4454

Consolidated Cash Flow Statement:

Islami Bank Banpgladesh PLE. and its Subsidaries
Consolidated Cash Flow Statement
Fiw thie year ended 31 December 2023 to 31 December 2021
[amauent in BOT millien)

Biilodki Lo 2033 2031
Taka Taka Taka
Cash flows From operéling aciivities
RS IRCOTE 43 I0EET TTAAE24 | 6T.2EASE
Profit paid on mudaraba deposits | -65,364.80 | -S0500.37 | -#4.36270
meoene) dividend recedpt fram investments In shares &securities 4,708.63 451.03 5760
Fes & comrnission raceiptin cash 7.592.50 0 436.07 733775
Recoveny from written off vestment 28760 2477 9336
Paymants 1o emaloveas 2208733 | 2008417 | -17000163
Cash payments to suppliers -4B0.14 345,03 Haray
Incame tax paad -8.602.41 . 555.73 -T.36542
Receipts from other operatng activitles §,5945.08 05 26 BG40
Fayrrsats b other operating sctivities 12,518.14 £.023.028 6,714 50
i} Operating prefit bafore changes m operasing assets and liabilizies LA10.96 5.504.08 B Danar
Chanpes in operating sesets and linbilities
| increase/|decrease) of statutory depasits a.00 0,00 000 |
| {increase)/decrasse of net rading sscussiies: 1 ] G=f {06 5 -126.86 -126.85 17685 |
{inoreazelfdecresse of placement to ather banks e hﬂ;"\ 10.00 .00 0o
{increase)/decrenss of investments to customens. 't—_-:-l—‘El_:'-*-' © -133,900.16 | -265,18250 | -150.385.12 |
[Increase)/decrease of pther assets ;:;::ﬁ';.'_' - errne b CEEM,TBS.ZA | 2435782 514527
Increasey |decrezse ) of plaement from ather banks ;'."E-“ ,—,';-_.-”.,,_-l- PE.C 23,940.56 150.673.07 -0 |
increase|detresse) of depaiits fram ather banks 11,793.59 5,130.44 112206 |
Ircrease/|decrease) of depasits rateivet from customeds | = 111,505.50 12,200.09 | 20003375
Increase/|decrease) of osher labilities account of cugbomfes 7 .00 .00
18P 2 11500 I

Woula

Alem M hikd

-. S e CFD (C.C.) Maraging Director

ik Bami Samybailedh BLC Islami Bank Bangladesh PLC. Islami Bank Bangladesh PLC.
FALL H {Ei b Hand O'Ffice, 40f Dilkasha C/A, Dalkn. Head Office, Dhaka.
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ineraagadacrens | of trading akilities .00 Q.00 [l
Incrasseidecrasss | of ather lisbifnies 47,445,321 1,347,490 11,123,657
(1) Cash Fows from operating assats and liabiEkes =19,571.01 88,130 75 | SE 0774
Met cash flows fram operating acthvities (A)={1+i} ARLI00S | -EREHET | BES4E.1Z
Cash flows from investing activities
Proc=eds from sale of securities! BGIEESukuk 5-.11!?_.!-__1 10,7708 | -14,308.63
| Payment [nr purchase of 5&1:w1:|e...fE|E| IB.I‘Sukuk -2.083.20 -6, 74552 6,744,562
Placement to lslamic Refinance Fund Accownt B Loo 0
PFaymant for purchese of secimitiesfmembership _Duon 00D 0.0a
Purchase sals of propedty, plants & pquipments 1,553 30 -1 35507 -2 040,15
Purchasafsale of subsidarias LD o.on am
Met Cash flows from ireesting acthvities (B} | §e70.0d 2,EXR.34 -23 0949 40
Cash flows from financing activities
Recespts Irgem [ssue of deby instruments 5,000.00 5816 717584
.;?ﬁlmant for redamption of debrt Instramarts -3 BE0.00 5, GO0 -2 40000
| Aecemigts from issuing ardimary sharey right share fLon DULXY Q.00
| Dividend paid in cash -1,609.9% | -1E0999 | -1509.09
Met cach flows from finandng activities [C) -1,805.59 <1, 38583 316585
| Metincrease/(decrease) in cash (A+B+C) 1454013 | 2840711 | 4691457
AdifTess): effects of sxchange rate chianged on cash & cash equlvalent -20.34 2HAE | -0.75
| Add: rath & cazh equvalents 7t beginning of the year 73361 | 3IT131580 0 IEDZIBOE
Canh B comh equivalents ot the end of the pear 224,153,124 238, 753,61 | AF7,131.80

SECTION 14: RATIOS FOR THE LAST ACCOUNTING YEARS

Particulars 1 - 2021
Current Rato A MSA MSA
Quick Fatia B N/A B/A
Break-Even Point (including financlal costs) M/ WA HiA
Accounts Receivable Turnover Ratio M/A M/A A
Irvestment Deposit Ratio 91.90% 9154% 75.74%
Debt to Equity Ratio 2,754% 2,597% 1,434.08%
Dbt to Total Asset fatio 96,00% 9600% = 96.05%
Operating Income Ritio 48,00% 4%.00% 43.09%
Mat Incorme Ratio 4.85% 5. 56% - 5.26%
Mat Operating Cash flow o Met ncome -2848% | -1514% 1437 32%
Total Debt to Tangible Assets Ratio . 3.868% 3,606% B,652.30%
Cast Income Ratio H22% Ex B1%
“Gnoss Prafh; Rato L4 5EP 2 | A7.BEM 43,00% a9,08%
Cost of Fund T17% 6.55% 6.17%
Non-Performing Investment Ratio m & 30% 3.70% 331%
Tier 1 Capital Ratio% 8.73% 8.51% 5.0%
Tier 2 Capital Ratio% Nasimul Bateo 3.89% 4.03% 3.5%
Capital Adegquacy Ratio% Managleg Teector £ CED) 45 g 12.54% 13.54%
ROE (Returm on Equity] DEH Finance PLC. 877% B.93% 719
RO [Return on Asset) 032% 0.34% 30
Cost of Fund

SL-H: [ﬂlEltl.I'[{Ir'p'lll:ll..lllfﬂ.'l.l' TEEErVE IRt
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h.uﬁaﬂ_s_g._ﬂg EI:IIEI'.‘TDT
Jslami Bank Bangjadesh FLC.
Head Office, Dhaka.
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Frice Eamings Ratio [Times) BSE B8.70 1L.11
EFS {Earmings par Share In BLT) = 31.80 368 254
WAY [Net Asseds value) per share In 80T 44332 4254 40,10
Cash Dividend [%6) 10% 105 10%

SECTION 15: CREDIT RATING REPORT OF THE ISSUE

Credit Rating of Hss

fiate af Wi Rating

Dutlank
Declaration Tl Sction

Surveliance
-

Credit Rating of the 1sme
AlE of a1 ftated
Date of Rating ated Sotook
Drecharation Getion By
30 W M
g il Initil AA-m : ECHL Stable
2024 )25

Credit Rating Report for the Bond, kssued by Emerging Credit Rating Lireted is annexed 1o this Informaticn
Memorandum. Please check Annexure — 2.

11r"‘|'.|""r crr%m

Masimul Baten
Manzgins Dlreciur & CED
DBH Fipaapse PLLC,

Mohammed Mol pula
Wanaging Director
Islami Bank Ea::p;':ad;‘g PLC.

Hoa# 0Fcx, 40, Ditkuska C/A, Dhaks. Head Office, Dhalca,
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BOND RATING SYMBOL
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Hplr Tl EES LIN L1% LT 7.2% [ CET FECE 3%
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Rating Transition Matrix (2011 - 2021)
L-yuar curmuache sing Transinion makix
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Maneprep Direeme & CEO
NBH Fiopmmes= PLE.

M

Managing D:.r:mr:-'r
Iglami Bank Bangladesh PLC.
Hesd Office, Dhaka,
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SECTION 17: DESCRIPTION OF THE TRUSTEE

Owarvipw of the Trustze:

DBH Finance PLE. formerly known a5 Delta Brac Housing Finance Corporation Ltd. is the pianeer, largest, and
specialist Housing Fingce Institution in the private sector of the country. After commencing operathon in 1936
the company has registered commendable growth In creating home ownership in Dhaka and other malor citles
of the country, At the same time, the company has been playing an active role in promoting the real estate
sector to the large cross-sections of prosgective clients who had but vet unfulfilled dresm of owning a homs

Among &ll Banks and Fnancial Institutions of Bangladesh, only DEH has been rated the highest "ASA" credit rating
fear 18th consecutive years. The level of cradic rating provides a very important indication of the financlal safaty,
security and strength of the concerned Bank or Financial Institution and is particularly relevant to fts depositors
and other Investors such 25 shareholders and lenders.

= Aushorized Capital: BDT 4,000 milllon (as of 31 Decambes 2023)
= Paid up Capltal: BOT 1,983 million |as of 31 Decembes 2023)
= Net Worth: BOT 8678 millkon [as of 31 December 1023]
Vision:
T be the leading firancial Institution in the country with satisfled customers and employees and to ganerate valus
for our shareholders while contributing to the wellbeing af the society.
e M
§ 1 SEP Ll

To stremgihen the society of the country by continually expanding home awnership Ivasimu] Baten
Masiging Direstor & CED
Strategic Objective; DBH Finance PLC,

= Focus on building deep and long-st ng retationships with our cllents, customers as rezl-estate
the guarity of our products services.

o

Mesaging Director
islami Bank Bangladesh FLC.
Head Office, Dhaka,

Head O1fice, 40, Dliueds O/4, Dika.
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»  Ensure balanced growth with & disciplined approach to the management of risks and costs
= Emsureadequate capital and iguedity to sustaln eur basiness ocver the kng term
Boord af tl_l_r_n:rhur: of Trustea
| 5l Mama Designation
i 2r, A M R Chowdhury Chairman
P2 Syed Modniuddin Ahmed Vice Chairman
3 Major Genaral Syeed Ahmed, BF, aw, pse (Retd.) | Independent Director
{4 Watir Rahlim Chawdhury Director
5 Khand«ar Manwarul lsiam Hractor
| & Irnran Rahman Indepandant Directos 5
7 Maslroul Baten Managing Directar & CEO

Financial Highlights of Trustee

Financial Performance
Highlight
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' 1' ’_\ T Drecior & CEQ '1. PR
DEH Floasee PLC.
ohi s Eﬂc c.) : :
M popelary (. Managing Director
Comp an FLL. [slami Bank Bangladesh PLC.
Tslami Dilicashs ClA Dhals Head Office, Dhaks,
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Shareholding Structure of Trustea
The tale belyw illustrates the sharehalders structure of the tristee:

fprrent

Lhl

.'E-r.'_'.l_'l_: NAyma

Sponages’ Directars 5 '||:|Z,D':']?53: 5132
General Publke 9253 F2A4BEIES 1131
Financlal irstitutions l

N5 ANERLEST| 335
B Onrend COSTepanines

Forasigr imesioes 14 33,344 Fi1 LRr N P

Total: ATT 198,290,171 100.00

Track Record of Trustee Services:

Blarn of tha lsun Tenure I A P X ¥ g Darauh

LICE Eih Subordinated Bord of | 2 y |
1 i 5 7¥ears | 1000 Crore NfA M NO
Un#ed Commerncial Bank PLC

Ltk PR Sumordineted Bond of o )
3 T Yogrs B Crare HfA My A HO
The Pramder Bank Limited g
ROL 44k Regdeamabhi. Mo
3 comsarthla, Unsocurad, 7 Yeagry B0 Crare L FF fafA Mo

Subardmatsd Bond
SiE 4™ Foating rate Non-
i Capwartible Linsecired 7 ¥ears B0 Croms MAs T Mo
Lubordinated Bond
[ FaL EI"E Rodaemable Nor-
Comartibie Ursecura

? Subordingted Bond of Pubh Titeers | e e o G
| Banrk l!:lﬂ
Trust Bank Lid Wl Foating Rate
§ Redeematle Mon-Canvertitile TYedrs | 400 Crore M /A b

Ursecured Sobordinated Band
SJIEL 3rd Sub Bond of Shahialal

7 7 Years B0 Crare M Hia Mo
Hlarmi Bark Limited
] :lhan:ld Ban k4" Sl Bond PR ] 400 Crare M A Mo
Dhafa Bamk PLC
3 " Jamurs Bank Subordinated Sand . 7 Years . TED Crone . M ik 1o
oy 1) - :
"‘*T‘.'mm 1 E:i: ﬁ:ﬂ":fif"m" fandef | vears | 108 Crove hA MR No
; #T

| -
jrmer Auto Susssinabliity Bard | L
Furmer Auto Sus=inablity Ban -uflﬂ:un
|

| 2673 Caave M4 M/A Mo
__,.---.{:1[ Runmar Automahiles PLT .'I G
i '-. )

V7 SEP |

Mohammad fibangir Alam Maon nmetl Fonitud Aloula

Company Secrctary (C.C.) e Managing Lhrector .
Tslami BaukfBangladesh PLC. Islaml E-a._r.!-: Ea.r.g];td:_sh Pl
Head Dffice, 4 Dilknshs G4, Dhaka, Head Office, Dhaka.
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CRIF 17 g Coupon Bond of
iz Cardra for Devalogmant 3 Ve 171 MSA B Ko
IAravations & Practice | |

PREL 47 Mon-Carvartible Sub
= Bsnd of Pubsk Barik PLC ¥ Yaars 406 M/ N | Ma

Due Diligence Certificate by the Trustee

Due Diligence Certificate of the Trustee is annexed to this Infarmation Memarandum. Plezse chack Annezure=1|.

SECTION 18: MODUS OPERANDI OF THE ISSUE

Modus Operandl of the ssue kas been incorporated form the Trust Deed axecuted between the lssuer
(tslami Bank Bangladesh PLL.} and the Trustees (DBH Finance PLC.]

Application Procedures

The Bands shall be distributed 100% through private placement. Each Bondhobder shall enter into a sepafats
Subscription Agreement with respect to their investment with the lssuer and shall be bound oy the terms and
conditions contained in the Subscripton Agreement and the Trust Desd contalning In detalls the rights and
obhgations of the Bondhalder(s].

The Issuance of Bond

Motwithstanding amwthing contained anywhere in this Trust Deed. the Bonds shall be issued in dematerialised
form as-per the COBL Bye Laws and the Issuer-shall apply to the respective stock exchangels] for listing in the
Altermative Trading Board (AT3) Emmediately from the date of awalling ATE facifities under the Bargladesh
Securities and Exchange Commission [Alterrative Trading System) Rules, 2019 and respective segulations of the
stock exchargels) Inthis regard

The Bond shall be rated By the Credit Ratirg Agency and its periodical survailiance rating shall be done by the
Credit Rating Apancy in line with the orovizions of the Bangladesh Securities and Exchange Cammizsion {Credit
Rating Campanies] Bules, 2022 up to the full and final redempticn or coneersion of tha issued securities.

Allotrment
O the Claging Date, to be determined, the Issuer shal aliot and issue the Bonds to the Bondholder(s). The Boncs
will be aflotted accordng 1o the Bangladesh Securities and Exchange Coenmissbon (Debt Sacurities) Aules, 2021,

Refund

Mot applicable at the time of lssuamce. However, subject to recelving proper consent from the regulatory
authasfries Refund in relation o the subscription may be passible upan mutual sgresment betwesn the Issuer
and gach Bondhoider,

Transier
Bonds are trareiferable subject to the Terms and Conditions def out in the Trust Deed,

1 186D 251 Trading or Hsting with the stock exchamge:
==l 2% The tssuer shall apply to the respective stock eschange(s| for listing I the Alternative Trading Boasd (ATE}
1 Irnmediately from the date of availing ATB facilities wder the Bangladesh Securities and Exchange Commission

rative Trading System)] Rules, 2019 and respective regutations of the stock sxchamgs|slin ki regand.

Masimul Baten Repayment and Bedemption features of the Bong
Managize [z E. » I'DﬂT genarated on the Bonds shall be pald'on
DHEH Fa #,ﬁ-ﬂpﬂr’uﬁﬂ final redernption {i.e. semi-annuslly Profe n!rlﬂ-ﬂ

ep it — $15°5P 156 I 2 f
1_ 1 -n-l -
. i hany Mehamnfed
, ] T ';.: e Managing Director

EL.
|stami Bank Bangladesh F
Head Office, Dhaka.
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First Profit Payment Date shall commenca on the Msue Date and ending on, the sarlier of the (i) the 30™ day of
Jume e (i) the 317 day of December of the respactive year, and thereafter shall occur sermi-annually at tha end of
every June and December of & year until final redemption [ie semi-annually from lanuany to fune and July o
Decomber); However, last Prafit Payrnent Date shall be the Matwring Data.

Unless previously radesmed or purchased or cancelled, the principal of the Bonds will amortize, and paid annually
on 3 pro rata basis to the Bandhalders in instalments of 20% per vear commencing at the third anniversary of the
Bonds frem the lssee Date. The final maturity of the Bonds will at the end of ssventh year from the Issue Date of
the Bonds.

Detalls of conversion or exchanpe option
Mot Applicabin.

SECTION 19: DETAILS OF FEES STRUCTURE AND EXPANSION

Feps, commissions & other expenses:

Trustes Fes Triztee fee Taka 400,000/ only |excluding VAT] per year with trost
management fee ot actual [BSEC application fea Th S0.000/-, regisration fee
Th 1,00, 000y and annual fee Th, 50,000/~ only]

It Mandated Lead 20.35% {excluding VAT] on sebscription 2mount to be collected/ralsed from
Arrangers fees Inwestors:

Credit Rating Company fes Taka 1,00,000/- only [Etdtﬂ-ing "l'ET.I PEr yEar,

Legal Consultant fes Taka 150,000/~ only but all ancillary cost (i.e. filing. registration, non-judicial
stamp, cartridge paper, printing, etc.) to- be bome by the Bank 2t actual
teachuding VAT,

CDBL feet with refundable | Freshissue/Distribution Fee Tk 15,00,000/-, Documentation Fee Tk 2500/

security deposit Depository Connection Fee Tk. 6,000/~ Annual Fee Tk 20,000/- only
{exciuding VAT) and Security Ceposit (Refundable after maturity] Tk
5, 00,000 anky.

ATE Listing fees Application fee Tk 10,000/ Inital listing Fee Tk 2,00,000/- ard Annual

Listing Fee Tk. 1,00,000/- only [axdwding VAT).

Expenses refated to Registration, printing and Miscellaneous:

Trust Oeed Registration fee and miscelfaneous | Apgroximate Th. 15.00 lakh but at actual with appiicable |
office expenses at 5RO Stamp Duty of Tk 10.00 lakh, Govt. fes, VAT & Tax.
Frinting prospectus and arranging Road Show and | At actua! with applicable Gowt. fee, VAT & Tar,

pther Expenses et (if reguired)

SECTION 20: CONDITIONS IMPOSED BY THE COMMISSION IN THE CONSENT LETTER

As per the Consent Letber by Bangladesh Securities and Exchangs Commission,

MasEm] E-i:l.:u
sbiniglny Diresier & CEC
BBH I'IJ.:.J e PLIC

|l|-'-_:1:_-
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SECTION 21: DECLARATION AND DUE DILIGENCE CERTIFICATES AS PER ANNEXURE(S)- | AND il

Annexure- |

mmwmwmm
imformaticn

[Bule 4{2){a)]

This information mermerandurm has been prepared, seen snd approved by us; and we, indisidually and coliectively,
accept full responsibility for the authenticty, accuracy and adeguacy of the statemants made, information ghven
in the prospectus, documents, financial statements, exhibits, annexes, papers submitted ta the Commissian in
suppart thereof, and confirrn, after making all reasenable inguiries that all conditions concerning this public Bsue
ang prospactus have been metand that there are me other information or docwments, the omission of which make
any information or statements therein mitleading for which the Cormmission may take any civl, criminal or
administrative actions agalnst any o all of us as it mey desm fie

We also confirm that full and fair disclosures have been made in this informatlien memorendum 1o enable the
investors to make a well-informed decision Tor vestment,

Lo

Managing Director

Hlamnl Bank Bangladesk PLC.
Mace: Dhaka

Date:

T SEP & %«,\,bﬁ

_' {isimi] Baten
AzEping Direcror & CEO
DEH Flaunce PLC,

v gt i)
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Annexure-

[Rule 3{1){m}, 3[1}c) and 4(2) {a]]
Due diligence certificate of the Trustee
To

The Bangladesh Securities and Exchange Commisslon

Sub: Bsuance 10,000 numbers of Umigcured, Non-canvertible, Redeemable, Floating Rate Subordinated Bond
of BOT 500,000 (five hundred thowsand taka) each of ilami Bank Basgladesh PLC.

We, the undar-noted trustes to the ahove-mentioned fohooming issue, state as folbews

1. Wa, while act 2= trustes to the abowe-mentianed itsue on behall of the investors, have examined the draft
Infatrmation Mermorardum, lagal and sthes docurments and materials as relevant to our decision; and

2. On the basls of sech exemnation and the discussions with the lsswer, its directors andd officers, and ¢ther
agencies: independent vesification of the statements concernng objects of the ssue and the contents of the
documents and other materials fumibshed by the ssuer.

WE COMFIRM THAT:

(2] all infarmation and dacurmeats as are relevant to the lssue have been recelved and examined by ws and the
draft |84, draft deed of trust and draft subsciption agreament farwardad to the Commisson has been approved
by us;

() we have atso examined all documentsof the assets to be charged with the trust and are satisfied thal the assels
bear the value, title and charge status as distlosedin the IM— N/A

{c) wrhile examining the above documents, we find that alf the requirements of the Bangladesh Securiies and
Exchange Commisslon (Dbt Securties] Aules, W21 have been compliad with;

{d} we shall act as trustae to the Bsue as mentloned abowe as per provisions of the desd of trust to ba exacuted
wiith the Bsuwer or the sriginatos, & applicable and shall assume the duties and responsibiftles as described in the
ceed of trust and In the IM;

{e] wie shall o abide by tha Bangladesh Securities and Bochange Commission (Debt Securities) Rules, 2021 and
conditiors imposed by the Commission as regands of the issus; and

i} thie abowve declarations are uneguivacal and rrevocahle.

Eor Trustae

i {1 SEP ik
Managing Ddrector
DEH Fnance PLC %m
Place: Dhaka
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) Islami Bank

Draft Infarmation Memarandum

The Due Diligence Certificates are alsp annexed ta this Information Mempranduem as mentioned below:

al Declaration of the Management of the Issier as per [Fule 8(2)[a)] of Bangladesh Secunties and Exchange
Cammisgion | Dbt Securities) Rule 2021, Kindly Cheék Annarure-1

b Due Ditigence Cartificate of the Trustee [Rule 3(1)m}, 41)c) and 4[2] {a]l. 15 attached with this information
rrermorandias, Kindly check Annexune — 1|

] Due Difgence Certificate of the lasuer Manager i Nat Applicable for the IBBPLE Fifth Subordinated Bond.

d} Duee Ddigence Certificate of the Underwriter 5 Not Applicabdle for the IBBPLC Fifth Subardinated Bond.

11 SEP Iik
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Managizs Director & CEQ
133 H Finpoce PLLC

§ g orn ey
1 =P Bk
% s B wd]
i E.._J.J Fasfs ]

1.9 55p A




) Islami Bank
R urglickein FIE i el 1o Draft Information Memorandum

ANNEXURE-1

{Auditor's Repart along with Audited Financial Statements)

- 2 o T
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Islami Bank Bangladesh PLC.
Audited Financial Statements
As at and for the year ended 31 December 2023
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ACNABIN

Chartered Accountants

BDBL Bhaban (Level-13 & 15)

12, Kawran Bazar Commercial Area
Dhaka-1215, Bangladesh

Tel: + 880 2 41 020 030-35

mMaiwc

Khan Wahab Shafique Rahman & Co.
Chartered Accountants

Rupali Bima Bhaban [5th & 6th Floor)
7. Rajuk Avenue, Motijheel
Dhaka-1000, Bangladesh

Tel: +8B02 223385136

fawide -

Independent Auditors’ Report
To the Shareholders of Islami Bank Bangladesh PLC

Report on the Audit of the Consolidated and Separate Financial Statements
Opinion

We have audited the consolidated financial statements of Islami Bank Bangladesh PLC. and its subsidiaries
(the "Group™] as well as the separate financial staterments of lslami Bank Bangladesh PLC. (the "Bank"),
which comprise the consolidated and separate balance sheets as at 31 December 2023, and
consolidated and separate profit and loss accounts, consolidated and separate statement of changes in
equity, and consolidated and separate cash flow statements for the year then ended, and notes to
conselidated and separate financial statements, including a summary of significant accounting policies.

In cur opinion, the accompanying consclidated financial statements of the Group and separate financial
statements of the Bank give a true and fair view of the consolidated financial position of the Group and
the separate financial position of the Bank as at 31 December 2023, and of its consolidated and separate
financial performance, and its consolidated and separate cash flows for the year then ended in accordance
with International Financial Reporting Standards (1FRSs) as explained in note # 2.

Basis for Opinion

We conducted our avdit in accordance with International Standards on Awditing (1SAs). Our
responstbilities under thuse standards are further described in the Auditors’ Respensibilities for the Andit
of the Consolidated and Separate Financial Statements section of our report. We are independent of the
Group and the Bank in accordance with the International Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants ([ESEA Code), guidelines of Bangladesh Bank and Bangladesh
securities and Exchange Commission (BSEC), and we have fulfilled our other ethical responsibilities in
accordance with the |ESBA Code and the Institute of Chartered Accountants of Bangladesh (ICAE) Bye-
Laws. We believe that the audit evidence we have obtained Is sufficient and appropriate to provide a basis
for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of the most significance in our

audit of the consolidated and separate financial statements of the current period. These matiers were

addressed in the context of our audit of the consolidated and separate finandial staements as a whole, and
| 1 SCP 7221 Informing our opinion thereon, and we do not provide a separate opinion on these matters.
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ACMNABIN
Chartered Accountants

Khan Wahab Shafigue Rahman ECn
Chartered Accountants

Description of key andit matters |

Our response and result to key audit matters

Measurement of provision for investments

The process for estimating the provision for
investment portfolio associated with credit
rizk is significant and complex.

For the Individeal analysis for large
exposure, provision calculation considers
the estimates of future business
performance and the market value of the
collateral provided for credit (ransactions.

For the collective analysis of exposure on a
portfolio basis, provision calculation and
reporting are manually processed that deal
with voluminous databases, assumptions
and estimates,

Due to the high level of judgment involved
and using the manual process in estimating
the provision for Investment, we considered
thiz to be 2 key audit matter.

At year end the Group and the Bank
reported total net investments of BOT
1,595,265 million [2022: BDT 1,456,365
million} and BDT 1,600,265 million (2022:
BOT 1,461,365 million) respectively and
provision for investments af BDT 66,672
million (20:22: RDT 59,881 million) and BOT
65,672 million {2022: BOT 59,881 million).

We have focused on the following significant
judgements and estimates which could give
rse to material  misstatement  orF
managément hias:

= Completeness and timing of recognition
of less events In accordance with criteria
set out in BRPD ¢ircular no. 14 dated 23
September 2012 and BRPD circular no.
03 dated 21 April 2019 and BRPD
circular no. 11 dated 20 June 2023; and

« Forindividually assessed provislons, the
measurement of the provision may be
dependent on the veluation of collateral,
estimates of exit values and the tming of
cash flows;

| Provision measurement is primarily

= Completeness of appropriate decumentation
before dishursement of investments as well as
recording of investment balance;

= Alternate procedures applied by management
to assess new investment/renewal of existing
investments where latest audited fnancial
statements of the borrower is not available;

s [dentification of loss events, including early
warning and defzult warning Indicators;

+ Review of quarterly Classification of Loans [CL);

Our substantive procedures in relaton to the
provision for investments portfolio comprised the
following:

e Reviewed the adeguacy of the general and
specific provisions in line with related
Bangladesh Bank guldeiines; _

» Assessed the methodologies on which the |
provision amounts are based, recalculsted the
provisions and tested the completeness and
accuracy of the underlying information;

» Evaluated  the appropriateness  and
presentation of disclosures against relevant
accounting standards and Bangladesh Bank
guidslines.

+ Finally, compared the amount of provision
requirement ag determined by Bangladesh
Bank inspection team to the actual amount of
provision maintained.

Due to long-term impact of COVID-19, the macro-

economilc global crisis caused by the Russia-

Ukraine war and many borrowers were adversaly |
impacted during the year. Accordingly, Bangladesh |
Bank has given certain flexibility from classification

requirement for [nvestments vide issulng various

circulars such as BRPD 14 dated 22 June 2022,

BRPD 51 dated 18 December 2022 and BRPD 11

dated 20 June 2023 whereby Banks are allowed (o

keep an investment/customer as unclassified

subject to the payment of coraln percent of

guarterly instalment due by 31 December 2023.

For the year ended 31 December 2023, the Bank
has maintained required provision as per
Bangladesh Bank letter No. DBI-5/51(1)/2024-308
dated 24 April 2024 and also agreed to ensure

wpendent upon key assumptions relating | meqvery/regularization of certain Investments o
o) probability of default, ability to J‘Epmm?/ ficatinm. .

. id future classi
tmul Haten | collateral and recovery rates. ?N/
U
£
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ACNABIN
Chartered Accountants

Khan Wahab Shafique Rahman % Co.
Chartered Accountants

Description of key audit matters

| Dur response and result to key andit matters

Measurement of provision for investments

Dur results: Based on our procedurs, we have
concluded that the provision for investments
disclosed in the financial statements is adequate,

Sepnobtes no. 11 and 17.1 to the (Inancial statements

Description of key audit matters | Our response and result to key sudit matters
_Recognition ol investment income

Recognition of Investment income has a
significant and wide influence on financial
statements. Recognition and measurement
of Investment income has involvement of
complex IT environments.

We identify recopnltion of Investment
income as a key audit matter because this is
aneof the key performance indicators of the
Bank and therefore there is an inherent risk
of fraud and error in the recognition of
Investment income by management to meet
specific targets or expectations.

At year end the Group and the Bank
raported total gross investment Income of
EDT 104905 million [2022: BDT 87,878
million) and BDT 105027 million (2022
EDT 87,984 million])

We tested the design and operating effectiveness of
key controls over the recogniton and
measurement of investment income.

We performed tests of operating effectiveness on
automated control in place fo measure and
recognise investment income. |

We have also performed substantive proceduresio |
check whether investment income is recognised
completely and accurately.

We assessed the appropriateness and presentation
of disclosure against relevant accounting standards
and Bangladesh Bank guidelines.

Our results: Based on our procedure performed
we have ronciuded that the recognition investment
income discloged in the financial statements of the
Rank is in line with Bangladesh Bank Circulars. |

See pote oo, 24 to the financial statements

Description of audit matters

¢ and result to audit matters

Our

Measurement of deferred tax liabilities (DTL)

At year end the Group and the Bank
reported total deferred tax liabilities of BDT
1,201 million (2022: BDT 1,456 million) and
BDT 1,204 milllen ({2022: BDT 1,439
million) respectively and deferred tax
income of BDT 184 million (2022: BDT 99
million) and BDT 184 millian (2022: BDT99
million) respectively.

Significant judgment is required In relation
to deferred tax assets, as thelr recoverability
is dependent on forecasts of [uture
profitahility over a number of periods.

Accordingly, this area has been considered
a% key audit matter,

We obtained an understanding, evajuated the
design and tested the operational effectiveness of
the Bank's key controls over the recognition and
measurement of ITLs and the assumptions used

We also assessed the completeness and accuracy of
the data used. We involved tax speclalisis to assess
key assumptions, controls, recoegnition and
measurement of OTLs,

Finally, assessed the appropriateness and
presentation of disclosures against IAS 12 Income
Tax.

Our results: Based on ocur procedure Wwe
concluded that the deferred tax liabilities disclosed
ifi the financial statements are in line with 1AS 12. |

. See note no. 18 to the financial statements |
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ACNABIN Khan Wahab Shafigue Rahman & Co.
Chartered Accountants Chartered Accountants
Description of key audit matters | Our response and result to key audit matters

In the ahsence of 2 quoted price in an active
market, the fair value of unquoted shares
and bonds, especially any impalrment is
caleulated using valuation technigques which
may take into consideration direct aor
indirect unohservable markst data and
hence require an elevated level of judgment.

Impairment assessment of unquoted investments

We have assessad the processes and controls putin
place by the Bank to ensure all major investment
decisions are undertaken through a proper due
dilipence process.

We tested a sample of investments valuation as at
31 December 2023 and compared our results to the
recorded value.

|
Finaliy, we assessed the appropriateness and
presentation of disclosures against relevant
accounting  standsrds and Bangladesh Bank
guidelines

Our results: Based om our procedure we
concluded that tha Impairment assessment of
ungquoted investrments disclosed in the financal
statements is in line with Bangladesh Bank
Circulars.

See note no. 10 o the financial statements

Description of key audit matters

| Our response and result to key audit matters

IT systems and controls

Our awdit procedures have a focus on IT
systems and controls due to the pervasive

pature and complexity of the [T
environment, the larpe vwolume of
transactlons processed in  numerous
locations daily and the reliance oo
automated and [T dependent manual
controls.

Our areas of audit focus included user access
management, developer access to the
production environment and changes to the
[T envircnment, These are key to ensuring
IT dependent and application-based
controls are operating effectively.

7 PARIRER i
Mamoginn [

e & CED
inames PLC,

ik

J.'.;BH E

We tested the design and operating effectiveness of
the Bank's IT access controls over the information
systems that are critical to financlal reporting.

We tested IT general controls (Jogical access,
changes management and aspects of IT operational
controls). This included testing that requests for
acress to systems were appropriately reviewed and
authorized.

We tested the Bank's periodic review of scress
rights and reviewed requests of changes to systems
for appropriate approval and authorization.

We considered the control environment relating to
various [nterfaces, configurations and other
application layer controls identified as key to our
audlL

We performad the Tests of IT General Controls to
avaluats the Application Development and
Datahase, Hosting Platforms and segregation of
incompatible duties relevant to application and

databage change management.

Our results: Based on the procedure performed,
“e have considered the change management
of duties, controls, and outputs in

Sl

T

Islam; Bank Bangladesh PLC.
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ACNABIN
Chartered Accountants

Khan Wahab Shafique Rahman & Co.
Chartered Accountants

| Description of key audit matters

| Dur response and result to key audit matters

| Legal and regulatory matters

| We focused on legal and regulatory matters
| because the Group and the Bank operate in
| & legal and regulatory environment that is
exposed 1o significant litigation amd similar
risks arising from disputes and regulatory
proceedings. Such matrers are subject to
many uncertainties and the outcome may be
difficult to predict

These uncertainties inherently affect the
amount and tming of potential outflows
with respect to the provisions and other

We obtained an understanding of the Group and
The Bank's key controls over the legal provision
and contingencies process.

We enguired to those charged with governance to
obtain thelr view on the status of all significant

litigation and regulatory matters.

We enguired of the Bank’s internal legal counsed for
all significant lifigation and regulatory matters and
inspected Internal notes and reports. We ako
received formal confirmations from external

| contingent liabilities. counsel.

We assessed the methodologies on which the
provision amounts are based, recalculated the
provision, and tested the completeness and
accuracy of the underlying information.

We also assessed the Bank's provisions and
contingent liabilitles disclosure,

Our results: Based on the procedure performed,
we have considered the bank's legal affairs and
communicated with the legal advisors and panel
lawyers to assess the bank's legal & regulatory
positions.

Other Matters

The financial statements of the Group and the Bank for the vear ended 31 December 2022 were audited
by ACNABIN, Chartered Accountants and Howladar Yunus & Co. Chartered Accountants who
expressed an unmodified opinion on thoge statements on 27 April 2023,

Other Information

Management is responsible for the other information, The other information comprises all of the
information in the Annual Report other than the consolidated and separate financial statements and our
Auditors’ report thereon. The Annual Report is expected to be made availahle to us after the date of this
Audlinrs’ report

Dur opinion on the consofidated and separate financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

|

¢ gy
1 In connection with our audit of the consolidated and separate financial statements, our responstbility is
Eﬁahbﬁm read the other information identified sbove when it becomes available and, in doing 50, consider
whether the other Information is materfally inconst with the financial staterments or our knowledge
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ACNABIN Khan Wahab Shafigue Rahman & Co.
Chartered Accountants Chartered Accountants

Responsibilities of Management and Those Charged with Governance for the Consolidated and
separate Financial Statements and Internal Controls

Management s responsible for the preparation and fair presentation of the consolidated financial
statements of the Group and also scparate financlal statements of the Bank in accordance with [FRSs as
explained in note # 2 and for such internal contrel as management determines iz necessary to enable the
preparation of consolidated and separate financial statements that are free from material misstatement,
whether dus to fraud or error. The Bank Company Act 1991 (as amended up to date) and regulations of
Bangladesh Bank require the management to ensure effective internal audit, internal control and risk
management functions of the Bank The Management Is also required to make a self-acsessment cn the
effectiveness of anti-fraud internal controls and report to Bangladesh Bank on instances of fraud and

forgeries

In preparing the consolidared and separate financal statements, management ig regponsible for assessing
the Group’sand the Bank's ability to continue as a going concern, disclosing, as applicable, matters relatad
w0 going concern and using the going concern basis of accounting uniess management either intends to
tiquidate the Group and the Bank or to cease operations, or has no realistic alternative but to do 0.

Those charged with governance are responsible for overseeing the Group's and the Bank's financial
reporting process

Auditors’ Responsibilities for the Audit of the Consolidated and Separate Financial Statements

Dur ehjectives are to obtain reasonable assurance about whether he consolidated and separate financial
statements as a whobke are free from material misstatement, whether due to fraud er error, and to issue an
auditors' report that includes our opinion. Reasonable assurance isa high level of assurance but isnota
gpuarantee that an audit conducted in accordance with I5As will always defect a materidl missEtement
when it exists. Misstatements can ariss from fraud or error and are considered matenial if, individually or
ini the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these consolidated and separate financizl satements,

45 part of an audis in accordance with 154s, we exercise professional judgment and maintzin professional
skepticism throughout the audit. We also;

» Identify and assess the risks of material misstatement of the consolidated and separate financial
seatermeants, whether due to fraud or error, design and perform audit proced ures responsive to those
viskes, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The sk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from errar, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of inkernal control.

»  Obtain an understanding of internal control relevant to the audit in erder to cesign audit procedures
that are appropriate in the droumstances.

« Evaluats the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

=" 4%y Conclude on the appropriateness of management's use of the going contern basis of accounting and,
hasad on the audit evidence obmined, whether a materlal uncertainty exists related to events or

%\NUnﬁm that may cast significant doubton roup’s and the Bank's ability to continue as a gaing
oncern. If we conclude that a material unce Fai 1y exists, we are required to draw atteation in our
Auditors' report to the related disclosures C

ated and separats financial satemap-orn
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ACNABIN Khan Wahahb Shafique Rahman & Co.
Chartered Accountants Chartered Accountants

= Evaluate the overall presentation, structure and content of the consolidated and separate financial
statements, including the disclosures, and whether the consolidated and separate financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

+ Obtain sufficlent appropriate audit evidence regarding the financial information of the entities or
husiness activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performarce of the group audit. We remain
solely responsible for our audit opinjon.

We communicate with those charged with governance regarding among other matters, the plannad scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audir

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and ather
matters that may reasonably be thought to bear oa cur indepeadence, and where applicable, related
safeguands.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financizl staterments afthe current period and are therefore
the key audit matters We describe these matters in our Audifors’ report untess law or regulation
srecludes public disclosure about the matter or when, in extremely rare cdrcumstances, we determine
that a matter should not be communicated in cur report because the adverse (ONSEqUENCES of doing 50
would reasonably be expected to cutweigh the public interest benafits of such communication.

Report on Other Legal and Regulatory Requirements

In aceordance with the Companies Act 1994 [as amended up to date], the Securities and Exchange Rules
2020, the Bank Company Act 1991 (as amended up to date], the Flrancial Reporting Act 2015, and the
rules and regulations issued by Bangladesh Bank, we also report that:

(1  we have ohiained all the information and explanations which to the best of our knowledge and
beliaf were necessary for the purpose of our audit and made due verification thereof;

(i}  to the extent noted during the course of cur audit work performed on the basis stated under the
Auditors” Responsibility section in forming the ahove opinion on the consolidated financial
statements and considering the reports of the Management o Bangladesh Bank on ant-fraud
internal controls and instances of fraud and forgeries as stated under the Management's
Responsibility for the financial statemants and internal control:

{a) internalaudit, Internal control and risk management aangements of the Group as disclosed in
the financial smtements appeared to be not materially adequate as mentioned in Other Matters

of this repart;

(b} nothing has come to our attention regarding materisl instances of forgery or irrepularioy or
. adminlstratve error and exception or anything detrimental committed by employeas of the
11 5eP 22 Group and its reiated entities {othar than matters disclosed in these financial statements);

(i)  the financial statements for the year ended 31 December 2023 of 02 (rwo) subsidiaries namely

‘:ﬁ\\bﬁj islami Bank Securities Limited and [slamd Capital Management Limited have heen audited by
_1'\-\.:'\':'::I|'|'|;l:.| IjE:l:'f. > A Eﬂm CE.HI.IIﬂ'I.I.Ir_TJ Eha L

Minaglog Disscior & oy _TeSPECtively and have been properly in the consclidated financial statéry
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ACNABIN Khan Wahab Shafique Rahman & Co.
Chartered Accountants Chartered Accountants

[iv)

in our opinicn, proper books of account as required by law have been kept by the Group znd the
Benk so far as it appeared from our examination of those boolks;

(v the records and statements submitted by the branches have been properly malntained and
consolidated in the Anancial satements;

(vi) theconsolidated balance sheet and consolidated profit and loss account together with the annexed
nates dealt with by the reportare in agreement with the books of account and returns;

[vi]  the expenditures incurred were for the purpose of the Bank's business for the year

[viif) the consolidated financial satements of the Group and the separate financial statements of the Bank
have been drawn up in conformity with prevailing rules, regulations and accounting standards as
wall a8 related guidance issued by Bangladesh Bank;

[ix] adequate provisions have been made for advance and other assets as per Bangladesh Bank's DEI
letter no. DBI-6/51(1)/2024-308 dated 24 April 2024 which are in our opinion, doubtful of
recovery;

{x] the information and explanations required by us have been received and found satisfaciory;

(xi]  we have reviewed over B0 of the risk weighted assets of the Bank and spent over 15,540 person
hours; and

(xli] Capital to Risk-welghted Asset Ratio [CRAR] as required by Bangladesh Bank has been maintained
adequately during the year.

Signed for & on behalf of Signed for & on behalf of
Dhaka ACNABIN Khan Wahab Shafique Rahman & Co.
24 April 2024  Chartered Accountants Chartered Accountants
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Iskami Bank Bangiadesh PLLC. and fts Subsidinries

Conselidated Balance Hheet
s at 31 December 023
' 3 JL. M3 3112002
Particukars Mates
" Taks Taks
Froperty asd Astets
Cuah in hoad Ta) ALY
Cash in band (includieg foreign oarrency) Tawis 35,241,156, 1463
Dalanee with Bangladesh Bank & its ngens bankis) Haif 82,663,599, 136
{imeluding foreign ciarmendy)
Eninnce wilh other hanks & finnncial nsdtutions 8(u} 106 288, 572,030
[ Banglndesh E{a)D 49,236,265 476 A1, 304,035,057
Outside Bangladesh &{a)i) 17.082 1 23,544.750.230
Flacement with banls & other financial inssitutions a0 - =
Imvestments in shares & securifies if(a) BE.BE3 831,338 41,390,357, 315
Ciowsrmment 10a i} a0, L5, 074,337 TE.’H%.W |
Qthes T} 19,74 Tl 1,454, 308
Investmenis 1.595, 265,662, 100 1456365497513
Gensral investments sto. 1Ly [ 140352, 139,815 1.321,ﬁ+3ﬂl‘mj
Bills purchiased & discousted F12(e} 184,913,503 084 [34,721 288,717
Fiaed assets including premises 12{n} E3AS0475, 77T 18,455,370, 440
Urthur assets 13{a) T, 537,008,765 33,740,284, 483
Nin - banking assen 5 -
Toeal property asd assets IS LSRRI
Liahilities and Capital
Lizhilites
Placemsent from banks & other Feamcial institutions NETET A11.378,524.541 1ETAM 35400
Deposiis & other scénants 15(a) _I;ﬂjﬂm_ﬂ 1,400 314,554,809
Mudnraba mvings dapasits 480,045,282 %62 445, 531,006, 762
Mudnraba wsm depasits 436, 850 R02 084 £12,208, 795,676
her mudaraba depasits 286,150,968, 635 ZRE, T, T2, 760
Al- wadeesh corrent md other deposil azcomnis 157638, 708,793 155, 250,650,042
Bilks payabés 12,65%,234,695 1], 268,471,539
Mudarala boad L6dl | 31000, 000,004
Parperual bomid 16.1 11,0000, 04060, ) 11,000, 00, (M)
Redewraahle subomfinated hond 162 | D000 D00
Orther Habilivies 17is) 182.356.791.055 139,034.6%9.279
Dieferred tax liakilities IE{a) 1,200,861, 842 1,426 384 S
Tatal linhaities Lt A0, 1 TS L1007 451
Capltalisharchalicrs’ sguity T3,846,524,514
Paid - up capital 9.2 16,059,908, 751
iRy resEnve 2.0 12,735,466, 258 21,735 456,258
[ither reserves 214a) SEE26 540,611 28 715008, 153
Resained eamangs LIEES] 317840054 I, R34S
Mez-coniedling inferest LlL L] 311301 ]

e o T
laging [

Managing Director
lelzmi Banik Bangladesh FLC.
Head Office, Dhaka.




Islami Bank Bangladesh PLC. and s Subsidiaries

Comsolidated Halance Shnet
A it 31 December 22}
B 8 e 1 Iz
Partlenlars N ovhes Lk
Taka
Hf-balamee sheet e
Cmntingent liahilaties
Acceptances & enddrmements . -
Lirers 6f gusraniee 234 A, 716,561,910 31,062 266,163
Irr=vacihle letiers of credit (incheding back to back bilis) 152467 200 618 15571 EEE 3
Rilks for collaction 44.514,902,325 4371, T9R 351
Oiter comtingent liahilities B, 174,043 174,045
Total _ 223,07 38098 268015460865
Drher commiiments
Diocmentsry credits, short term and trade related unssclong - .
Forward assets purclased and forwesd deposits placed - =
ndrgwn note isseance, sevelvieg and enderwriting fazikities - '
[ndravn formal stnedby facilizies, crediz Hnes and olber conmmEments - -
Total

_zpoviiepuE _ JGRISGMNES

Total off-bakamce sheet items iscludieg contingent |kl

The snnexed nates foam 20 tepral par af tvese financinl stolerees,

This is the consoldared balmoe shees refierred o in our separate report of gven date.

aging I

Sigeed for & on behalf af Signed for & an tehalf of
ACNABIN Khan Wehab Shafique Rahman & Ca,
Chartered Acconntants Chartered Acoouniamts

J"-\-_'Jlr-:'_ i

ad, Manlnooaman, FCA
[CAR Enmolment no! OTET
DVC Mo 24420 TETASTISI60S

DV Mog 240424101 EAS T To6

m

* 1 357 [ Dhiaka; 74 April 2024
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Telami Bank Bangindesh PLC. and its Sabsidlasies

Ceasaldated Profi & Los Acceunt
For the year ended 31 December 2003

Parliculars
Ciperabing iricaame
[nvectment oo
Profit paid on mredema depoits
et lnvestment income
rioams fram lnvesiments m shansd & (BCUmEies
Commisdion, sochangs & brokerage intoms
Celwr opaling, noome
Tats] operating inoeake
(pérating expenses.
Salery & allowames
il e, iRouTIness, SeCimiciny s,
Lagal expenaes Stia)
Posiege, samps hd el ecommunisilin &r. iXa) 1383255 10
Smtionery, prating ard advenssmenl s, 330y 360, 70T, 298
Chief sxscutive’s islary & fees 144 14413328
Direcnrs Bes & oopansc 3500 5545323
Shariah sspervisary commiltes's faes & expemsih 15 L A56000
Auditors’ e 3 3234750
Dq:mﬁmmdmlrmmk':mﬂ 340z 1,78],956,837
Takal supanos ITE 1,223 ETI
et expenscs k=) 10242731125 .
Tutsl aperating expensics 3l I ILTTHET
Profit {fass) hedore provisiss 2398 AL6:
Proseision for investznents & 1= salance shest oposices 17.14 5,715,676,541
Prowision [or disisuion in valug oF Bvsmens n shec §7.2u) 215537885
(bt previsaons 174
Takal previgion ﬂ!'l'llgﬁ &ﬂmﬂ!!
Total grsfitTloss) belore tazes _IGBMZETIINT  J4SSLESLINT
Provision bor taxation fer the year 10489 B 35T & TTLZEE RER
CurTent ] L0 i, BT ! T, ET0A70, 56
Diefered 18x (K10 133 Ll H
et prufu (luss) after tax J—
Wed profit after s sttbutable bo: 6,350, 35093
Eaquiny Bldes of Baak 4,551,317 584
Hon<onimeiing mbsnst 404m] 1x
Retained earnings Fram previons yekr LR 5T 42
Roewelumtion resers i amets'meurites ansieel Lo rettined saming 1,530, 645,009 30451 S50
Add: Het prafls after s {anreftariablein aquiny holdess of Bank) 6,353,307, 684 i, i S S
Al Facess depreciition on revehusd amount of building trans ferreid 111 30, 316,221 13,150,953
o mssets pevslanfion reseres 52 retumed sarnings
Praft arailshie for appropriation 10,927, 313.486 803778k 468
Approprixton: 1 [
Efssutory neserve il 103, 000 0001 ]
[evwern] resern 4,203, 341 589 bl AR =
Diwilend {po=vicus v #10 L 09,900,004 1 00 0 £
Sinrt-an Fund 171 1,141,515 T ASE
Coupenitdividesd un pepetual boad | 75,500,000 &7, 174,807
Rstainsd samings el LITHGE0 6 1060 B34, 352 |
Commalidsind earnines per share F e ] L] 343
The annsqed noisd fom e tegral pert of these fnancizl simsements

s

D pecior

Thits i The consalidabed prodit & lois acoount nefiesrad o in e sepmie sepor of even:dabe.

Semad for & o bekelf of
ACHARIN
Cherteresd Aceouniants

fl e
- .l'_ -
T T S

Wi, H.n-.i-mﬂ:.'\.
ICAR e no DTRT

DVC Ma:
Dihaka; 24 April 2004

-

TR TARIS LGS

Sigraid for d on behadlal
Khen Wabab Shafiqe: Bahiman & Co




Iskami Bank Basgladesh PLL. and its Suhaidiaries
Conudidated Cash Flew Stetement

For the vear ended 31 Decenber 2023
2023 022
Pariicubars Taka Taks
Cazh flows from eperatisg activities o
Tnvestment it AH 05 ETO, S6 77,238, 243,003
Profit paid on mudsrba deposits (63,364,798, 101 ) (50,500, 370,309)
[mcome! drvidend nsceipt (Fom invesamenss in sharcs & seurithes 4,708 533,106 §A1{3, 6348
Fees & commilgion réasspt in cash 7,502 298,014 0,456,072 988
Fecovery tham written off invesimenis 287,680,501 24T AL J
Prvmenis to expliyess (Z2,087 325471 {1,034, 1 HHE)
Cash payments 1o suppdiers {a46,004,511)
lreome o pasd (6,866, 734,554}
Recelpis fom ather apialisg activities B0k 28D, B34
Paymests S ather operatig achviies __EM
i Dipeeratieg profit befare changes s speruting pswiy a6 llabiitie — WSELDAAATE
Chamges in operating assets and liabikities
Increass| decrease) of statiory deposits = i -
(Increaseidecr=ase of nel Taling sseuriles (135,556 528 {11656 9 1E)
{lnsreaseliducreas: af plocement in other banks - i
(Imcranes)decresss of investments [o CuSOaIrs {133,000, 154, 587} (265, 152 457 1671
(lerraase of other assets (74,785,243 345) (T4, 207413, 158)
Iriease|dacrease) of placemest Som other hasks 13,940 555,141 130,673,066, 400
Inizeise| decrase) of dopasits froan other banks 11,798, 503,301 5,130,454 554
Inoremsed deereass) of deposits neceived - from cusiomers 111,605,550 875 23 20F 4] 504
[neremsaddecrease} of niher liahilzies scoo of cusomens - -
Inerease)decreasel of trad g Habalities - =
[gerease{decrease) of oihor [abilites A7 44 Tl 1L 347402 713
{1E] Cash faws From operating assces and labilities MR B
et cash Mlows from operating setiviths (A){i+ii) {17, 110,051,257) (A3,649.670,236)
Cash Aows from investing setivitles
Prescissils from snle of secanities M GIR/Sukuk SIRMEITE || W60 |
Pavement o purchase of securilied B Sulask {2,683, 195,334) 1k, 749,618,592
Piazement i Elamie Refinance Fumsd Accouat - .
Favmens fior purchass of securidemombenhip = =
Purshasefale of property, plisis & equipmenls 1,553 300,575 (1,330 073 S04}
Porchasedfials of sahsidismies = -
Net Cash florws from imvesting sctivities ) 3T TR
Cesh Mows from financing activities
Rezeigts from issue ol debi Instruments B 364, 160,000
Paymil o pedemption of dein Bstnments i, A0 D00 (0 €350, DO, (HHI
Bleceipts Fom ssulag ardnory shane’ fght share b -
Diwidend poid m cash {1 50 06681
Met ciah Dows from Aaencing sctivities () i
Met incressefdeeresse) in caih (A+EHC) (14,400,132 50T} {8U BT, 113457
AdillessT effiects of sxchange me changes o cash & cach eqevalent (70341 2300 TEB15.224
Add: cash & cash equivalents ot beginnisg of the year $38.753,511.497 327,131 ,R98,7129
Cash & cush eqeivalents ot the ém of the year ELIET nl.lw 130,753, 610487
The sanesed notes foem an integsl piet of these financial Satements.
ﬁr/’ ﬁ Direttor ﬁk Mamaging Direcoor & CED
This s ihe eossolldmied cash Mo statement efemed b n our separae report of gven Jae,
Signed for & oo behalf of Signed for & on hehaif of
O W 0 Bl ACNABIN Khan Wahab Shafique Rahman & Co.
L Chartersd Accoumtants Chartered Aceountants
Ly
;_i:_‘}"“‘k . T f il
i il Belen -
Rana ri_—:-\. 0 ..'-:“;.-'.:.r.': ey M, H-ﬂrﬂm FCA Mla mad Shabeed, FCA, FCMA
DBH Finadeg py oo ICAB Enleot no: 0787 Enrotment na: 116
L LL DV No: 240424076 TASZS 1668 DVC N 24042410

< 3 Agril 2024 e iR

adima B

Mohimfed Menisul Meula

* Alam
: nhlﬂl']-':c &) Managing Director
. b ECAtmA Secrgiary "';h = Islaeni Bask ﬂanglgg;;lz PLC-
r i AD & CFC B Mﬁlﬂt d Offics. .
| h. Iill.ﬂ'l- 40 | c/L m.ah Hea
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Mssimul Baten

Islami Bank Bangladesh PLC.
Balance Sheet
As at 31 December 1013

[iirector & CEQ

er N iRaT L 1] e
innoce FLL.

31.12.2023 aa |
Fartic :
ulars THnges | Taka L Yaka l
Property and Assets
Cash In hamd T4 07,004, 735 S 125,504, 792,624
Csh in hand (meledisg Meelpm oamency) i 35,31, 1Z3,870 545814116
Balmnce with Bangladesh Bask & 1 agens bank(s) (inclading 72 12 663, 594136 SLBSR ST ARY
foreign CUrmeney)
Balance with sther banks & fizancial institutions £ 1] I51,578,824,20 L0, TH7 04350
In Bangiadesh &1 T4 526,717,067 | $0,842, 245,118
Outside Bangladesk Ra 17052, 106,564 T3, 5044, 7392 W)
Plucerneni with banls & other financial Institetions LI - =
Imvestments inm thares & securities 1.4 BE,D3EF T34 00,454,583 436
Conernenent 1.l A, 155,974,837 72 173,862,507
e 12 | 18879308584 || 19.760 800,909
Investmends 110 1,60, 265,662,106 1 AGE 365407 513
Cheperal invesimends cto. 111 L413332,1 39,015 1326543 60T, 785
Bills purchassd & discouiad 11.2 144,513, 05 hd4 134,731 880,717
Fixed assets including premises i 15,433,663 20 15,407 320058
Diher asscis 130 108,309 51,758 31,530,927 160
Non - hanking aiselE : =
Tudal property aod assels 1031 532,782 714 __ LBIEAOR0285136
Liabilities and Capital
Liabiliides
Placement frum banks & wiler finnncinl insiitoibons T8 111 378024, 54] 157438 363 400
Deposits & other atcounis 150 1,554, 560,016,233 T,410 4434525 339
Muoderiba savings deposits 151 4B0,04T 304,519 443 365,352,159
Mudarsha term depogits 558,053, ZR8S11 513,310, 226,532
Dither musdsrabs deposits 15.2 286,144, 166,300 204,022,176,295
A Je wadssah corpent andd other deposil accouiss 153 197, 647,421,733 153,259,352 714
Bills pavahle 15.4 IIIEHEEII.-E!H LR ZRE 420,550 |
Mudaraba bond 16,0 A0, 20060, 00,00 3
Perpetual bomd 16.1 1, 00, 0061 (s (NG L]
Redermahle subondirated bomd 16.2 Hi g!E!dH!Lj[{ﬂ D
Ocher Bahilbtes 17.4 1EL, 900 528 555 L3578, T3, 102
Deferred fax Habilktes 18.0 1203 537421 1450 513,201
Todal Babilities Lo J9, 096,350 1,763,918,051,042
Capital! shoreholiers’ equity
Paid = up capital 19 16, 049, D06, 550
Stanainoy ressree 250 ILTETAG6.25E 21,715, 466,250
Cither reseriss ZZ0 30, TAT. 423,430 28, Ti6, TIDATE
Retmined Earmings 0.0 1,12 S90, 563
Teatal kabilities & shareholders' equity 2031 ASLTRLTI4  _ 183.080.205,126
sl
; & k0

Mohamuicd M

Menaging Dircotor
Jsiami Bank Bangladesh PLC.
Head Office, Dhalo.



Islami Bank Bangladesh PLC,

Balance Sheet
As at 31 December 2023
. IL1L2033 31.11HE
Particulars Moles Taka Taks
(ff-balnnce sheel items
Confingend lkabdbities
Apceiptances & endnrsements g -
Leripes of guaraniss 230 26, TI6361.910 35,062, 266,163
irrenvocble letsrs of credit fincleding back to back bills) 152467 209618 182 375,01 307
Bills fior calbection 44,514, 302 524 54,371, 798,351
Crher contingest llakllities E 174,045 B, 174,043
Tstal 225, W7 238 058 T 0, AR
Diher commiliénts
Dacanstatary credits, short term end trade related transactions =
Forweed assets purchased and forward depesits placed 7 )
Undrnen note issuance, revoiving and underwriting facilities = =
Undrawn Sarmes] seandby acilities, credit lines and oeher commitments . J
Toexl

Total off-balance sheet [fems including cantingent Habilities L1307 % w!

The annexed nates form an insegral pact of these foancinl sniements.

R

This is the balance sheet referred to in our separste repart of even date.

hlanaging DH & CEQ

Sigmed For & en behalf of Signed [or & on behalf of
ACMABIN Fchan Wahkab Shaflgoe Rehman & Co
Chartered Accomntants Chartered Accounianis
-rlll— : -i.'"_ e
Pelal Mu-'i-nmun, FCA
1IC AR Earolment nos OTET LS Epecdmend noc 1006
D% Moz ZHHZA0THTASISIGS DV Mo: 240424 TR16AS T34 T06
2 1| "l_-':"' -":‘_ [Dhoka; 24 Apnl 2024
Weeimul Baten

It ..:.-Z:.-_; j=zetor & TED
8 Pineoee PLC,

Mohammed Monirul Moula
Wanaging Director

Talami Bank Bengladesh FLC
Head Office, Dhaks,
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Islami Bank Bangladesh PLC.

y

Prafit & Loss Accnart
For the veer ended 31 Decomber T023
23 m3z
Parnticulars Moles Tala Taln
(iperating income
Invastment incoms 240 L05 02T A5T53F EY.5E4,257,205
Prafit paid oo midarabe diposits 250
Wt investmen issame
Income fom imvesmments m sheres & sexum bey 260
Commissson, exsharge & brokéegs incams AT0
Othér speraling ibddme kD
Teenl sperating ncome
uq&fuu-mm 26 13,037 AT AT 0,253, 126, 623
Rt taxes, ssairaneed, &lecirieiny e, 300 213253755 135,157,124
Lepsd enpmeecezs k] T AT 0E] 4,480 843
Prmage, sheps and telscommuniction e FLO 137,773,741 ETEN e
Statiomery, printing and adventisemes sto 310 360,217,553 208,775,655
Chiefeecutive's silary & fees 30 13415320 18,055, (00
Deeceters” foes & sxpanses E1A 0 3567508
Sharlsh superdsory committes’s fees & egens 30 L 556,00y 1, M3.:45
Andiors' fee ] 3 RE 258 3,450,000
Depreciation zad repair to bank's assets 3E0 1,743, T11 3T 1680, M1 6
Zakat expeias ITE | s a3 BT e 124
CHinr erpasigi 0 1 10,588 5.2TTAIE 158
Tatal operating capeuscs AT, TIT ILL [Halk M 3
Profil (o) beloes prauhl.n-u.

Prowvision for irmesments & of~ belanse sheit sxpasun=
Provision for dimirstion in valas of [nvesimenis in shares
Chiber gronvissons

Tatal provihm

Tatal profiefles) before laxes

Provisken for tanation far the vear

Curril Gix

Dalmed e

It pradit besr} alter tax

Reainsd samings frmn previow gar

Revalumtion remrve of sesdsaecinties smrsfared tn reainsil semings
#uad: Net profil afer max

Add: ExessE depreciation oo revaled amount of building tmnsferred
firoeen assaey revaluakion regsnat 10 petained camings
Profit svadisble for appreprigtion

Appropriation;

Semuiney reseres

General rewerve

Drivadend {previous year)

Start-up Fumd

Ceuponddividend on parpenai band

Fuzned earnizgs

Earnings per shar: (EPS)

Tlﬁmm frorm s | of thess financal SEMERENE.
A

Directar Director

i

e

Lo ETE

6,114, 152354
B0L516.221

oHE T
206273 |
(153,696,421 1)

335304171

7z
1 001 L G
4,1 B0 581312
1,600 507 565

G415
B 3,600,000

Thiss is the penfis & loss acoount refemed W nour seperzor ropart of sven due.

Sagned [or & on bebalf of
KEan Wahah Shafipee Bahnen & Co

%igeed for & om bebalf off
ACNABIN
Chariored Asooaianis

(S T

M. MonS s, FOA
IEA B Enrelment s OTET
DV Mo 14042 80TRTASIS 1468

Dhakon, 24 Apm] 2024

# oy [

L
i L L Y

DV Mo 26024140

Chariered Accommant

2,562 648,320
1,509,900, £68
59:234,436
E07, 174,807
00, 653

! et pmi
*Mohammed Monirul Moula
Managing Director

l4lemi Benk Bangladesh PLL.

T

1 T Ip
Head Cflfies. Dhava,



Islami Bank Bangladesh FLC.

Cash Flow Stalesseat

For the year snded 31 December 2003

T3 2z
Farticulars . Mae Yok ]i e
Eing activitle i

ﬂﬁ::mm . 021,451 535 TG 0ET 4T
Frodin gald on melamta depois {55,882 577, T1d) (50,558,934 84|
Income dividend receipt Fom tmsstmenid in dares & seroames 4,568, 105,504 D4 840, |47
Feiss & corerission recaigt im cash 1528 42,006 SN A51 A58
Bteorery from veritien o[ Eyvestimenty 2875, 550 M4 TTIALL
Paymenss to empliyees {21,044 426, 60E)

Casly peymisnia o supplicss (475,790,727

income tax paid (k434 502 5350

Peceipn fom other penking aotrvicias #.981,854, 535

Premenes for ather operating activities (17.470.545,433)

(b Digerating prafit before chkenges in operating mesets and Eabilities 2074251, 048
Uhanges in eperaking siseis and lehilizies

IrceaseNdecrzass} of statrony deposis -
[Increese¥decrease of not Ising ssuuritcs =
Inorsase)'dacrense of placament b otk Riski e, -
E[rumh'dm.u ufimnwmnm (13E500, 164 SET)(| (2T 192457 26TH
{Increasederrease of other 28505 (74, 770600 5513 (24,728 858 461 )
Increzseidbnsase) of placsment from ofher binks 23,540,335, 141 150 673 D7 400k
Ircieaseiecreiss) of deposis from other banks 10300560, 191 5131424754
Incrcaaedeceese ) of deposiz recyived frem custamens 112 E20 086,799 23354 AT4 04
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Islami Bank Bangladesh PLC.

Reconciligtion of Met Profit with Cagh Flows fram Operating Activides

For the vear ended 31 December 203
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Prufit bedore fax ag per profit and less acenumis

Adjustmest far non cash items
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Provismon: for deminution i vabee of irvestmenss in shaoes
Dieprecistion of property piant & equipmeat

Fomign axchange paini o)

Profit on sabe of the fixed asses

Increase'decrense in aperating axsets & Hubilites

Invesment in customers
Placement from other hasis
Oxber 1s5eis
Deposits from other banks
Dreposits received from customers
Ciker lnbabhes

Inoome tex pasd

{-ash mows from operatisg serivies a3 per cash few stalement

Nasimul Baten
Mnnazjng Diecter. & CEOQ
DEH Finanee FLC.

2023 TS
Taka Taka
16500 660106 14,9¥2.021, 537
1,715,67,548 5, 364,530,051
114,330, 00 326,256,858
231,501,043 {36, TODAHES)
L35, T2E T34 1556, 8E0 40w
(20,341,230 28,526,204
(3,85, 500} 0, 41851
7, RB2 403,284 8,241,642,063
T136.900,154, 3971} (270, 15487, 267)
L3, 540,335, 141 E30,673,060 4
(74, 778,609,651 ) (24,213 4GB AG1)
11,300,360, 101 5,131,425,754
112,320,016,703 21,514 4,88
33,566,778, 785 9,514 38T 145
ShEFLON ) (5,152,431, 545,
(A1 SI5A05.957) _ (HVE-GNIL )
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Islami Bank Bangladesh PLC.

Financial Highlights
As at and for the year ended 31 December 2013

Amount in Million Taka

oy Particulars 2023 222
N

1 |Paid-up Capital 16,099.91 16,099.9(
2 |Total Capital {Equity) 108,376.71 102,738.44
3 |Capital Surphus/(Deficit) 1,072.17 11884
4  |Total Assets [Excluding contra) 2,031,532.78 1,838,080.21
% |Total Deposits 1,534 566,01 41044543
6  |Tozal Investments (excluding Investment in shares/securities) |,G00. 265,66 1,461.365.50
7 |[Towl Confingent Liabilifies and Commitments 213,707.34 268,015,445
B |Investment Deposit Ratic {IDR} 01.90% 91.64%
¥ |Percentage of classified investment against total general investments 4.32% 3.T04%|
16 [Profit after Tax & Provision 611415 5,927 45
11 |Amount of classified investment during current year 15, 166,09 14,634.90
12 |Provision kept against classified investments 48,662,586 12,07398
13 |Provision surplus/ (deficit) .50 .30
14 |Costof Fund T.17% G.55%
15 |Profit Earning Asscts 1,264, 16231 1,425, 908.05
16 |Nop-profil Eaming Assats 76737047 414, 17216
|7 |Refwrn on Investmenis 6.76% 6.39%
18  |Return on Assets 0.32% D34%
19 (Income from Investments 109, 505,54 o0,685.73
20 |Eamings Per Share (EPS) in Taka .80 364
21 |Met Income Per Share in Taka 3.80 168
22 |Price Earning Ratio {Times) B.58 B.T0
23 |MNet Asset Value (HAY) 71,192,749 68, 162,15
24 [Met Asset Valoe (NAY) Per Share in Taka 4422 4234
25 |Met Operating Cash Flow Per Share (NOCFPS) in Taka (10.78) (55.69)
26 |Dividend Yield Per Share 3.07% 3.03%
27 |Dividend Pay Out Ratio Per Share 26.33% 77.18%
28  |Dividend Cover Ratio (Times) 3.80 3.68

i 1 Faddd B

L Moh

[slami Bank
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Istamsl Bsnk Bingladesh FILC, (OT-Shere Bankimg Unit)

Frofit & Loss Accouni

For e pear ended 31 Deixmiber 2023
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Ialami Bank Bemgladesh PLC. (ONT-Share Banking Clnil)
Cuty Flow Shuderesed
Far the year ended 31 Decemder 2913
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Stptember 09, 2024

To

Managing Director & CED
Islami Bank Rangadesh PLC
Tlami Rank Tewir,

A0, Dulkarsha Covmmabreinl Area,
Bhaka- 1000, Bangladesh

Subject: Initial credit rating report review of "IBBPLC Fifth Mudaraba Redeemable Non-
Convertible Subordinated Bond™,

Dear S,

We are pleased o inform you that Emerging Credit Rating Limied (ECRL) has assigned the following
mm*lﬂmﬂmmmmmmw

W“ | .
' "'ﬁii'!n, mili_" ‘May 29, 2025 ': Al Stable
1T dewates Fsanne Bovidh o R '

Thee fong-term rating Is valid up o May 29, 2025. The rating may be changed or rewsed prior o explry, If
winranted Dy extraordinary crcumstances in the coupon payment structure, operations  and/oi
performance of the bond rated,

We hope the rating will serve the intended purpose of your organization.

Yours Sincenply,

e

Encirsed: Two copes of credi rating report of IBBPLC Fifth Mudaraba Redesmable Non-
Convertible Subordinated Bond

- P el |
! .
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Credit Rating Report
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IBBPLC Fifth Mudaraba Redeemable
Non-Convertible Subordinated Bond
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IBBPLC Fifth Mudaraba Redeemable Non-
Convertible Subordinated Bond
Credit Rating Report

Subordinated Bond Rating (Agreement: 2024-05-25-B1274)

Moy 30,2024 | May29, 2025 Initial AR+ e stable

Date of Incorporation : March 13, 1983

Managing Director | Mr. Mohammed Monirul Moula

! IBBPLC Fifth Mudaraba Redeemable Non-Convertibhe
Subordinated Bond of BOT 5,000,00 milkon In face value
Issue Tenure * Fyears

 Islami Bank Banglacesh PLC,

(Previousty Known as Islami Bank Bangladesh Limited)

: DBH Finance PLC

Mandated Joint Arrangers ¢ LICB Investrment Limited

Prime Bank lrvestment Limited

Esiami Bank, Capital Management Limiten

Contact Analysts : Rubalya Hassan Lamia lamiaiemergingrating.com
Proseniit Datta Kancngo rpsenfitEemengingrating.com

> Hnﬁimul Hﬂtﬁﬂ
Mansging Meeetor & CHO

DBH Finanee PLC-

fafaani Bank Bangiadesh PL, e adonts L
*Hnd Ot 40, Dilkua €14, Dia. e e i,




CREDIT ANALYSIS

Subordinated Bond |

2024 Initial Review

IBBPLC Fifth Mudaraba Redeemable Non-Convertible
Subordinated Bond

Major Rating Factors

Strengths Good presence in the market with country-wide netwark of branches,
Consistent growth in asset base,
Healthy growth in net Investment Income,

Timety repayments of the previously sued bonds,

Challenge/ Significant inorease in NP

Risks High level of rescheduled amount.
CRAR has reached very chose 1o regulatory requirement of capital cansenvation
buffer,

Irvestment to deposit ratio reached very clide to reguiatory caling leaving less
rooim for imestment enhancemeant

Rationale Emenging Credit Raing Limited (ECRL) has assigned A&+ s (Pronounced as Doisble A

Mon-Convertible Subordinated Bond (hereinafter referred to as “The Subordinabed
Bond” or "The Bond” or "The Issue™) issuance of BDT 5,000.00 million in face value,
The outipok on the rating is Stable. The rating s consktent with ECRL=
methodology for this type of bond rating, ECRL considered financial performance,

per Bangladesh Bank letter dated July 16, 2024 the size of the bond has
bean reduced to BDT 5,000.00 million. The rating was assigned on the
hasis of draft information memorandum, draft agreements between the
issuer, trustee and arrangers provided by the entity in discussion and the
rating may significantly change If the covenants in those agreements are

E

The Subordnated Bond, which quaifies a5 Tier-1T Capital for Itami Bank Bangladesh
PLL (hereinaner referred (o as “IBB” or “The Bank" or "The Issuer™), is rated lower
than IBE's standalone rating, because of the subordinated posion of the bond
refative to the [BE'S depositons and other bormowers,

% 1 SEP LN The rating i backed by the strength of the hank which includes good presence in the
market with country-wide network of branches, consistent growth in asset base,
healthy growth in net investment income and timely repayments of the previously
msied  bonds, However, few challenges could potentially affect the overall
performance af the bank which include significant incrasse in NP, CRAR has reached

Mumullmﬂl-i‘w”& cpo Yery cose to regulatory requirement of capital conservation buffer, investment to
WianagivE o PLC deposit ratio reached very chose 1o regulatory celling leaving kess room for investment
DBH Flnao anhancament.

The Issue 5 an umsecured, sybe
Bond, Islami Bank Capital
LICH Investment Limited
Financa PLC. will be the

o Mohammad- s L
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bese of the bank by sugmenting Tier-I1 Capital and 1o comply with the cagital
equacy requirements as per Risk Based Capetal Adequacy (RBCA) Guiddine of
Ei'rrg‘adﬁhE&rﬂcl‘lIII'.ltll.llli'lEHSEL-III,TI'EEEHTE:EFHHEE!H‘EMEHH[
S000.00 million which wil be issued through private placement. The tenor of the
iﬁwls?raara.ﬂ'renmdwﬂlb:mdmnedawhEmIannu&llmﬂlmm
starting from end of 3 year from the Issue date/desmed date of allotment and saeh
12 months from thereafter,

BB has mamtasined both Tier-1 ratio and CRAR as per the regulatory requirement by
Hangadesh Bank. In FY2023, total capital of the bank has Increased by 7.51% owing
o the transfer of profit 1o statutory reserve and general reserve, while the risk
weightad assets increased by 5.05% eventually leading o a margnal increase In
CRAR to 12.65% in FY2023 from 12.54% in FY2022, Notably, CRAR has reached wery
chse o reguiatory requirement of capital conservation buffer. Neverthaless, upon
Issuance of the subordinated bond, the CRAR of the bank Is expected o improve.

[B8's asset bace has consistently grown over the reviewsd years, expanding by
10.524 (12.35% In FY2022) in FY2023 mainly driven by rise in the gross investment
portfolio and other uncategorzed assets. However, the gross imaestment partfalio hos
increased at a decelerated rate of 95006 in FY2023 from 22.68% in Frai22 and
reached BOT 1,600,265,66 milion in FY2023 from BDT 1.461,365.50 millice in
FY2022. Notably, IBB's high investment deposit ratio {91.90%: in FY2023) lmitad it
Wope o increase WS gross investments. Meanwhile, the other aceets fumgjed
exponentialy by 3,23 times, owing to a substantial rise of 4.76 times. in Un-reconciled
entries af Inter Branch Transactions.

Notably, 1B8°s non-performing investments (NPT) have significantly Increased in the
last twny years, rising by 28.07% In FY2023 follpwing a 37, 16% suwige in Fr2022. This
growth outpaced the increase in gross Investments, ralsing the NPT ratio to 4.37% in
FY2023 from 3.70% In FY2022, The increase in the barks NPI was primardy driven
by newly classified imeestments as Indicated by bhe 120079 surge In Sub-Standard
rvestments, Meanwhile, the bank has rescheduled BOT 161,924 million (10.12% of
gross investments, and 2.34 times the size of s NPT), compared to BDT 35,852.00
milon (1.45% of gross Inwestments, and 66.37% of NPT), On the other hand, bark
has not written off any investment in FY2023, similar to previous vear. This inccates
that the bank & not being able to control its NPT despite rescheduling large portions
of &5 NPL, If no investrments were wiittien off the NPT of the bank would have reached
14.84% in FY2023, compared to 6.15% in the previous vear. Nanetheless, the TBA
has maintained the required provision against loans and advances with a surplus of
BOT 0.5 milion. Mearwhile, the vestment in shares and securities of the bank has
marginally decreased by 2.67% in FY2023 following 4.60% decrsase in the previous
yaar,

The bank's deposit base grew by B.80% In FY2023, up from 2.06% in FY2022, driven
by @ J8.96% increase in low-cost cument deposits, Consequently, the praportion of
curment account and savings acoount (CASA) deposits rose to 44 530, from 42,77
Hewever, the deposit growth i below industry average depostt growth of 10.15% in
FY2023. The investment depesit ratio reached 91 50%, close to the regulatory limi
of 32.00%, due to skwer deposit growth compared to investments, leaving very little
room for enhancing investment portfolio before collecting more deposit. Meanwhile,
the bank has maintained CRR and SLR 25 per the raguiatory requirement.

In the last two years (FY2023 and FY2022), 1BB has maintained doubie digit growth
i 15 net nvestment income, [n the year of 2023, the net investment income of the
bark has increased by 16.01%, compared to 19.06% in FY2022. Both investment
Income and profit paid on deposit of the bank has increased during FY2023 due to a

combination of anl > Huhelmmnmtarﬂdepmwﬂmwmﬂﬂnﬂ
interest riates. B3 g o Increased concentrationdof dow, cost curent
depesits, the sverage al B b o
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On the other hand, the non-investment income of the bank has risen by 12.80%
(25.93% In FY2022) In FY2023 faciitated by a sgnificant rise of 69.10% n ncome
from investment in shares and securities. Subsequently, the total operating income
further boosted by 14.67%, reaching BOT 60,340.91 miflion iy FY2023, compared to
BOT 52,529.12 million in the previous year, Mearwhile, the banks' aperating expense
significantly increased by 20.61% Friomn owing to 77.06% increéase in other
uncategorized expenses. In the meantime, in FY2023, the prowvision experss of the
bank was 8.15% lower while tax expense was 19.82% higher compared to previous
year. Overall, higher operating income, along with lower provisian expense, has led
toa 3.23% rise in post-tax profit of the bank despile noticeatle Incrasse in Dperating
expense and to expense. In line with this, the post-tax profit of the bank stood ar
BOT 6,114.15 millian which was BOT 3, 323.45 milion & year ago.

ECRL views 1BB'S cutlook as Stable due its cumment business position, asset guality,
and ECHL's expectation that the bank will be able to meet regulatory requirement of
CRAR, and iInvastment deposit ratho,

Extiibit 1: Snancisl Hghiights: eamy Bank Banplocass PLC

FY 31 December 2023 2022 2021 2020
Total Assets (BDT million) | 2,031,53278 1,838.080.21 163599280 141682850
Asset Growth | %a) 10.52 12.35 1547 24.12
Gross Investment (BDT Million) | 1,600,6566 1,461,365.50 1,191,173.00 1,035,287.88

| Gross Investment Growth (%) 9.50 2168 15.06 1506 |
Deposits (BOT Million) 153456600 1,410,44543 1,381,97953 1,179.476.48

| Deposit Grawth (Vo) . B.80 2.06 17.17 24.64 |
Gross NP1 Ratio (%) : 4.32 370 .31 341 |
wmﬁj | P L q1.64 A 5042
:Hlnmm-tm (BT | 3933487 3390721 2847986  29,518.33
Het Investmant Tnoome Growth %) 16.01 19.06 (3.52) {4.18)
Non-Tnvestment Inceme (BDT | 21,00604 1862191 1484692 10,186.05 I
I'Ii'ﬂ:im.l

| Non-Investment Income Growth . 1280 25,43 4573 il
{%a) -

Fre-Tax Proft (BOT million) | 1650166  14,502.97 11,441.28 10,689.09

Posi-Tax Profit (BOT Millkon) b,114,15 5,923.45 4.639.20 4,521.01

Post-Tax Profit Growth (%) 322 27 68 2.61 (15.15) |
| Post-Tax ROAE (%) B.77 891 7.15 7.52 |
| CRAR (%) I 1252 2~ 125 1354 1355 |
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A. BUSINESS DESCRIPTION
A.1. Company Background

Istami Bank Bangladesh PLC. (IBB) was incomorated on March 13, 1983 as a public limiled company
under the Companses Act 1913 188 15 the first Shariah based scheduled commercial bank in South
tast Asia. The bank is listed with both Dhaka Stock Evchange and Chiltagong Stock Exchange
Autharized Capital of the Bank is BOT 20,000.00 Milion and Paid-up Capital s BDT 16,009.91 Milion
The bank condudts its busness on the Shar‘ah principles of Mudaraba, Musharaka, Ba-Mirabaha,
Hai-Muaijal, Hire Purchase under Shirkatul Medk, Bai-Salam and Bal-as-Sarf etc, There & & Sharf'ah
Supervisory Committee in the bank which ensures that the activities of the bank are being conducted
on the precepts of Islam,

Ther bank has two wholly-owned subsidiary companies {Local) - Islami Bank Securities Limited (1851}
and Islami Bank Capital Managerment Limited (IBCML). 1850 was incorporated in March 22, 2010 as a
Fublic Limited Company under Companies Act, 1994 with the cbjective to carry out business of Stock
Broker and Stack Dealer In the capital Market. 1BCML was incorporated on the 01 Apri 2010 undler
the Companies Act 1994 a¢ a Public Limited Company. The main objectives of the company are o
carmy out the business of a Merchant Banking in all its aspects including Underwiting and / or
Management of Issue, Pubic offer of Shares, Stocks, Debentures, Bonds ebc., sale or purchase of
Securities or ransfer thereof: Fund Management for clisnts, Managing Partfollo Investment of any
person or Company by making profitable Investment In various avenues etr.

A.Z, Operational Network

MMMHEWLHEMMSMWH its Headd office in Dhaka, 16 Zoral Offices, 304
Branches including 76 Authorized Dealer (AD) Branches, 737 Sub Branches, 2,771 Agent Banking
Qutlets and 3 Off-share Banking Units (OBUs) in Bangladesh. Moreover, the bank has 2 989 ownedl
more than 12,000+ shared ATM booths, 126 IDM, 47 Sheba Ghars & 2,771 Agent Banking Outets
have expanded this network up to the doorstep of the customers. The: principal place of business s
the registered office of the bank stuabed at Islami Bank Tower, 40, Dilkusha Commercial Area,
Dhaka-1000, Bangliadesh

Ml the branches af the bank are running on Islamic Sharl'ah basis, To achieve competitive advantage,
IBB Is using banking software, which enables the bank to perform real time banking service o the
clents. All products and services are backed by IT infrastructure, which are upgrading on continuous
bwasis.

A3, Market Share

IBAS wwestment ard deposut posiion were BOT 1,600,265.66 milllon and BOT 1,534,566.01 million
respectvely at the end December 2023, Consigering the banking industry as a whaole, aggregated
kcans & advances and deposit of the Ipdustry were BDT 15,383,429.10 million and BDT
17,491,322.50 milllan respectively at the same perod, 1BB contributed 10.40% of market share in
terms of imvestment and B.77% of market share in térms of deposit at the end of December 3023

Pigere 1; 108% macket shove by fvestiment | Flgure 2: [85'5 markes snare by depost: i .
| | |
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A4, Products and Services

Islami Bank Bangiadesh PLC. provides all kinde of commescial banking services as wedl a5 various
deposit and investment schemes Bke other private commercisl banks, 188% products and services
include deposit products (local & forsign CUENCY), Investment products, welfare-arianted deposit and
Investment schemes, offshore banking unit (OBU) products, remittance services, atterrative delivery
Chawingl produscts, online banking facilities, NRE service, SME service, foreign exchange business
service, locker services etc, Investment products of IBB includes Bal-Murabaha, Bai-Muajjal, Bai-
Istijrar, Bai-Salam, Bai-1stisna, Mudaraba, Musharaka, Hire Purchase undes Shirkatul Melk, Murshaha
Post Import, Murabata Import Bills, Murabahs Import LC, Murabaha Foreign Currency Investment
under EDF, Ba-Muajis Back to Back Bills, Bai-as-Sarf elr-.

Deposit products include AWadesh Current Account, Mudaraba saving Account, Mudaraba Special
Moltice Account, Mudaraba Special savings (Pension] Account, Mudarabe Term Deposit Account,
Students Mudaraba Savings Account, Mudaraba Farmers Savings Account, Mudaraba Wagf Cash
Ueposit Scheme, Mudaraba Haj) Sevings Account, Mudarsb Muhar Savings Depesit Account,
Muidaraba Fereign Currency Account, Mudaraba Exporters' Retention Quiata Account, etc, IBB has also
differant types of welfare-orented investment schemes, rural development scheme, forex investment
products, offshare banking unit preducts. The bank has siso launched mobfe financial services urcler
the name "lclami Rank mCash™ as per Bangladesh Bank approval on 27 December 2012
CellFin |5 the App based Omni channel digital banking platform where any Bangladeshi citizen with a
National Identity Card (NID) or 1BB bank account can register CelFin account through smart phane
With the CaellFin app, the bank has successfully launched BanglaQR services for the customers as one
af the member bank amang first three banks Lnder NPSE in 2022, The bank ks playing role both as
issuer and acquirer. Now, the bank is participating with the CashLess Motijhesd project as declared by
Bangladesh Bank. In 2022, the bank has successfully launched BINIMOY sarvices which in integrated
under CellFin apps as a SDK service provider of BINIMOY. Now, the bank's customers are eviioying
BINIMOY services with our mCash and bank account.

A.5.Shareholding Structure

B8 has outhorteed capital of BOT
H0,000.00 M#lion and Paid-up Capital of 1A
BDT 16,099.91 Milion. Moreaver, 35.89% iy x
of shares were hold by sponsors/ promoters
whereas 64.110% share was hold by general
public M FY2023, The Government of the
People’s Republic of Bangladesh holds wery
small porticn of shane of the bank's Paid-up
Capital. The dagram depicts the
sharehoiding structure of BB 25 on
December 31, 2023,

A.6. Subordinated Bond

A.6.1. Issuance Objectives

The Unsecured, Nen-Comvertible, Redesmabla, Floating Rate Subordinated Bond will be tssued
ordes  for augmenting Tier 2 Capital (As per the terms defined i Basel 11
Regulations/Guidelines/ Bangiadesh Bank RECA Guidelines-2014) and aver all capital of the Issuer for
strengthereng its capital adequacy and for enhancing its long-term resources in accordance with
Bangiadesh Bank Gudelines.

Figrare J: Ownarship Pattern: 188

%mﬁ.l. Use of Proceeds of the Bond

The funds being o be raised by the Issuer (i.e. Bank) through the bond are not meant for financing

magsimul BAEN ao pactieular project. The Tssuer shall utilize the proceeds of the Tssue for its regular business
| enqelng P ""I%ﬂks. The Tssuer shall not utize prickeds of the [ssue for any purpose which may be in
i Fleance Vipghiravention of the regulations/ guid norms Issued by the Bangladesh Bank and Banglades
| ecijrities and Exchange Commission (BSECH,
| 11SEPIEs
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A.7. Structure of Subordinated Bond and Terms
Exhiinlt 2; Strociure of Mudai Recmemaie Non-Convertitie Suborinated Bong ang Terms
Bt o Revised Sniommation Moy
Mame of the Tsswe IBBPLC  Fifth Mudaraba Redesmable  Non-Convertible
Subordinated Bond.

Islami Bank Bangladesh PLC,

Issue Type Unsecured, Non-Convertible, Fully Redesmable, Floatng Rate
BASEL 1l complant Subordinated debt instrument {i.2. bond) for
Inclizseon in Tier 2 requiatory capital for capital adequacy puposes.

Mandated Joint [} UCH Investment Limited,
Arrangers I Prime Bank Investment Limited and
iy tslarni Bank Capitai Manacement Limited
Trustee DEH Finance PLC
Issue Size BT 5,000.00 Million

Face Value/ Issue Price  BOT 5,00,000/- {Taka five hundred thousand or five lakh) anly per
of each bond bond at par.

Number of Issuing Unit 10,000 units/bonds.

Mode of [ssue Private offer/placement basts

Market Lot 0 {one) unit/bord which totaiing of BOT 5,00,000/- (Taka five lakh)
arid In muitiples of 01 unit/bond therealter,

Tenor 07 years (Le. B4 months from the issue date/desmed date of
allatmentfproceeds meoeiving date],

Purposas and Objectives  Augmenting Ther-I1 Capital (As per the terms defined in Basel 111
Regulations/ Guidelines/Bangladesh  Bank RBCA Guidefings-2014)
ond over all capital of the Tssuer (i.e. Dark) for strengthening its
capital adequacy and for enhancing its keng-term  resources In
accordance with Bangladesh Bank Guidelines,

Detalis of the utilization  The furds to be mised by the Lssuer through the present lssue are

of the procesds not meant for financing any parbicular project, The Issuer shall
utlize the procesds of the Issue for s requlse business achivities,
The Issuer shall not utilize proceeds of the lssue for any purpose
which may be In contravention of the regulations/ guldelines;
morms issued by the Bangladesh Bark and Bangladesh Securitles
and Exchange Commission (BSEC),

Sexcurity Unsecured without any credit ephancement. The obligation 15 nat a
deposit and Is not insured by any deposit insurance schame.

Deemed Date of Upon realization of proceeds of subscription monay in the

Allotment [ Tssun Date designated bank acrount(s).

Transferahility Freely transferable in acrordance with the provisions of the Trust
Desad

Listing As approved by the BSEC,

Seniority of Claims/ The Claims of the Bondhokders shall:

Seniority of the

Instrument; Claim (1} be superior to the claims af investtes in equity shares;

Settiement in the event 1) D@ subordinated to the claims of depositors and general

creditors of the bank;

of Liquidation or Wind- ) py cbrdinated to the claims of Bank's existing non-

up/Ranking among the convertible, listed, debt instrument Mudaraba Perpetual Band

claimants g 5.0t (MPB) of BOT 3,000 milkon;

dett instruments dassifing as Additional Tier 1
al amd Ther 2 in terms of Basel I Guidelines
outstanding or issued at any ti

[ parl passu without preference amengst themsaivies and other
I unsecured ¢

me i the
wiannpiag Diipoobir & RO :
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Redemption date
Redemplion Premium)/
Discount

Put Option
Legal Advisor

Dezpository
Prohibition on Purchase|
Funding in Bond

Profit/Coupon Payment
Profit/Coupon Type

Benchmark { Reference)
Coupon/ Profit Rate

Coupon Margin/
Additional Rata
Rigk Preamium

1 {SEP T00

T

Nosimul Batefl
plan ging [ilragtor & i

pEH Fiaamee PLE.

nor reldted entty or other arangement that legally or
economically enhances the senfority of the deim vis-a-vis
bank creditors.

Tier | Capital and Tier I1 Capital shall have the meaning ascribed to
such terms in the Based 111 Guidelings of Banglacesh Bank,
Redeernable after 03 years (38 month) from the deemed date of
allotment Issue Dale/ procesds receiving date,

Rt Applicabie,

Mot Applcabie,

Barrister Md. Mydul H. Khan of Lex Juris

Central Deposiory Banglpdesh Limited (COBL).
Nesther the Bank [Le. Issuer) nor a related party over which the
Bank exercises contrl of significant influence {as defined under
reslevant Accounting Standards) will purchase the instrument, noe
can the Bank directly or indirectly will fund the: purchase of the
instrument. The same restriction wil also appy Lo the employess’
retirement benefit funds of the 1ssver (e, IBBPLC) will alse not
ma&maﬁmhmﬂwdﬂm Instrument. lsswed by

Somd-annially

Flonting Rate and total profit on the Bornd will be calculated by
;H;ﬂ'ﬂﬂﬂﬁmﬂlﬁpluSI predetermined margin/ additional
The average of most mecent month’s published highest Mudaraba
Term Deposit profit rates i 6 months’ tenor of Fulk-fledged Tstarmi
Sharigh based banks (eacheding foreign and 2 category banks) Lo
b appdied semi-annuplly. The published profit raies of the banks 1o
be cokected from latest avallable Announced Interest Rate Chart of
the Scheduled Banks (Deposit Rate) (Percentage Per Annum)
published by Bangladesh Bank in its website. After each financial
year énd, ksuer shall give adjustment to the bondbolders, I final
profit rates of banks against applied al Mudaraha Term Deposit
profit rates are reported and published for a respective financial
year,

The Benchmark/Reference Rate including year-end adjustment, i
any, shali be calculated by the trustes and notified to the ssuesr as
well a5 all bondholders on every Proflt Rate Determination Data,
Bondholders will get an additional profit rate of 3.00% per anmum
to be paid semi-annually slong with the benchmark/reference rate.
In case a downgrade of credit rating of the Bond below the rating
trigger (1.e. 'BER’ or equivalent rating in the long term and "ST-1"
or equivalent rating In the short term) under survelllance rating,
Rigk Premium (additional rate) should be added with the reference
coupon/profit rate as per followsng table:

al Rule Mo
Mobammad Jaj biohas
oo Tt rak B L Istamilf
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repayment Securities and Exchange (Debt Securities) Rubes, 2021,
Prepayment, Call, Not spplicahle.

Refunding, conversion

features

A.B. Repayment Schedule & Subscribers

111e_h-uru1 I to be redeemed at par in 5 equal annual instalments starting from end of 3nd year from
i msue dateydeemed date of aliotment and aach 12 monthis from theraafter as per following table:

Exthibit 31 Strcnve of Mugraie Fepeariaiie Non-Jomeribie Subovdingled Bornd and Tarms

Mo, of Instaliment Installiment due End of the Repayment
In Months Yoor

1 36" months 3" yenr 20% of Investment

2 48" months 4" vear 20%% of Tnvestment

3 60 months 5 year 20% of Tnvestment

a 72 munths B year 0% of Tnvestment

5 84" months ™ year 20% of Investment
Total 1004 Principal at par

B. FINANCIAL ANALYSIS
B.1. Capital Adequacy

Extidit 4; Soisctog micicatons of [

FY 31 December 2023 2022 2021 2020
Tier-1 Capital (BDT Million ) 7496730 6973186 6530482  55,181.93
Total Capital (BOT Million) 108.376.73  102,738.44 08 189.08 8775272 |
Total Risk Weighted Assets (BOT Million) | 85843639 819356.86 725 369.93 £, 1594, 71
Tier-1 Ratio (Y] an 8.51 9.00 8.57 |
CRAR (%) _1age 1254 13.54 13.55

A0 2027 D Eaticted from Audited Fnancal SRLe
188 has maintamed both Tier-l ratio and CRAR as par the regulatory requirement by Bangladesh
Bank. During the year of 2023, IBA' Tier-1 or core capital saw an incline of 7.51% primarily due to
mcrease the general reserve by 21,59% followed by statutory resecve by 4,60%. Similarly, the Rark's
Tier-11 capital has marginally increased by 1.22% which eventually made the total capital of ROT
74,867.30 milion marking an Incline of 5.49% In FY2023 compared to the prior year. Simultanecusly,
the: bank's risk-weighted assets have increased by 4.77% to reach BOT 858.44 million by the end of
Fra023. Mpll:ﬂzgls growth, the CRAR of the bank has marginally moved to 12.62% in FY2023 fram
1259 In FY X0

Flgsre 47 Capinl Ageiiscy Position of 188
20.00%
16.00% Reguiatory Tier-1 Ragulatory CRAR
16,005 ! ]
: Pl 13,54

14, 008 t -!_
12.00% - . —d
10.00%
B.008%
6.00%
4.00%
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B.2. Asset Compaosition & Trends

Exhibit 5: Seieciar Inckeators for 188
FY 31 December ik 2022 2021 2020
Total Asset (BOT Miltion) 2,031,578 SE02L  1e3SSRE0 1 416H2R.50
Asset Growth (%) 1D 53 1335 1547 4412 |

| Gross Investmaents (BDT Million ) 1,600,205 66 LAO61 36550  LiSL,17R00  1,035287.E8
Gross Investments Growth (%4) | 2.50 a2 68 1506 15.16
Gross Investments to Tatal Asets (%) | nm 79,50 7281 7307 |
Investments (BOT Million) 88,038.37 a0, 454,56 04 /1940 74,107.43
Investments Growth %) (.67} (4.600 Ias 3649
NPls (BOT Millian) B9, 188,11 54022010 39,3671 315,259.10

| NPIs Growth (%) i 28.07 3716 1.7 254

| Gross NPT Ratio (%6) 432 370 3.3 34
Mt NPT Ratio [%%) | (3.47) {345 (4.34) (4.26)
:;:]lﬂﬂlﬂlt Loss Ruserve Coverage | 4,82 106.89 129.7) 13303
HPIs to Equity & Investiment Loss 5058 4241 .06 3340
Reserve (%) —=

TR0 B e
mm:r:ulpmlmmmmtmmnmm;wmmumgmmmmuun

IB8'S asset base has consistently expanded over the reviewed years. In the recent financial yesr, i.e.
FY2023, the asset base of the bank has further expanded by 10.52%, a siightly lower pacs compared
0 LL35% in the previous year. The growth in asset base was facilitated by two components ie.
grass iwestments, and other assets, The gross wvestment portfolio grew by 9.50% during the
period, while the other assets wirged exponentlally by 3.23 times, owing to a substantial rise of 4.76
umes in Un-reconciled entries of Inter Branch Transactions. This made other assets the thied most
contributing component of the asset base with 5.33% (LB2% In FY2022) contribution, after
Imvestment portfolio (78.77% in FY2023 and 79.50% in FY2022), and cash (5.80% in FY2023 and
6,7 2% In FYaniz).

B.Z.1. Assel Quality

Thee groess investment portfolio of the bank has besn folowing upward trend over the four-year period
under review. However, the growth rate has decelerated in FY2023 to 9.50% compared o 22.68% in
the previous year. Thus, the Investment portfolio reached BOT 1,500, 265.66 millon in FY2023 from
BOT 2,461, 365.50 million in Fya0dd,

Mearmwhile, the investment in shares and securities of the bank has been gradually depleting for the
last two years, In FY2023, the iwvestment in shares and securities of the bank has marginally
decreased by 2.67% following 4.60% decrease in the previous year owing to a combination of
withdrawal of Investment, dacrease in market value of nvestments and redemption of Bonds,

IBE's non-parforming investmint (NFT) has been witnessing significant rise for the last bwo years. In
FY023, the NP1 of the bank surged substantially by 28.079% following & surge of 37.16040 in FY2022.
The NP1 of the bank i advancing at a higher pace companad o its gross investmant for the last two
years eventually leading to an increasing trend In NPI ratio. Consequently, tha NPT ratio of the bank
reached 4.32% in FY2023, up from 3.720% in FY2002. However, IBE has recovered EDT 530.16

million fram s non-performing irvestment in FY 2023,
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_1I‘n:~ prirnary driver Debind the bank's NPL incresss was 3 notable surge of newly classified
invesiments as indicated by 12007% surge in Sub-Standard investments representing 25.01%
(14.55% in FY1022) of the total NPT in FY2023. Meanwhile, bac/loss inwestments |ncreased by
12.15% in FY2023 and contribubed 66.41% (75.84% in FY2022), and doubtful investmants increassd
by 14.45% in FY2023 and contributed B.58% [9.61% in FY2022). Morecver, the bank has recored
BODT 18,121.50 million as top 20 NPT which was 1.13% of the total investment portfalin. In additian,
tot outslanding of BDT 15,548.00 millan have been in bad investment status for more than 2 years
a5 of Decembeer 31, 2023,

Nonathelese, the IBB has maintained the required provision against gross investments with surpius of
BOT 0.50 mll!lm Thl! investment loss reserve coverage of the bank reduced to 94,829 In FY2023,
fromm 106.89% indicating decreased safety against potential kgses on gross investment.
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B.2,2, [Investment Diversification and Concentration DEH Finunce PLC.

In terms of sector concentration, the investment portfolio of 188 & primarily dominated by the trade
& commerce sector, comprising 31.40% of the tatel, followed by stesl, re-rolling & enginesring at
14.74%, parments and garments acoessories ab [4.74%, testiles at 12.43% with the remaining
balance dtribubed among other ndustries g FY2023. Geographically, mersly 6.01% of the
bank's imvistments are made B rural anss l the rema

canceriratsd in urban zones, Specifically, THE [
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B.2.3. Rescheduled and Written-Off Investments

To control the nor-performing investments during FY2023, the bank’s rescheduling of investments
bias remarkably nchned by 4.52 times to BOT 161,924 million against 667 clents from BDT 35,852.00
milllen against 811 clients n FY2002. On the other hand, over the four years of review period the
bank has not recorded any investment s write off. By year-end, the NPTs, rescheduled investments
and written-off investments altogether represented 4.32% of the investment book of the bank,
axhibiting a downfall from 6.15% n the previous year.

B.1.4. Large Invastmant Exposure

By the end of FY2023, the bank's exposure to large investments, including both Funded and non-
funded investments exceeding 10% of the total capital, witnessed & decrease compared to the
preceding year. The outstanding balance of these investments reached BDT 494, 503.50 milion,
distributed among 32 customers, contrasting with BOT 554, 448,20 million in FY2022 spread acrocs 16
clients, Additionally, the combined value of the top 20 funded and non-funded investments
consttuted 19.649% of the total investment portfolio.

B.2.5. Of-Balance shest sxposure
The off-balance sheet exposure of IBB s consisted of £8.15% of imevocable letters of credit, 19.90%
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of bills for collection and 11.94% of letter of guarantee in FY2023, Therefore, the bank reported total V) SEP Lk
olf-balance shoet &cposure of BOT 223.707.34 million in FY2023 which s lower compared to BOT
268,015.46 million in the previous year. w
B.3. Funding and Liquidity
Bpatemnl Baten
wﬁ; mm o JBE Wi ||:_r!'i|.h'. [Hgsetor & CHI
1 2033 2023 20Z1 032 il Fipance FLC.

Deposits (BDT in Millions) 1,534,566,01 1,410,44543 1,381,579.53 1,179,691,35

| Dieposit Growth | %4 B.BO 21006 17.15 2466 |

| Iﬂrﬂ!ﬂh‘l Depasit Ratic (IDR) a1 .80 01,64 FL A .42

| {%

{ mt]mwhﬂi Funding Base 162.97 154.30 133.88 13293

|

| et Investments/ Customer Deposits 79.74 B0.47 |

| (%)
| Deposits to Total Funding (%)
| Interbank Liabilithes to Total Funding
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B3.1. Fund Management

TotM funding base of IBB has emiarged by 10.51% In FY2029, compared to 12.35% rise in the
previous year. The growth of funding base of (BB mainly stemmed from growth in Its langest
compoenent of deposit base which compromised 75.54% of tatal funding. However, among the total
labilities, Interbiank liabilities are the sacond major camponent which is constituting of 10.40% aof
total funding, followed by uncategorized lisbdities of 8 068, equity of 3.50%, sub-debt of 1.53% and
remaining (.06% of deferrad tax (ability.

The deposit bass of the bank has grown moderately by 8.80% in FY2023, following a mere 2.065%
growth in FYZ022. The growth was mainly achieved by signilicant rise of 28.96% in bw cost current
deposits pushing up its contribation to 12,.99% i total deposit portfolic from 10.95% a vear ago. As
4 Consequence of the same, the ourent account and saving account depasits (CASA) of the bank
remched 44.53% of the tokal deposits from 42.77% |n the preceding year. Notably, the investment
deposit ratio of the bank reached 91.90% in FY2023 from 91.54% In FY2022 due 1o slower growth of
depodt compared to lvestments, Notably, the investrment oeposit ratio of the bank eached very
dose o the regulatory celing of 92.00% imiting scope of ncreasing investment portfodio. The
depandency on borrowing from other banks and FI's which I5 the second largest contribubor of
Fumcling m;ém:rtrmudhyli-??%hfﬁtﬁdﬂﬁIﬂB.AsMLWhmmmI:ﬁal
funding ratio has sfightly Increased to 10.40% In FY2023 from 10.20% In FY2022. Furthermore, the
net invastments were 162.97% of the stable funding base ot the end of Y2023, showing an mcrease
from 158.30% in the previous year.

Figure 8: Sedocted moicators of 189
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B.3.2. Liguidity Management

According 1o Bangladesh Bank reguiations, banks must uphold a Cash Reserve Ratlo (CAR) and
Statutory Liquidity Ratio (SIR} on their time and demand liabilities. For Islamic Banking Units, the
mardated minimum CRR stands at 4%, while the minkmum SLR required is 5.50% on bl-weokly hasis.
During 2023, TBE reported surpluses of BOT 16,379.78 million and BOT 8,142.83 million respactivaly
in relation to the requirements for the Cash Reserve Ratio (CRR) and the Statutory Liguidity Ratio
(SLR). As per IBB'S asset ard habidity maturity profile, the bank has effactively distributed its sscets
and labllities across various time frames, However, the maturity profile of assets and Kabilities
highlights a Hguidity mismatch in 1 to 3 months’ and 1-5 years’ bracket. Despite this, there was an
overall uidity surplus of BOT 71.192.79 millkon at the end of FY2023
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B.4. Earning Trends and Profitability
Exhibit 7: Saiectod Inclcators of [B8

FY 31 December 2023 022 2021 2020
Net Investment Income (BDT Million) | 3933487 3380721 2847986 2951833
Net Investment Income Growth (%) 16,01 19.06 (3.52) (4.18) |
Mon-Investment Income (BOT Million ) 2,006.094 1652191 1464692 10,188.05
| Non-Investment Income Growth (%) 12.80 25.43 45,73 {17.72) |
| Pre-Provision Profit (BOT Million) | 2161357 21,24741 1655441 1479822
| Pre-Tax Profit (BDT Million) 16,501.66 1459292 1144178 10,689.00
| Post-Tax Profit (BDT Million)) 614,15 592345 463920 452101
 Post-Tax Profit Growth { %) [ 3.0 27.68 261 (15.15)
. Past - Tax ROAE (%) | 8.77 8.93 7.35 7.52
| Inv. Income Spread (%) | 2.62 z.28 3.23 2,563
| Met Inv. Income Margin (%) [ .03 LA A 3.5 |
| Cost to Income Rotio (%) | 62.52 59.55 6179 62.73

PG T2 il Extradted fram Audbed Finadodl Gintemants

In the last two years (FY2023 and FY2022), 1BE has mainlained double digit growth in its net
Wwvestimest income. [n the year of 2023, the net mvestment income of the bank has Increased by
16.01%, companed 10 19.06% in FY2022. Both the investment income and profit paid on deposit of
the bank has increased during FY2023 due to a combination of enhancement of the investment and
deposit portfolic and rising interest rates. In ine with this, the investment income from general
investment has inclined by 19.37 %, Meanwhile, the profit paid on deposit has mcreased at a higher
pace of 21.48% in FY2023, and skwed the growth of net investment Income. However, owing to
Increased concentration of current deposits; the average spread of the bank has improved to 262%
compared to 2.38%, in the preceding year,

The non-investment income of the bank has risen by 12.80% (2543% in FY2022) In FY2023
faciitated by a significant rise of 89.10% In Income from invastment In shares and secirities.
Especiatly, income from Bangladesh Government Istamic Investment Bond (BGIIB) rose abruptly by
G548 umes to BOT 2,108.36 milicn from BDT 248.74 million. Subsequently, the total operating
income further boosted by 14.87%, reaching BOT 60,340.91 million in FY2023, comparad 1o BOT
52,5291 milion in the provious year,

Figure S Sebatod indicalors of 188
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Meanwhile, the bark has recorded operating expense of BOT 37,727.34 million which has significantly
estalated by 20.61% and resulted A &N inCreased cost to income matio of B2.52% n Fr2023 from
59,55% In FY2022 oning to 77.06% increasen other uncategorized expenses. Nonetheless, despite ,

e-provigan profit of bank remained 6.435% highes— | 000




)

i
Begides this, regardless of increasing the investmant  portfalio #long with the non-performin
0
mer-trrrm:.r Hu11= t::tkl‘ﬁ reconded 8.15% lower provision expense in FY2023. On the other hand, tax
expenses ol the bank increased by 19.82% In FY2023. Overall, higher operating Incame, along with
hﬁu!rmﬁmnmmserhﬁ&!ﬂtnalli%riﬁeh!m—tanpmmu{metmkdﬁpiwmﬂﬁe in

operaling expense and tax expense, In line with this, the post-tax profit of the bank stood at BOT
£,114.15 milllion which was BOT 5,923.45 million a year A,

Figure 1 Seiociad ingicatovs 188
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C. MARKET RISK ANALYSIS

Markets rsks of a Subordinated Bond may arse due to uncertainty related to the redemption risk,
iwestment profit rate rsk and pricing risk of the bond. Moneover, bond by nature are exposed to
marny sourced of rsk. The term structure of the profit rate can shift and bwist In different ways,
Issyeers may default due o sector wide prablems or individual credit difficuliies.

However, the debt instrument that Iskami Bank Bangladesh PLC, offered to the markel is sensitive
bowards both marksf angd company specific risks. Al nvectments which offer a balance between risk
and potential rebum are graced to be the higher rated messtment. The batance between risk and
h‘tumhrar’ﬁHEMWBFimﬂnthMMLMmﬂwﬂme it, tha
state of the economy and the cycle of the securities markets (this rick is efiminated as it wil not be
pibdicly traded n secondary market). To evalate the proper pricing and coupan rate structure
offerad for the instruments. ECRL considered the foliowing risk analysis related to the both market
and instrsment specific risk.

C.1. Profit Rate Risk of the Bond

Profit rate risk affects the value of bonds that arses when an imvestment’s value will change dse toa
change in the abschute level of profit rates. The tofal profit on the Bonds s being cakcuisted by
Benchimark Mudaraba Term Deposit profit rate (6 months’ tenor) of Full-Nledged Islami Shariah hased
hanks plus an addibonal 3,00% profit rate on semi-annunl basis, i M-

I
et B TET

C.2. Counterparty Risk
Thee msue under conskderation has several relevant partes apart from the investar mnmmﬁaﬁ%}"‘m
and backgrounds add to the credit worthiness of the issue of Subordinated bond. Nasmul Baten
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of action in the event of default. DBH has previous track recard in performing the roke of trustes, the
counterparty risk b5 espected tn be ow,

D. COMPANY SPECIFIC RISK ANALYSIS

Risk s an ntegral part of financing business and thus every financial institution is exposed to risk of
different type and magnitude. So, the prime responsibility of every financial institution Is to manage
its risk such that s return from business can be masimized, Banks are exposed to six care risks
through thesr ogeration, which are Tnvestment {Credit) Risk, Asset:Liabibity Management Risk, Forslgn
Edchange Risk, Intemal Control & Compliance Risk, Money Laundering Risk and Information &
Lommunscation Technalogy (ICT) Risk. As a prudent and responsibie finandal institution, the bank
attaches top priarity to ensuring safety and security of the finances that are being extended

D.1. Investment Risk Management

une of the major risks faced by 188 Is the investment risk which s an inherent factor of engaging in
Banking businesses, This can be described as potential loss arising from the fallure of counter party o
perform as per contractual agreement with the Bank. The fallure may result from Umwillingreess. or
Inatikty of the counter party in discharging his /Mer firancial obligation. Therefare, bank’s Investment
Risk Management activities have been designed to address all these issues. The bank has designed its
v operational manuals for each modes and products. It has also designed its own ivestment risk
management guideline which Is compatible with the reguiatory guideline and Islamic moces of
finance. There Is & dedicated committee namely “Tnvestment Risk Managament Commates” which
periodically reviews the operational manuals and risk management guideines and enstres compllance
of the shma,

D.2, Asset Liability Management Risk

The Asset Liability Management Commiltes (ALCD) of the bank monitars balance sheet sk, Mouidity
rigks, investment deposit ratio (IDR), deposit mix, investment mix, gap analysis elc. under the
leadership of MD & CEO of the banl. Asset Liability Management Committes (ALCO) reviews liquidity
requirement of the bark, the maturlty of assets and liabilities, deposit and investment pricing
sirptegy, sensifivity of assets and labilibies, management indicatorsiratios and the  liquidity
contingancy pian. The primary objective of the ALCO is Liquidity management, Fund management
and Assets-Lishilies matching. The committee alse monitors and averts significant wolatility in Net
Ivvestment Incorme (NIT), imvestment value and @xchange eamings,

D.2.1. Liquidity Risk

Liguicity risk, one of the core components of the Asset Liability Management Risk, s the patential for

loss to @ bank arising from ether its nability to meet its obligations as they fal due or to fund

nmmmwmwmmmwm.nuwmwm:m

of other financlzl rsks such as investment risk, proft rate risk, foreign exchange risk, stc. In IBA

management of liquidity and funding is camied out by the Asset Liability Committes (ALCD). The

abjective af it i5 to ensure that all foreseeable funding commitments and deposit withdrawals have tn

b miek In doe timea, _— r
~py aa

Investmant depesit ratio indicates a banks liquidity pesition and TBB's investment depasit ratio stood Sl LULE
at 9190 s on December 31, 2023 which is within the regulatory limit of 92.00% for Islamic banks,

1BB has been maintainng Cash Reserve Ratio (CRR) and Statutory Liquidity Requirement (SLR) in "“"ﬁ-@.m

with Bangledesh Bank requirement,

vestment Mazimol Baten
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changes n market profit rates. This can arise due to mismatches between maturities of investment

and funds, imbalance batween supply and demand of fund for Investment etc. The Asset Linbity
Management Committee (ALCO) of IR & the_main body which looks after and monltars Investment

prafit rate stracture. The committes also afe any market risk arises from the regulatony pressure ¥ aia

D is alwedys watchful to adverse movement of the 1 S0P 177y
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B3, Foreign Exchange Risk

Foreign Exchange Risk is the current or prospective risk to eamings and capital anising from adverse
Mmavements in currency exchange rates. The bank is exposed o profit rate risk and settiement gk on
account of its forelgn exchange busingss. Foreign Exchange business includes trading of fewreign
currencies relatng to import, export, remittances and other ancillary services. The bank i= dealing
with a substantial volume of foreign trade and remittance business of the country which exposes the
Bank to foreign exchange rsk, The bank has adopted fareign exchange sk manual thiough which
the foreign exchange operations ane dealt with, Foneign Exchange risks are measured and manitored
ty the Treasury Division. Treasury Division consists of separate Front Office, Back Office and Mid
Office. The Trezsury Front Office (Dealing Roaom) independently performs the deals and the Treasury
Back Uffice is responsible lor verification of the deals and passing of their entries in the books of
ACCOUNT.

D.3. Operational Rigk

Cperational risk 1 the potential loss arising from a breakdown in company’s systems and procedures, '
Intemal controd, compliance requirements or corporate governance practices that results in human
errer, fraud, faiure, damage of reputations, delay to perform or compromise of the company's
Interests by employees. These may artse due to tumover of trained staff, risk of Insider dealing,
beakage of sensitive information, shortcoming of organizational structure, rigk of falling In credit
rating, money lsundering, changes in statutory requirement & well as technological obsolescence,
The Shari'ah Councll observes all the operational activities of the bank.

0.3.1. Information & Communication Technology Risk

Thel:mnkmgMummﬂtmmmwmmeMnm.lm&mm
on the ICT sector has similarly spawned risk aspects as well, The bank has adequately addressed
Information and Communication Technology (ICT) Risk Management, The ICT Risk Management
exercice malnly indudes minimizing financial and image loss to the institution in all events such as
natural dieasters, technological falures, human emors eic. In line with the Bangladesh Bank
directives, the bank has approved its own [CT palicies for its oparations and services, The bank uses
own developed Core Ranking Software to perform all types of transactions induding local! anline
internet in & secured way, To take care of Its core banking system, a separate security module has
been incorparated in the software which manages different roles/privileges for different users, All
financial transactions can be tracked for future avdit purposes. The bank uses Central Data Centre to
replicate transactions in branches in case of data fallure o inconsistencies.

0.3.2. Internal Control and Compliance Risk

Internal control facilitates systematic and orderly flow of various operational actwvities within the
organization, To confront operationsl risk, IBB follows “Internal Control and Compliance (100)
quidelines” which 15 approved by the Board through Audit Committee of bank and bank should review
ICC pakcy on yearly basis, 1BB organizes its management through Internal Control & Compliance
Wing conssting of three Divisions namely () Audt & Inspection Division (§) Compliance Division, and
(W) Monitoring Division to develop sound, sustainable and secured growth of the bank, The Audit
Committee of the Board subsequently réviews the lapses dentified by the Audit & Inspection Divislon, .
Banglacesh Bank and other regulators. Subsequently appropriate actions @re taken as per decisions 1.5EP B
of the said Committee for protecting the Bank's interest. Thus Internal Control & Compliance [1CC)
svstﬁnuttnﬂmsmrﬂehmltmmmﬁﬂﬂ:ardmmmﬁlnMﬂmnfhﬁﬂdw
well compliant Bank.

|-.l_'.|T|1||| Hateil

0.3.3. Money Laundering Risk Mainging Diector & UEL

Money Laundering is the genesic term used to describe the process by which criminals disgulse thihn i Floasce PLE.
ofginal ownership and control of the proceeds of criminal conduct by making such procesds appear
to havee desived from a fegilimale source, In order to ensure the best Corporate governance practices
and aiming at protecting the Bank and its employees, sharcholders, management and cusiomers, [BB AT
ls commitied to comply the Money Loungering Prevention Act- 2012 (amended In 2015), Ang- | 1 557
Terrorism Act- 3009 {amended in 2002 & 213), Méne Laundering Prevention Rule- 2013, Andi-
Terrorism Rule- 2013 and the guidance ioped Issued by Bangladesh Financial Intelligence

L] LR 5




Central Compliance Committes (OCC) under the leadership of the Chied Anfi Mopey Laundering
tompliance Officer (CAMLCO). The independent CCC of the bank is performing supervisory and
monitoring actiities for the event of the aforesaid programs on Anti-Mooey Laundering and Andi-
Terrorism, In addition, an ndependent division namely Money Laundening and Terrarst Financing
Prevention Division (MLTFPD) is providing secretanal assistance to the CCC for Implermienting #s
program,

E. MANAGEMENT AND OTHER QUALITATIVE FACTORS
E.1. Corporate Governance

Corporate governance of the entity can be reflected in its Quality of financal reporting and
disclosures; strength of internal control system and intermal audit funchion. Inducton of professsonathy
competent, Independent nen-executive divectors oo conporate board also reflects good corporate
governance. It can also be reflected through the lormation of Audit Committee; deegation of
Mmmmmﬂ&;mmmwhim
Erganizational strength.

The board of directors comprises of five members. The Chairman of the board is Mr, Md. Obayed
Ullah Al Masud, who s the Ex-Managing Director of Rupall Bank PLC. The board ensures that the
company achieves superior financial result and stewards its leadership position in the inchustry.
w,mmswnmmmmﬁmmpmmwmwm
strategic lssue and providing proper guidelines, monitoring  financial performance,  monitoning
aperations of internal contral, approval of annual buoget, major capital expenditure etc, Evaluation of
financial performance, approval of sudit report, appomtment and eyaluation of Managing Mrector and
Smlnrﬂunagamt‘rﬂmmuukwmzlmnmmmmdummﬁam;artm
cam'nnn:mndanﬂm.hnmm.mmwummuummmmm
Fi ey reparting to shareholder about the affairs and performance of the company.

E.1.1. Shari'ah Supervisory Committee

The Shan'sh Supervisery Committes of the bank plays a vital role in framing and exerting policy for
strict adherence of Sharfah principles in the bank. As per Islamic Banking Guideline ciroulated by
Bangladesh Bank, The Sharfah Supervisory Committer is represented by 13 members, The Sharfah
Supenvisory Committee of IBB gives opinlons and guidelines to implement and comply of Shar'ah
principbes i all activities af the bank particularty in the modés of investment, The Commities is
governed by a byelavws approved by the Board of Direclors. As part of major responsibdites of the
Committes Shari'sh inspections are also conducted In all the branches under its direct supervision to
ensure Shari'ah complisnce in ol actvities of the bani,

E.1.1. Executive Commities

1BB has constifuted seven members executive committee of the board. The executive commities af
the board is responsible for developing policy and strategy for smooth operations of the business.
Morecwver, the committee & also responsibée for business development of the bank o ensure
mumﬁmwﬂum’wmmwnﬂwmwmmmwwmu
wedl. Mr, Md, Abdal Jadd is the Chairman of the present Executive Committee of the bank.

E.1.3. Audit Committes

mmwanaﬂmmmﬁaﬁmmmndﬂmmmmwﬂum
secured banking system. The Audit Committee has been formed comprising five members and is acn A

chaired by Mr. Md. Abdis Salam FCA, RCS, B i

The Board approves the objectives, strategies and overall business plan of the bank while the A
Committes assists the Board in fulfliing oversight responsibilities. The Audit Committes alsa assist the

Board in ensunng the financal statements reflect true affairs and ensures a good manitonng system | Pt
within the business, The Audit Committee is responsible to the Board of Directoss. Nuslmatl Baten
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arising duning execution of board approved policies, procedures and strategees, The committes
mianitors risk mmtmmm&msummmmmmsmwm
effective prevention and control measures. The functions of RMC include identifying and anLesting
sk of the bank and guide management to formulste stiategies for minimizing/contrelling of vanows
risks, reviewing the risk management policy of the trank and modifying the same as per requirerment,
riviewing the limits of imvestment and athers and take necessary nitatives to madlify the 5ame as per
requirement, evaluating and monitoring certain risks, supervising capital mAnAgerent, axamining
market conditions and wolatillty and comply with different directivesyquidelines aa issued by regulators
frosm Bime b Hime ate

E.2. Senior Management

mmmmwﬂm-mmmﬂmaumﬁmMmmm
directed by the core management team of the bank. The core management team, as weil as the
whale bank, is led by the Managing Director, Mr. Mahammed Monirul Mauia who has sbove 38 years
uummmmmlmmnmlnmw,mmmm
team have also attended numerous training and develooment programs both at home and abroad
which !mﬂmthemmhmdmmmphmzhm-mmmwtmmk operates
efficiently, 188 has formulated the following different committees to represent the baard in different
SIratenic areas,

E.2.1. Management committes (MANCOM)

Menagement comméties & comprsed of 14 (fourteen) senior members of the bank, headed by
Managing Director; Mr. Mohammed Monbul Moula. Al of the membess are from different respective
wingsfdivisions. The committee is highly experienced in the related fisld and possessss great deal of
versatility in the overall management practice. The day to day cperations of the bank & handied by
these professionals with moten banking expertise m their respective flalds. MANCOM mests on
regular basts to discuss refevant agenda and scrutinizes all the cases thoroughly before referring to
Exgcutive Committes/Board far due approval declsion,

E.2.2. Asset Linhility Management Committee (ALCO)

To support the asset fabdity manasgement process, the bank has established a committee called Assst
wwmmmmjmmmmmmm,mmamwwcmmlm
(ALCO) Is entrusted with the responsibiity of managing short-term and long-term liguidity and
ewuring adequate Nguidity at optimal funding cosL The committee reguiary meets to review
economic, market status, cutiook and liquidity position of the bank,

E.3. Human Resource Management

The bank has defined HR policies Including recrultment, training & development, promotion, leave,
m:mmﬂwmm.mwmmmmmmmmﬂﬂm
the mid and tog management pasitions, while entry-level positions are filled with regulary through
tompetitive recruitment exams. The Human Resources Wing (HRW) follows transparent, well-defined
and strict rules for appeintment of officers and staff, HRW of 188 annually determines manpower
requirement as per avallable vacant positions, necessity, and based on arganogram. Agcording to the
manpower requirement, the HRW makes plans for recruitment of new employees and takes
recruilment initiatives as per plan, IBR malntens a separate Human Resources Wing (HRW) to
manage polices and practices regarding this intellectual pool, MRW of the bank follows &
standardized, transparent and free & fair systen to ensure standard recruitment, training &
development of intellectual capital of the bank, At the end of 2023 total manpawer of the bank were
20,809 people including 1,045 exendives, 12,610 officers, 1,816 sub-staffs, 3,131 Rural Development
Scheme (ROS) staff and 2,207 Other (Temporary) employees,
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CORPORATE INFORMATION

The Board of Directors of Tsiami Bank Banglacesh PLC. has been reconstituted by the Central Bank of
flangladech (ie. Bangladesh Banik) vide its letter No. BRPD{BMMANGS1/OE) DAS2024- -7335; dated
August 33, 2024 by dissolving presiou previous Boerd of Divectons pursuant to section No, 45, 42(1) and
4801} of Bank Company Act, 1991, List of existng members of the Board are as follows:

ﬁt Mame of the Directors Position
. | Mr. Md. Cbayed Lilah Al Masud | Chairman R Independent
Ex-Managing Cirector, Rupali Bank PLC. Director
Mr. Mchammar Khurshid Wahab | [ )
% _| FxcExecutive Dicecior, Bangiadiesh Bank b i

5 M, Md. Abdul Jalil Bk '
Ex-Demuty Managing Director, Al-Arafah Tsiami Bank PLC. ’ i

04 |DrHHﬁuﬂFw‘u‘rﬂn

! __ﬂmresw Department of Finance, Univérsity of Dhaka | Independent rEm.—
gs | Mr Md. Abdus Salam FCA, FCS

it J- martﬂ'@d.l:mnmu = —— l_t I i“t:
Share Holding Position [as on December 31, 2023
Sponsor]/ Promioters 35,854
General Public 64 11%
Government of the People's Republic of Bangladesh 0001356
Registerad Office
Isiami Bank Bangladech PLTC.
Isiami Bank Tower,

40, Dilkusha Commovcial Area
Dhaka- 1000, Bangladesh
Auditor

ACNABIN

Chartered Accouritants

BPAL Bhatan (Level-11)

12 Kawran Bazar Commercial Area, Dhaka-1215, Bangiadesh

Khan Wahab Shafique Rahman & Co.

Chartered Accountants

5th & 6th Floor, Rupall Bima Bhaban, 7 RALK Avenue,
Dhaka 1000
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Islami Bank

Banglaclesh PLC. | Based op Shari'ah

This information memorandum has been prepared, seen and approved by us, and we, individually
and collectively, accept full responsibility for the authenticity, accuracy and adequacy of the
statements made, information given in the prospectus, documents, financial statements, exhibits,
annexes, papers submitted to the Commission in support thereof, and confirm, after making 2l
reasaonable inguiries that all conditions concerning this public ssue and prospectus have been metl
and that there are no other information or documents, the omission of which make any
infermation or statements therein misleading for which the Commission may take any civil,
criminal or administrative actions against ary or all of us as it may deem fit.

We also confirm that full and fair disclosures have been made in this information memorandum to
enable the investars to make a well-informed decision for investment.

Mehamm onirul Moula
Managing Diractor

Date: 10 September, 2024

Wanaging Director's Secratarist

PHead Offica: Islami Bank Towor, &) Bikusha G4, Dhake-1 000, Bangladesh [ +8R-02 223007 174, +RARD PO
' 1 . g T . S 44115 BAO-FZ2 38300, Bxl -2 TR
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Due Diligence Certificate of the Trustee
DBH Finance PLC.

To
The Bangladesh Securities and Exchange Commission

5UB: IBBPLC FIFTH MUDARABA REDEEMABLE NON-CONVERTIBLE SUBDRDINATED BOND WORTH
BOT 5,000 MILLION TO BE ISSUED BY ISLAMI BANK BANGLADESH PLC

W, the under-noted trustee to the above-mentioned forthcoming issue, state as follows:

1. We, while act as trustee to the above-mentioned ssue on behalf of the Iwestors, have examined
the draft Information Memorandum, lagal and other documents and materlals as relevart to our
decision; and

2 0n the basis of such examination and the discussions with the isuer, its directors and officers, and
cther agencies; indepandent verification of the statements concerning objects of the issue and the
contents of the documents and other materials furnished by the issuer,

WE CONFIRP THAT:

ta) all information-and documents as are relevant to the issue have been received and examined by us
and the draft i, draft deed of trust and draft subscription agreement forwanded to the Commission
has been approved by us,

(] we have also examined all documents of the assets to be charged with the trust and are satisfied
that the assets bear the value, tithe and charge status as disclosed in the [ N/A;

(c] white examining the above dowments, we find that all the requirements of the Bangladesh
Securities and Exchanpge Commision [Debt Securitios) Rules, 2021 have been complied with;

(d] we shall act as trustas to the issue a5 mentioned above as per provisions of the deed of trust to be
executed with the Bsuer or the originator, as applicable and shall assume the duties and responsibllites
a5 described In the deed of trust and In the Ik4;

(&) we shall ako abide by the Bangladash Securities and Exchange Commission (Debt Securities) Rufas,
2021 and conditions imposcd by the Commission as regards of the sue; and

(i} the above declaratizns are unequivocal and irrevocable,

Far Trustes

BT v

Managing Director & CEC
08H Finance PLC,
Dhate: September 09, 2034
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